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B Abstract

In companies listed on the first section of Tokyo Stock Exchange, there are 42
companies that adopt the corporate governance system known as “company-with-
committees system”. In this article, I investigate the backgrounds of “outside di-
rectors” in these 42 companies. As a result, it turns out that what may be called
“semi-insiders” such as those coming from the parent company constitute outside
directors in a number of companies. It does not mean that the existence of such
semi-insiders show any problem. However, it is necessary especially for listed
companies to be prudent about the adoption of these semi-insiders. Because semi-
insiders are not “independent” of the company, they might make a move only for
the benefit of themselves (ex. the parent company), not for the companys other
stakeholders (ex. minority shareholders). Finally I insist that outside directors
should meet “independence requirements”.
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