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KA L>THEELTWAZE FAFE ST A (the binding commitment test))., @Hi3|
DEBEMEDR, MBEOBRTA/REDERDEESAL LTI LI & (BREERT X
I (the end result test)), BBIDEEENTETT LI LICLD, MBLENEORERICE
ETHZ L (FBEMEMT A b (the mutual interdependence test)) THV ., ZhbHDH
ek e LTHEIDREBE2ELE L THRDLZENTEH LTS (Jay A, Soled, Use of
Judicial Doctrines in Resolving Iransfer Tax Controversies, 42 B.C. L. REV. 596
(2001)),
"OREA - BHBE ()13 H
2 @A - BIETE(7) 16 H,
13 Bittker&Lokken, supra note(4), at 4—34.
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EREEND L 9T o 723, EEOFAIE, FIERS LD HZ S OREB Z &M
boHLiEHEINnDd, R (form) = [FEHE] (substance) &9 HFEIL, Hand H¥E
Lo T EERE LT HRmOELADT- D O#EFEA (vague:--anodynes for the pains
of reasoning.)] &FFINIY, LI, FEEBOEFHOFEED (welter) b, H
FARBAR T2 2 LIHZE AL FRRETHS & LI EN D, TO X5 2REFINE
ELWO O, BEEMIIINZbDOTH - T, HIRICED CTEE CTREN2FEID
STUTHLPITENRNDP DL TH D, HROEF & L TOMEIZSDONHOTDOZ DL ) 2T
BEZZ, LIELIFRHAEORSR (failure) IZE > TWoE S DEL R D, 1L DOFEH
1. FEA (witness) 23FFEDERTIZIRHE U2 SEHL (evidence) 25, K D FED D, HDHWIX
AR b D TH D72 B, FEHEA~EDoT=0h LR WEEDHMICE TERS™
ERASINTWS, BB, Fy 7 A2V —BHODO LV EBNTER
RERLRD IO, FEEREREIETELY,

BRI DEBIX AT v I AV 2 VE—ICEHLTRVEEREZITHD Wbl
D, #y IRz NE =TT LA EDHEITIE, MBEITBFBERO X 5 2EIERMA
DEL VMY EEE L BB EOFREL VWDIETEETA2OICERET20DTH D28,
BB OERIL, XFEY, £ LERSI 2R ERhoTbD L LTERL, BB
PHEERTLGEIOLOLERE)HNEETH S,

1935 £E|Z Gregory v. Helvering B HIIRICB W T, BEXEHNXIIEADOBNEE
L7aWEBIE, FOEOHEZRTIRE L L TEANMBBEREOEREZ £ L 5 B 5L
T (device) TH D PEHIR L, FREMOEEMTHHINIZY,

4 7d at 4—34.

15 Jd at 4—35.

16 Id.

7 Id at 4—41.

18 AT - AU (7) 14 H,

19 Gregory v. Helvering, 293 U.S. 465(1935). EROMEIIKRD BV ThHhD, [ZDF

HOFEED 7L ITY —RAE, AKRKEHEOLKKEFTE L W ER, REOFEEEDT

(Z1E B HEARR S ORI 1000 MRS TN TV, 1928 4EIT, B DB KIBIZE LAY

Licle®, TNEFBEL CEBOMBREZEAHT I ENFARRE R TD, AN TN EZEE

THIE, THITRSBEOEABR PP D L, e h2FREICEETBEL, FENEEL

THIESE /G, A LD D RE~DBIEOBER T OISO S boTc & &

20 RV ZEOFBBBPNDIETH T, I T, NDBAREERT S 72912,

ROES e FEBRACONT, £7, CHRASEPRYLEN., Z BRI AHFTE O B D

2N CHICBER I, CHOSHAN ALE2E U TREICRITSNE, CHIiE, RALD

FEEZTHIZ LR, ZBRIZEB L, TEORER., TOM—DEETH 5 BHHROEEH

FECHEINEN, BEE, 2EBICZOBHBROEMEEEL Ty EX LI U %

EH L) (7% [HBIE &L FIE] MBIEMSE 6 5 16 H (1978)),

20293 U.S.at 469. KK BREFHELEEROHIEEICET I -BE 1)) A4 HBEKRFE

EBGRE 263 B 413 H (2015),

A REMERERICL DL, [FEER) VI XER. £XOBRIHRAAR 58X H &
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EFEHERII, DBRETH, @BRMGE LTRICEENPZEO LN TLRLERETHD L
DRBERINTND, Gl 2L BBBEHEOB/BE BRICHEE LW bbb 6T,
BRAHEOBEDHAEZBHE LT, ZOBEI 2O LETINODOREICHTIEDLLIIC
A, ZNODOREOHEAZHLHBEIC., BEBNEENERIND LBITELN
6220

EHIZAERIL, TZoEBEEZEAT L L. BROICITHBERTSOSR AR O
DELRLZ EIZRD, THiTER LIIER IR BRAEDAROEE - BRI
ZoREMROERTH D] PLBITEHINLD,

FEAMOERIL, BEIDNBROIEINIRREELAREER WS, BHFTICX
STERINDD, BEINHEFEENTHD FEHOIII, BEFE~OFMH. ER
EBrl) BE, IOEBICLANITEI RN THA Y,

Hand #HE L. BIOEHIZBWT, IGregory v. Helvering MEERI - (FHE). 7
EXITERS| ZRET 2RIEONE 2RI DBICIE, BEXITITE L BB B
SNEEIZE L BREENALINIITMOEN b 2VWEB| 25 £ 2V h D & BiFd
RETHDH] P LT, BEIZEERNICESHOEDZ EOEEREZ TR L TWVSEYS,

MABEHNL. EEER K OFEEED, EBEE| OEE ORI OV T Rice's Toyota
World, Inc. v. Commissioner B HIPIZBWTZHOKT X MW I ETEENRL

Ni=HDOTH-o T, Gregory PRIL, —FH TIIMBLE ICHBERETA ORI ZRB OB L)
GRAIRIGEZRALRA O, W TEIh2#HiHT 572012, BRICK > T, £DXEIL
ELRWHTZ AR ZE D IAAT, BREMIZITHRE ORI TS Z8E L, 34b
b, —HEOEERTAD FEXAENEZXR iU, £k LT M2 (=EEX0EH)
CHIESNIZEBRAIN TS GRBHE =R DRERE L EEEROARE (1)) BEF 317 5
3EW197T)),
2 &¥z TABRNE (BB24hRk)] 141 H (BL3CEE, 2019),
2 ¥ - RLERA, '
% Soled, supra note (10) at 594.
% Comm’ r v. Trans. Trading & Terminal Corp., 176 F.2d 570, 572(2d Cir. 1949).
Jay A. Soled, Use of Judicial Doctrines in Resolving Transfer Tax Controversies,
42 B.C. L. REV. 595 (2001).
% Soled, supra note (10) at 595.
2" Rice’ s Toyota World, Inc. v. Commissioner, 81 T.C. 184 (1983). TEEROMEIIK
DEBYThHD, BFET (—T7—THIREEEANI. avPa—FD) —ASHE&—
Ve U—ANy I DEB| 21T o7z, TOENICLD L, REZ, V- AH0OBETHLH
— N6 FEMERALTCEEPEa L Ea—FE, )V —A20 54 150 7 NV THRELE
B, ZTDHH 25 H RVTHEERVCANEEOSH 2T T, BREAIISERLINEIR LTS
e ) a—RAFRE T L& EaNT, I a—FITEBICY — A2 8 F D
MTU—ANy 7 &N, 2—PFRFV TV —-ROFTHRATEY a2 Ea—F 2FH LET -
JRENRY —ARHNOZITIRD U —ABHE, /v -V a—XEBEZRE L, D, BFEHN
LFRLVTOOX Yy va7ua—2RECb 0T L 0IREINL, 2F D EEIL &
FIREZFNCTHIUE, BFE 1 T RN 8FEMTEH 8 T MLE, 8% (BER UF) Dy
2— B DOBRFMEOHRICL - T, 25 F RLVOBREFREZEILL, & 5IZEBETHIZR 2%
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BT ETV. I, BBRBSIOEEOY T AT Y —L LT REICBWTER
(sham in substance) | LFEINAEZEZX FEHITHH LY,

ZOBEHFICE L TIEN T EITHEN S S FFET 2720 EROFM AR IIITHA2
WS, ZHRET A R LI, THBE OB LHEBIEEOER &, BB OB HES
AT S R R O RANZ DWW TEEZIT) O & ) HIFIERE CTh 2%, ABEHPTIX.

FRBLE B EERN BB EORIRE 2587 L T, BEVMEN DL LWEB| 2T 7256
WZiX. BBEBBIOEBEO T TERSNTELET A M2EAL, BXENXIRAHEL
DIFEEZBOTINNLE I DEHWTT 5] YL L, BEBHOEERICERRG|OEER
BRINAZ LETRLT,

FEEIZBWTRBOEEIL, TBAYE T 2% DFERE (economic realities) IZR L7
5| & F5#D1F % (characterize) 7o D DEFHAER T DLW I FERTH Y, SHITED
BB X, B8l LR 2 BT 2 L 0 IEhic, BREA R EEM: (economic significance)
ERFIZpV] MEERINTND, b LEDEEBIA, Bz R CILBIRE ORFRI 2L
% (positions) DEENEE L SNTRHREINDI2OTHIUL, ZOEEIFIAAI, EE
CBOTEBTHEY, %0, BELRIMENCE > CHEEOREN R THICHE
BRAE(BRECRWEEIZ, BEIZERTIERTHDL LWV LN TEDY,

EEIZBWTREBOEIRIY, BRFEEE DR (economic substance doctrine)® & b
FRIZHLD, 2010 RLARMIC, 2L A ETXTOHRKBTIE, TRENFEE) 2ENLERME
(a legal requirement) & &72 L7z, ZOFRMBITREBKICITBENL TR -7205, #
FEIT. ELHINZB EOFIZX (the sought—for tax benefit) Z##FT 5702, *
DEME T S RTITIR D R0 T72%,

FAHE AR

LTI 62N &0, BB OSEMMOHEICTFRIESNIZDOTH D, BRTIX, BEIA

HBEREDORA X —LZRT OO THYEERNERS DT, 2FZ2ERITRETHD

& UC, B EINERR S & OMEAICER D IR FHER 2 558 L7z ) (RF - AifBE (44) 20 ),

2[R - BBE(T) 14 H,

2 At - [ LEE 13 E,

%081 T.C. at 196. [#} -« F LEE 21 &,

I Bittker&Lokken supra note(4), at 4—41.

32 ]0’.

B[R - BTEE() 23 H,

U HEEBHRIT, BREWNEEOBEEOMA PRI, TEEBAW), EBIE) Lvo7zidh

DIEBENFHAEN TV LA I, [ZOMEAIT 80 F£RE TOFEHB O F THER S

NEENEIEFRERY EZEORD L ZATIE, —BHIREBOEKEEM L TWD, 2ED,

EHIFTIIE 2 BB SAEEREL2E KRR LI ELTWENDO L YICR A5 (H - 7

HEQR) 104 H) EBRXTELILD,

% MARVIN CHIRELSTEIN & LAWRENCE A. ZELENAK, FEDERAL INCOME TAXATION, 511 (13th ed. 2015).
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2010 FIZ, BRI, NERAER 7101 £ O BEEHETHZ LTk T, BEWEE
DIER & I L7,

NERALI 7701 S5 (o) I, BENEHOERZROBYHEL TV D,

§7701(0) REFRIEEDEEDOHRE

(1) ZOEEOBEA—RENEGOEENEET S FARTEGIOBE TS,

(8) FEWRIZGEFFIERORITRE LT BB ORBNRNIBEEERT S
SON

(B) MBEIX. ZOL O REBENIEINT 572D EHFIEBROZEITRIE LT

EER) 7 BRY (substantial purpose) L OoME I ML - THOHR, FDOLIH 72

BEIIBRANELZFEOLBMVEIZ L LT3,

ZOREDT TiE BRENELDEEDR, B4 DFMHFIZBWTIEET D (relevant) |
ERHEIEDRRET B0 E 9 0L, BB, (V) TEERIC ERFEBROBRITRIE LT
WRE ORBFHRIGEEETDH] 2L, i, (2) TWREIL. 20X 5 BBl
BINT 5720 EMFTEBLOMEL L L) EER 7 B Y (substantial purpose) &
b NEWIZHKT A 27 VT TE, BENEEE O LBLRENDY,

1 DB DML, WG| ORFIREBRIZIHT (objective analysis) #HATWVD, —
7T 2 DHDEMIL, WFEOEBA 8 (subjective motivation) Z#ED, WTh
WZELENENDSEMIE, ZOREI P HEERLBISIATFLE (pretax profit) Z{EY H7
MEMRFREEEZFONE D DCEFEIL L TH- S 5%,

ZHORT A RONEILOWT, ZHKOWMEE KRR T HIULERSH DD, FAHFTRESD
DML T, RER I LIZEZRRH MR, ZOREIZLY, BEIDRENELEHE
THENI DR, TEEWRRRS Y a VR RO TEEMREH] OFFRL
HEThdean, ZHROBMEORRPLETHD L EINTDOTHBHY,

% Id at 512.

37 [d

B Id ZOHEZ. FEHOFEMARERIZOVTIEHALMICLTVARWY, LER-T, FE
D BAERZ2ER - @A OV T, ERBVBHFTICERONR TS EEZLNTWVS
(KEBR RENEEEROHEEMICET LB (2 58) | HAHBRKFIERRE 264 5
253 B (2015)),

¥REBR (TAV AR T ZICBT HMBEREA~DT 7 a—F) Bk 577 B 145 H
(2017),

T, SRBEEFT, ZORFENEREOEELZE L L CHAEBTAOEELZEZLTED
N5, MBERICLD L, ABEREHYTS &1, TRELRET, 20EEXEBVIZESTH D0,
(DMEBELDEZEEZBEIONTELLEHNTHo TCINUSNDEEXBHZOMAEENED
BITEAERL, QYUZBHIEROBRE - BEICKTHICH00b 57, BHBlELOMER
DS ORE LEOFIREEHE D RIAHRBPBD TORWIETIIRE LOMMICEROH 5EH,
EAELIEARLDOTRNWI EDLREMEZRZRIITEEITV., 2Lk > T, TDERK
ST DM EFRORR Z AN UIRBRBRAEDEF L R ST, bo THAEZNE
DEGRITHRT D2 &) (SFTFE THBUEREE & X0 BiRKwmE 40 AFETARXET '
(2008)) EEFEEN, ) DEBNEHL Q) OEBMEMED 2 D2 F R L2854 - M5 EREE
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AEIIKEOTHEE TR TUIOWTHNZDITTIEAR L, £, BRELEBRO WA
H2b D TH DM, T b OFEERIT, MBEOBEBERTHOERE VI bOEED
SORMEDSITENENIZEZ 1 OOBREE LTRELTEREL IR,

& BT KEOHFIZR T 2 BFRGRS BERGICOREICER S D Z LiZme bz
EHEELRTNT RO, DRE & IXR R ZRE RO T T b A EHIF D #F
ik, PRE/EOEFEOT CEBARIN-HBIEBTA ORI, BOT LERDY
L EHEICANTHRSNRTNERLR2WES S,

& ZAT, NERATI, 150 UL EICH7e > T AT, FisSioo Bt T,
RENEEEREIZIITOLEEELHEA L T, HBROBIH A ORFHEED 2N
¥ra B RCEERLZEH L TE2) L LT, FiBHOSFIZBIT ARENELEERD
FESI R FER L7259 2 T, EEMMKICBIT ORBVEEEROBERICOWT, [WBE
DOEBIDHE LFEESNDICRABENELLE L O 200l BEl0 [F#A
BRFEHFEY (objective economic substance)l] FABIZHEDAIHLIS DO EERDORERIL
BR) LF0ERBIIHH TEBRILEEBER (subjective business motivation))] (F
FELFEEAIEFBR) OmEIEET S, - (T BENBEOREICEITS
IR DAIEL, TEHE 72 BRSO (rigid two-step analysis)] DERIDEL
FEEHRT 2HOTIIRL, L LATEIL, TO]E|2, ABSROZEL ITHNIC, B
HBLEEINDIRETDREEEZAE L TV ENEDLPOOITICR L SBEET IERZ R
LTWa ) "EBRTW5D, FiEROSEICBVWT, | EOEEIFEE L TE 728,
EREEMN - BEROSFICBWTHREROERZEH TE 200 W TIIRET O 4H
BHDHIEAD,

THRICHDEDHAZ LRI TWD, [AERIT. ABERTSOARE L, ARERORA
FEFIDBERATIIRIEDOER) THhd ELATBLOND, DREOBROERIL. TD LD
RHBERTHDOKRENREINDENDH 5720, HABERTRIIABEROEHTH
LEDEZICEDE, LEEOL S RABERITADOH T REREEZRAL LN TV D (5K
FFAmiEneE & B AEE] 6 B (KEMBHS. 2015)),
0 RIE R R RIBER R O FLBEIEERR O RREE & FIREA (1) JFLBIAFSE 783 %5 163 H (2015),
“ T.R.S. FSA 2001-43-004 at 14-15 (Oct. 26, 2001), ACM Partnership v. Comm’ r,
157 F. 3d 231, 248-249, 253-254(3d Cir. 1998), cert. denied 119 S. Ct.
1251(1999). Elaine Hightower Gagliardi, Economic Substance in the Context of
Federal Estate and Gift Tax: The Internal Revenue Service Has It Wrong, 64 MONT.
L. REV. 390-391 (2003).
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FO6E KEEFBREMNOGRE—DIEOHEEELDOD Y
HERMNTORMELT

FL1E 1ILCDI

OREOHBREIEIL, FIEEEZ2BI LTV EoEHENILIZLIERSRA TN
LB 5 O DB OFIE IR L TE IZRW b D0 Ak 27 FITHIT S 7z
BZEROB| & FIFEICL Y, BEBIILIIC—HOERBENG L LB IXS VW E#
Ko TWVD, ZTDXSRBURIT, HEROBRBRILL L THET bN D5 EDOHF A
B R EAALSED L~ NBDEDOTIRRVWNERET D, o, T30 FIZRE
DHIES I, FEEFEDORIWEIEDRRRLBEMEERS OFROEMEN ToONTZ
2k, ABELRBEICBODTHEOEMBFERINDY,

R OB T RITEER TR & BERGH FRICSE S, bBEITARROERE
BEHRFREERIC, BEEEGESEBIFROBEZMA LIRS EHEAL TV 5S5,
ZOBATOFRITIE. MERSEORAHEITR L KERRATHICRERH S Z L,
HHHEFADBRERNUAMOMBBEAIC O EELRIETZ L EOMBEANER I TE

D EARE— THEkE - B EBISCE DA BAF 17455 298 (2002), [F] [#EKERLOEARIR
HOEMERS) MBUENTE 23 5 18 (1995), HIFEEA TFEREEOEZNREN B
BoBIE 63% 11 524 H (2008),

2 EBUT HPIZ KX, Rk 29 AR O FRRERLOBIUNUT 3. 9% 2@ X 72\

(http://www. nta. go. jp/publication/statistics/kokuzeicho/gaiyo2017/sozei. htm,
20224 9 A 26 B &#&BI%E), OECD #E DI & B3 iE, BAROHGHL., 5RO
P72 EmnEThs L DERLH D (AL THEFRiH & FEARBLH OB M) A
BiRfFZE 830 B 76 H (2018)),

ST, FIBRBOMESREEDOSMEORSLERET N5, &2 HiBR,

* FRRTIE DUE & MR D BRI DWW TIX, BFIIEME TBHTIEIUE & Bk RIE D28 I B
T O] RBRERFENTRE 1154545 F (2019), BIRERIFH [HFE Rk
EBIZRD BN DHT- AR n] B 62485 10 LT (2019). WHEAEFIEMN

(e RIERFHRRECHELEROaaRNZ 54b5 ] BiEILH66% 10 58HUT

(2018), K CTRWFOMESIL. METHEIZOMESO 25D 1] LEDDRE
900 554 SHERMBOHE L EEL LRI K25 FIOH 4 HRE 67565 1320 H LHH
FEBLEDBRIZOWT, FERE 7 OMES BT 5 RIEDED OER & HEksE
DEE| V=V 1465 58 H (2014),

SHAMZEH [V — A ~4 v FEBIE (BE5H)] 184 EUUF (RRSTE, 2019), ZOEE
DOBEMIE, OBESBIOREIC L 2MBIERITAZHIETAZ L, QBMNRET, —AD
FHENEEDO KIS 2T 2B A HRARENBEICH YV TELDEBSILICHD L
BHEhsd (EH - FLEE187TH),
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728 FLTC, BB 2ERLAMEE LT, PO L) 2R BT 50
IZDOWNWTEL DFEATHENERB SN ->-oH 5", HEHHEICET 28 m & ERO T
DORBEZFRICE T, DNFEOHIELRETHAT LD T, HFEHRORBR
e ZNIR CERBARBEICOVWTRIFTRETHDLELX D, FEOEDHR
MR ET 2EROEBOEEZEE 2. RARRMEERE EOIEY FrMbh Ty
2

2T, DREOHBEROEDY FZRETT 2RO 1208 LT, KREDOEAEERM

(federal estate tax) ZRREITHI & & Uiz, RETIX, KEEMEEROHIEDH
ACIde, BEAEENFR L INTHHGEZBE T 5, hick by, BEHROR
BURALCEENMERS 2 B E A 2B EAER A REE T 52 Z LIXAR TH D & BEHY
b, REOEHML, EFEEROEEEGMLZD OB ZEBBIET 52 LITX
0. O EOHBEFRUHIE ORAR L BBERRICEIT - R E B LIth D,

BEMRSFNIZORROE L THRASH, BERSHANTI —r v " KEZEEICE
WTERAINTWD Z 2708, DREOHEERHEZ R 28, ZoKOHIEZ L5
BRICANTHRETOMLERS 20T b BE 5%, LA EOHRERSIE & KE
DOEEBFIEIIIFR T REICRERERNH LD, BELZREICEWOREOER
X, DBREOHEGRGEOREBEREFTACHIEVERBRTIBRER/LIENHDHLEE
25, £F, KEOBEEBROELMRERESRLLER TS, £ LT, EREE
Fi (EPEEHEUSHL (inheritance tax)) DEBMEBFOILTEHGIZRENTT D,

F2HT BESRYAE

1862 4EITE A XN 7-F8%58L (inheritance tax) 1%, FEALESFOEET EL> T/ EHM
ELTWED, Z 0 YBEORERIL. 1000 KL 2B 2 HEE (estate) BB L Shiz,
77, BMBE~DOBERIZ OV TCILIEEERL (exemption) & &I, A EBESZRA LD

S BUTHIEOMEAZ R L, BERER I ~OBITEIRETH LD E LT, £l

(ARG DL EM: | AATRBIESSE 2344596 H (2010), BNIEF=5HET [+
BB ORB TR EEREGH AR E T2 L) BiNF3444 59 B (2018) E03H 5,
TRIF&AZ EEROBERFRXOMBERLS%OHV ) FiF 34535448 (2018), #f
wis TEARICRIT 2R - BEBOKRENCX T 2585 Bibf 34 %3550 B (2018),
811 IEME [ B ARIZR T 2RO FRICE T B R B RE R mE 40 % 2
563 H (2017), AREEM FEEHOME L Z0H 0 ) Biff 31 %4524 H (2015),
BRES TRARDHERS - BEROH Y 5] BiMF29%55 109 B (2014), KEFEE 48
EBLOE R S IRIL ARMRE 61 5 3H (2011) F13H 5,
¢ &1 [MBIE (23] 672 H (BL3CE. 2019),
O BREHAIT [ABFERL - BE S BLOMBLENEE & SLIERIXHL ORI | WA EAR [HBUEREEAT 5T
DB LA 153 HUT (IxVT7ER. 2015),
10 Revenue Act of 1862, 12 Stat.432 (1862) .
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R 2 E L L BERRENFA SN T B SN ZBAILIITRR Lizzd,
1864 FIZBEE V< 25| & RiFh, BEDEKE LIMBUE#S KDY | 1870 HITFT
Bl & HICEEE S, 1894 FiZik, FTBOHICHEERUEE L& A EBTEREE
DERSL L7223, B SR SN BEICEIE Sz, 1898 i, A3 VER S DEEH
BOO, BEMLEGHROMBER 2 FOMRBIENEAINT, ZOREX, BEOH
RO L EEZRA & OBBREIEL L REBRSHV LA, 1902 FI25E
1 Ehi=r,

B OBEREBL (wealth transfer tax) Uik, MEEHE., & DITEEHFEO-DEE
BIRBAZHEMEEA7-0DFEE LTHRASNTE R, 1863 FEX VN 1871 FDOILHL
FBURD DS 14.8 5 vz 5D, 1898 FWIERFIZEAINFETHOBIUT, 4L
W) EHARTICHY 22.5 T RV b R o, T X ) RBEIER. FIEBOoMERE O F
SHAFGDLIBZEIZES>T AV T VORBELMBERIZKEREELYEZ D5 LM
TEBHEEZ LN TV,

EIREERL, 1916 FEIZEAI NS, Tt BREOEMBBEROER & 2> T
Do ANA VEEFZROKETIE, —HOBRBICENBEIZEF L TV, —Ab
N RKFEIL, FOL I REBEOREEZRIET D 7-DICEBRHROEANE IR LT, EHEE
FEADOERLEHIT, FRERKEICET -EEOOOBAREERE . BEICL ST
BERLEENMBEIZEFTTLORGITH-HEINTWES, BN, 575 FADIER
BEBRRIT O, ZHEVERWVEE»L OB AMNIIRDD FETH -7, BiRIL,
BBMEOS T NV EBIT-HODEMTH D 1 %035, 500 F KAEBZBLBED 10%
F T, WEE (gross estate) DFEIZIG U CREBRENEA SNEY, 1918 FEiTix, &
ERLEN 25% (MREEOFEN 1000 5 FAZBX 5H5) K5 & EiFbhi's,

W Louis Eisenstein, The Rise and Decline of the Estate Tax, 11 Tax

L. Rev. 227(1955).

12 Revenue Repeal Act of 1902, 32 State.96(1902).

B MR, BEOBERER (wealth transfer tax) L EH_THTHE (death tax) &\
5 L. BERCHEGBLOBELZH#ET I GNP O AV D T EB3E Y (#IL5MT
(7 AV DIZBIT HEER - BEBKWEOEE LRE] WIMEE - FEEBRINESRE
[HE%E - BEEBIMEFROF 28] 33 8 (ARFEERS T Z—, 2010) 28, KET
i, EOBERBERB LU EHE, EEM (estate tax), HEH (gift tax), HUBKE

FBERERTL (generation-skipping transfer tax). & UME#RERLIZEIE U CHKER & 5 FIRK

i (stamp tax) ZEORIHRE L THWA,

Y David Frederick, Historical Lessons from the Life and Death of the Federal

Estate Tax,49 Am. J. Legal Hist. 201 (2007).

15 Revenue Act of 1916, 39 stat.755(1916).

6 Revenue Act of 1916, 39 stat.755(1916).

7 Revenue Act of 1916, 39 stat.756(1916).

'8 Revenue Act of 1918, 40 Stat. 1057 (1918). MEDFTAEED, ARNCHMELZBET S
LK o THEENRORBEZET 2 Z L2700, 1924 FIZBERBNEA SN, EE

BlLBEESBROBEIT, BEEOEEDOHERVOER B LU TEEINL TV, 1926 FIZ
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1942 FFOBMIKETIE, RFIHLAMER 2RO TV ERFBHER ZRBHOTND
INDOFRIFERB ETEIZHRE D LT3RPS NT2, RFLFMESIOT T, Filz
ERBEIZTEL oot B E, RFBOXEMED > LESPROMEL SND, —JF. K
RAEHIO T TIE, T RomREBOT X COMENKREE (gross estate) ITHE
NBY, 1942 FIZERIL, ZORAEERET A0, REBOXFHETH- THITE
TRCEROMEBIZEDD LOBEBROEEZIToN, ZORIEIXEHET 7D
1948 FITE I STz,

1976 FOBFKETIE, EOBERBOBENRKELE L, TOBED1I DL
LT, BERLEEROKE—LRHT 5N DY, Zhid, BEL&BIELTHR—DR
ERBAEA L, BEBRPRINZEEOBERIZ OV TIEERORMAN—2ITITEA
ENARNEWNWIHEHRATH D, SHIT, H—BEEIERR (unified estate and gift tax
credit) A SN, 1980 FELUEDOEEBERIT OV TIT 4T 7000 R/ OBBEIERRI
T hTe,

1976 FEBIHIKED S H 1 DDKRE MM E LT AR Bk #ES (generation-skipping
transfer) BBROEARZETHZ LN TE D, Tiud, BB FHICHEDOEHE - [E1F
BRI T e 52, FROECRIZRICFTAEENIE D X 5 ITHEICHERT 2 & T, #ip
DBRA~DOE DRI 5 EER - AR T 230, B b FH~DOEEBEKRIZHE
THEER - BERAERTHIZ LI LE S T2 HDTHBY,

2001 BT, 7 v Vo BHED T T, BFME R UBEHFAEETE (Economic Growth and Tax
Relief and Reconciliation Act of 2001) 2SA[IR XAL7=%, Hkf, BEESIK OCHABLE

BIEXN=b D0, 1929 FEO KRR L 0 MBUEHIZME- 7272, 1932 FeiE TriEE
BLOMBIZITY L L Hic, BERLEREL TS, ZOKETEE L-BEROBIRIL,
BEMRLIVES<NASDIIEETHoTod, ARIEELRTIHER L L7, BER
WZBI LTI, £D1% 1976 £ F THENITRE RE(RIT R o7, £DH%, 1934 21T
60%., 1935 FETIX 70% L BEBENE| & i b i, 1941 FEREITIIREBREIL TT%E T
Bl& EiFbhre,
9 72720, AFEBENEOMEICHITZEROREIZBWTREBED OBRAPRD L
ns,
20 Tax Reform Act of 1976 90 Stat. 1530 (1976).
2 gl - BTBYE (13) 41 H, HABEBERBAROETRET, EHHE KEICKIT
BEOBEEREM] 35 ELLT (&30, 2016) ALV, F7-. FEREOEFECKERED
BELOBBRTIE, RO 2ODFHFRERTENATVD, F—ik, BEORFLONEEDOK
HEDHD LI REAIC, UKFEETHAIN L TEEOME 2 K &M (highest and
best use) TiE72< ., BIEMFEHA L TWAME (value as present use) TElT 5 &V
HETHD, FBII, FEREODFECTEREDREDHLAVBEOFEL S TH S
BAI, YOI RABEROMBET 2RO/ TH 5, —EDFMHT T, MBFik
10 I COREMBLOGRD biL, FRCIBELE O 5 FRIITMBIEEDOFI TR YEDO DA S
B LT,
2 EGTRRA IZR T D HIERZ BN T D LLUTO@EY & 725, OF—EZEROBRIMED BFERS] X
BT L EER - BB OS] & T 21TV, 2010 FICEER & GST R Ma L L, B
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BERRBORIE X EIAET 20ENTXNLR H - 7203, 2010 FITEEER K OHAA
PEEBERARIIELESN-0L, 2011 FI2EFELTWA, BERRUCHABESERE
Bid. 2001 2> 5 2010 FEDFEILIZE D F TERIEHI R IERBULDILR EBRDOF X TIF
75T, ThERBC, MR LREREDS & THMThR T2, Bk
STz,

2016 FEDRFBRZEDF ¥ 2= NZBWT, BERX O Hillary Clinton 1. EFR
BERLE 66%I125| & EiT 2 Z & 2#iF%, FH D Donald Trump 1E, BiFIEDO—IR
&L CEMEEROBEIEZMAR LY, Trump KREHAK & L THBIT 7oEER O FELE
WEEBR Loz, iz, 2017 FIZEHEMB: (Tax Cuts and Jobs Act) &
A & L, Thud, —FRROICEERL K O 580 N Bk B EBl okt 3 2 8
Z2EFIZL, INOLOBPBREINBRVEREZEBRLSEI E LTS, LLeRb, 20
BV FEIE (sunset provision) 2 TH A28, 2026 EF TIZREEND T &
LB,

B R K UART, EER R OB EBUIRIN O 2 B2 HD 2 E& BRI E o
ZHOD, HEOBIINOBREIZEHLTS0ENEETHoTm, LLINLIK, &
BT OBMUTEEE 400 B0 S 2K FATH Y, 20 5 bEEBRE OCBESHO 5 5E
H1X 500 5 R 3008 L Th D, &R FRABLIG, EERKR OB ESBIIRIIX
& L TOBRRITEN W2 57,

F3H EIELEER ORFARIL

DREOMEIERORBRILL, OREORE (EEOMERS) =L 5H6. ©
FABOME, QEOENE, ORMEADLENFBOEERE. OREDIMED

EROBEZEAFTEBROREHEL R—IZRET S, QOGST M OBRABELEE/RD
REBEEFE—ICT D, QMNEERDOBARIERRE 2002 £25 2005 F TERREAIZHE/N L,
2005 FIZINEEB OEERR (deduction) ITEE#HR 5. @D2004 FICKIKTHE ORS & F3E
~ORFIERZFELET 2 (BIHEER 12001 FRFKRE & BBREIEICRIT 2 GEBERR
1E) BREEMEE 39 58 H (2002)),

3 See, Emily Stephenson, Clinton proposes 65 percent tax on U S. billionaire
estates, REUTERS (September. 26,2022, 15:15PM), https://perma. cc/LG45-TMZ].

2 See, Rebecca Lake, How Trump’ s Estate Tax Proposal Might Affect the Wealthy,
REUTERS (September. 26, 2022, 15:15PM), https://perma. cc/86EK-R83C.

BYroty PEREEE, —FEHHEORBICE->T, BEHICKTTAREDZEEZE D,
elZ L, Prky MERRICHTAMEBENZINDDThHIUE, KT T5Z &2 ke
SEDLHTENTE D (Ed - mifeE (21) 40 HIE 159)

% Henry Lowenstein& Kathryn Kisska-Schulze, A Historical Examination of the
Constitutionality of the Federal Estate Tax, 27 Wm. & Mary Bill Rts. J. 123
(2018).

27 BoRrIS I. BITTKER ET AL., FEDERAL ESTATE AND GIFT TAXATION 1(11th ed. 2015).
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HECERZET LN TWDS, BERFRZEA L TWVWAKETIE, EFEER DR
BLE LT, OEOHELHE. OME0H%, QFERAECHEENET b DY,

ZL T, WTFNOREBRLAERTH0E. HEOCEY FLED X O il etk
AT 20CRELI Db, BRAFREOBFETHIE KESA XY A THRESND
EEM AR, OWERADEMTBOERRS. OFEDS HME Otk LBt E
bh, KA YRT7 7 2A0RATHEERERFRIT. O&EEORGICHEE N Z RHY
A LBREE LY, BERFRNLANE, REBREZAVTGERTAZ EICKY,
FODRERBIZHLTCEBNARETH D7 L) RICBWTEDOBE EMENRZ S
%, —H T, BEREBRFXN LT, BEOSFIZ(RETHZ L LRV EDHIE
BREE BI- T ERMBAINDS

BEoWSIZBEL Tk, ARZFOEFTNICE > TERZAY — MIRIZIH, 52
DNABIRCESIEVW RS D720, A0 TFRIORBEL]) &, ABREEINZZOE
EOFEERB TOBRNCL > TREINIRELO TR, BAOFRELEEIIC
Lo TREENIRETHILEVIRBIZESS LD TH DS,

BEBIL., 10, BERBAPRBEEORTICEI2EOBEGEERHA I &%
AREL L, BEEEEBTIEL LRVELOBESZABTH LN TE S, BT, &
ERICLIVEDONZBAR, BFEZ2BEL T, EEMICBOOFREEZERT LN
TERVERBIZHL, HO0AENARLDOFEEEZ RHIT-ORFATLZ L&
BEE T D%

ISR OMTE L W I RIUZ OV T, ERFTERCZ OMOEBIZL Y, HITRE

{fil

B NREESE [ BERE OB L EE21 Hiicm T -EROBME &EIR—] 285 H
(KEBLEH 2. 2000),
B oMz, FNENDOMBEADORES ZFET D LERRNEWVD T ENL, PUTOR
StEH % 55 (Boris I. BITIKER ET AL., FEDERAL ESTATE AND GIFT TAXATION 11 (Aspen Law
& Business 8th ed.2008), #E&REE [KEICEIT 3 B OBERRER & ORIG) FisFE
567 & 54 HLLT (2012),
0 BEAHERL THERERLOARE LB BibF23 %65 23 H (2008),
Sy - BITHBYE (29) 55 H,
2 BER - BUIBYE (30) 23 H, AIEEH FEKERLZ2 9 2% KBFE—F [EERBO
Hia &R GTR)) 185 B (BiAREmS, 2005), [RAERIT, BERSHRAXOTT
DEDOESEHIEL, F—BEBRNOBESZ2EET I LE2ERTIOTH- T, [FE
EENOBEEE~OBESIXER L2V, LePoT, BEREHR I 223, &JEF 14
RROENES 25 RIZAT 2BERIGICTHD L OBERITKY ST, TOEKT, iR
DORBFROBIREEIT, BER S ITEEOBEII VWL I ICBLNS) (RLE - 188
H) £ _TELND,
3 Anne L. Alsott, Egual Opportunity and Inheritance Taxation, 121 Harv. L. Rev.
469 (2007).
M HSOBEIT, BERSRERATAIIVL, BEREROHEBEAICL > THEITH L
FRET ZEEDSEHAROTN LV ERFAIRRTHA S HEMINTWD (Bl - BT
(29) 58 H),
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ERIEEINTORWNE, EREERK O SRIIRASEROEN TH D L DER
NUIELIERENRD, TR LTI, BEOSHEICH L TAMERMSEREN T, &
K (stock) OREIEIX, FLTRFE TRA SHIVIFTBRLOKN R & 137 b2V 2 HER
BEMLUBERIINETHDI EH/ULNLD®, UL, [MHETEICEARZIIRT S
BEEHRZ TR T bR 0T, BT LHBA LTINS,

PRETIE., BERFXD 2 WITEERASRFROWT I ~FT—T & L DER
AUIELIZREN DY, Zhid, BIATOWRRFR, AFEROBEBRIL E BEH TR
ENFEETDHZENTOHEBE LTET O L %, BHRBIUZ OV TOXED EBD
L9 72, bREOMGEREECEY FOBRERLAEEEZXS b D ERBD
b,

FEAH EMEEROSEMENSR L SNT-EHPG

1 REMROLE

AR DIBY | FEFEHL (BRER) ORBRIIIE~FELBEETHERS LS TY
5LTATHD, LT, BEMBIICET 2&HIT. L VDTV DR IBBIAXNEH
AT a0t BEZSRICBNTREND,

LI AT, EMBERICET SERIL. EREERNSREFLECEATEETD
BODENENIBENOLRULNDZENZNL D THBEY, Bk T 2FHBIB R LT
EAEEROMEE 2RISR~ 2 &, EFEEBIIGREEEE 1 FESHICHET
Hr A X (excise) THY ., EHFER (direct tax) TIiEZ < H#EERL (indirect
tax) THOINLERETHL LI TWD, DFED ., BEBIL, ETICK > THEZR
BT DL VWO RHEICRENDDTH > T, WHEBEANPOMEZZITES &\ ) FHEIC
KTDEDTIIRVWOLEINTVD, EREEESE 1LHIL, EMHERIL. LH
OB OB D 7= DI EHT B 72012, B (Taxes), BB (Duties), HESE
(Imposts) KON 7 A X (Excise) ZERLEINT AHEREZETAHI " EHET B,
ZLT, mPARLE, [B2ITH2THI L. HAEB~DWEE, FobHRHHED

% Bittker, supra note 29, at 10, BF =K [BEMRIFROBEAIBRIBZTOEZELE—

7 AU A OBFEERBIESFEM E LT—) BBMERE 61 5271 H (2011),

% =% - [ EimXFEIE,

TOZARE— AL - BE LR 11 BEEUT (—hif, 2000),

B Fl I, FIEBOfMEE VO BIE, BEEBICHEOBFTEELOMENIR IR IT iR

BBV, TRFRIZOREZHAEICTE R (BHFZER THERDOTFEERFDIENRK

) BAMBIEGRFS MEEMHO/mREt] 66 B (B3, 2003),

¥ =% - AiHBYE (35) 266 H,

4 Bittker, supra note 29, at 11.

1 Excise tax i%, EBIEERERINDIZ b HD (& - AiBE (8) 17 H, JIIMkE

Z 7 AV AERECRT D8R - BEROBIR] ABFRE 56 5 21 H (2004)),
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EZICH L TERINDIB) Thy, THMolldE, ke, FIF. Xiib2EBEI0ED
DEIT, HDVIIMEOBERICH L CRINDIB CEEINTVEY

ERE SR, EMEEBROBEEAMEIZOVT, TOAEMELZTREL LA,
EAEER OFFIC OV TERIBE S F T, 1920 FHR % BEE U tiT 2 &HFT 0 LS5
ZRMET O RMLH DY, LT TIL, EREES (BERSGH) 0&FMNSbIZ
BHBI RN T2RMHRE LT, KEOFREMROLEBIOWTETERLITI,
KEOBEFRICBWTIE, EEEM - SFAOMBRICHELRIR D IRV TEERM
BERRE SN, £, TORVIZBWTERHFOFBEHAFNEF IS LWV ) [HiE
YW ERRE DR BERILENTVDS, Tzl > T, BHFTBSEIAOESRICBEIC
BEAaATeZ L BRET, WREMEE LTECDOTAT YT AT 4 2EEL TN &
T HERI, FREEBERELFINTWE, TN EXBERTESRNTEFEBEET
Z)[?) 6460
KEOEEMFRBIZOWT, HIAIX 19 HIEBEF AL, ENCEREZETREBERS
NEEThH o727, RbEKRMRMER L LTIL, BREOBE LRE. BEEHIELE
ANDOBEREHEETDHZ LIZHoTr, ZDOUBRDOZRDOBEMREN S O BAR IR
ELT, B—IZ, BREPBEMEROTELREEL L TRV &, FIT,
B O—MFAIE Wo7e b Db, EURBEMROBIWE ShZRNWT & BT,
FBIEOBWIBO CHEMICEMBIND Z L THD®, T LT, BHFTOREMRE L
BRI X 2 BIEMIR & OBRICOWT, FEBRAEEITERRERTHL 1D, EEIZ
THEESNERE T, HARBEEREEVWI DO TRVRY EEMR I E &

2 EAESL [EEBEGEN (EERL, fBEAl. BER) CEEME (—) ) BEHEMES
110 % 9590 B (1993), Black’ s Law Dictionary 313 (5th pocket edition 2016) .
el - BB (29) 53 HULT, &EF - AiEiE (35) 287 H, IV #Fix, EEBKIC
5L CTEECHRMBEZDOLDERBLOZ oNT & LTREINIMBLTHD, ET O
RCHMELZBEIED LD 45 (privilege) (TR 2 —FEDMEREEBL (excise
tax) CEEINTWD LTS (i - R LERIXFEIER),

RERHELEAR I, BERIL, [BEZETEWVWOIEBTEZLASTHZ LT HEBLT
HY ., ROVERTHEBIZE TS % - 5iBE 30) 23H) L~ TBLND,
B OREICBWTIL, BHEHRORBURBLIIFEF A DS FEELIC X 0 Fri- e RE R iniE &2 BUE4
DI EIIRDOENDZRETHY, FICEE LEMEC—HZRLTEIHDOTHBIEYIZ
BW TR N BIEOFT A EREIZEM L2V EMIN TS (2K - 5i#E B7) 9
H),

# [ owenstein, supra note 26, at 123.
© fepEsEe TRAEEER] 626 € (FoCE, 2011),
© fepE - [F EE 627 H,
TSR TENERE L REER] 32 BB (B, 1991),
Bt - ALERE, F=0 HEAREMR] L3, FEOFERIIFROELIGCTE
b3 2 L Vo lm BB R BERREIIR ONRVWENWI Z L THhD (Iad - M EE 3D
H),
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ThdE LY,

970 FERICA > T b, FHOFRIT NERERPBERIERD] 0 TERHFLE
EHIWrT 2BEOMEOTRILMA] (B o7z, BEMR 2D - T, HL ETEESR
3 BB - BIEOEEN OO THER] IR NETEET2MRER

(interpretivism) &, BEOLFUNORI (BARESCEFEETS) (Lo TEED
BERLHMT IR ELE (noninterpretivism) LD H o729, LrL, L7E
WICHRIR 35 & IR EROMFHA TR - TV D & S, T X TOREEEIIEELED
R Coh D Z & ZaifRic, MROBREZEEEDOEZICRD 2R ER (RELR)
L. ENERMENEEZT, BEEOZEZ2BA-MRERD2HEREE GERE
FE2) ML Lz,

2 EIREERLO G EEO A

(1) Scholey v. Rew (1874) %

HBEMOSFELNFONEHFOPTH, EERAEOHM AR LE LTE
DB AT 55, BIEOEMBEER S EA I 1916 FLETIC, MBSO
FAfERL (succession tax) DOEEENFDILIZEH|E LT, Scholey v. Rew FHff:73
BB, FETH D Scholey DZFEIL, RiiFD Elwood 73 1863 FEIZ T L 7~ 7= 8 Elwood
DBRLIEBED3IZDO 1 Z2ITIWY, FRVD3I 5D 2% 3 ANDFHEBZ TR,
Scholey & % DZEiT 1867 FIZHIMF L7225, 24FHKICENILL L, Scholey & 3 ADF
HESEPESZELA & 72 o 7=, Scholey ix, EDOBEL-BED S B, Elwood DEEIZ YT~
DERTIT OV TIIARRERL (succession tax) DBBIXRBENORITNETHD &
FRLEFRTHD,

ERFRIE. ERBHOEEICY Ay LT LTIZaT ROBEIC Y - 58 2 % Bk
BT L7259 2T, BTROBEIZ Y72 58050 & BB RIBPED DRI T R &ENENT
IoT-2. FERL (succession tax) OFBMEICOWTHSE b,

HEEEERUFTL. BEE1LELESHICL > TE DM EEIN TV AHERIL., A
Bi, BB, BMESR O I A XF v 7 R (excise tax) LB THZ &, &%

YONHERE T7 AU AFBEAM (FESAR)] 106 H (FZER. 2018), Z 2z, BEHEMERIX
WriE & L CREIFTOREITH D &\ D Marbury MR T B~v—3 % LD B & DORFILH
Ronsd (e - pifgiE (47) 36 H).
O RO [ AU AEE] 130—131 B (A0, 2011), MHLRE [RAEEZRE (F3
hR1J 93 H (FZEM. 2007).
R - W EE 9 H,
% 90 U.S. 346 (1874).
5 HRBKEEBERERBGIE OGS EENFONEEHIIRED L Z AL, BEMRSCHEE
BLOEFIN, AEEICONTORFNND XD B EOBERMER#E L TV HEN T
BROMNEEZEZ HILTUWD  (Jouv K. MCNULTY, GRAYSON M. P. McCoucH, FEDERAL ESTATE AND GIFT
TAXATION 34 (8th ed 2016)) .
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EOEHEZ L, ERIOBREE ORI EDO DI XHTE 2 ThHhH LR L
77, LT, 8z, BL0EEOBHEIC R O —RIEAED - DI KT 57
&b'c“ébm;t\ FIT I A ZXHDHWVETEBTH D, £ LT, 182 FIREIEXNLE
fafERLY [IERIOE O DITHE I NZB) BBEFEDOTZDHOR) THHND,
FOX ) RBUIHA TH ABHBOBE TRV EITEIEORINOHALNTH S,
DFEYD | BIEFE 1 EE SHICIIE INIHPECHTIIITOT, BMEFEO-OOB
THhEINbEIIT I VA4 X RBHEOHKHAN) OMEL L EHRiLEZEEZ LN
D, F, EFHEEKIT. BEMOBBRIT, TTREBFOBEFEDD E VI BIEN
RIETHoTZ Enbh, BEZOABEMHIZOVTEHMCHET T2 L2t E b
RSN TN DY,

Scholey HJIRICEB W TR AN, BBEFZEOLD (KFROHOH) OFE LD
T A XL HGRLOMEIL, RICEZ 5 A, VBRI H Z ORI EED
DIRELE 7R o 725,

(2) Knowlton v. Moore (1900) %

1900 4-® Knowlton v. Moore HTH, KR (legacy tax) [XEHERL (direct
tax) TIEZ  #EBL (indirect tax) THDE L TEFOEEBEENTZFEINTHD
Knowlton FCid 1898 4F 10 A2 L, OB ILEEICGEA S, HEEPITAD
RUTERBHITICLD L, 18BFENEETHoLEERLTVD, #HHEEADL
DOHEEFIL, BIEIT 250 5 FLVEBI LB THY . WS OOEHME (legacies)
i, ENEN 1T RAVUTOLOMNE 150 F RAVE2EZHLD0FETH D, Hix

B OFREEIPE & O BERIZRIC OV CREBL L 7228, RS L 28R oA E, #gA o
BEREEZNENLOFERLARL, BSOTOEAENHA DZWMAIZKRLET
RV, FIEEOTOREIX, 1 H FAOHEEMECK L TRWBERNS, 100 5 K
NEBZDHGEMEICK L CERVWBECREN Tho ), ZOWREIIBLOKRES
RGP LTe, BERITADOEIRE! \lﬁbwivﬁ%mﬁ%@%ﬁ®ﬂ%ﬁ6%
ALTVWBZ EELETED 1898 FEIENEETHDL EFELET,

White BFIE 1L, HHEEHE (legacy tax) IFMEFN BHICHBERBR T 50 Tldhk
<L ABBIC L o THENBEET 5 LW O ITAICHT 2B CThH 2 Lk~ MERTH
&ML TS,

% Lowenstein, supra note 26, at 136-137. [EFa30iL. Z DHEZBIEF 1 LOBME
OFEE L7 (tortured interpretation) Z B L TEEHIMAZ F L LML TW
B,
% 7d at 137. Ch.448, §29, 30 Stat. 448, 464-465 (1898) .
5% 178 U.S. 41 (1900) .
T LD, BEN LT FAVLUTOERELZFBNRE LT RWZ L RERBROEAN
BEETHD L EE%’E LT3
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Enlz, ERRERICED L, HEERLIL. o—vRHRDE, 75 XA FA VL
FOMDOKEE, £ L TA U772 REZOBEBEMOBMRMRIEICEL > TAIGNTZ,
ZOT_XRTCOMFEOF T, FBILFR R BMEZITHE T 2EH (resource) 244, &
WOBIR & - THE D D EFE~AEBICRBHES 5 SN D &V 5 RES RO
Be7oTWAHIEEMHALTERY ., XKEORIEL ZOREBIZK->TWD, £LT,
FBEEIFESHION D T TOMPB. BEREKOHERIZ. 7AY VaRELEL
TH—TRITNIER LRV EOHET, BMICHEN 28— Thy ., T—#KIZT
AV HERELZE L THELRITT] LWORBLEARTHD LHR LS,

T OHROEEROPICIE, ERRBENBRY ZEA TS EFINTNDEY, 7
bbb, MSIERG L KERFBORLIL, BUFZEMLLTROBME B -7 —m
ReEo—<ENBBRATAZ LI > TH LVWEZZAID EiF2 L0 BRE RS-
7ro F—0 v \NEOFBICKEEOARERH D L3 1uE, I EICH 3 2 BI#
B, BEFREOBEM., ZLTHEMEVoTzaT—a v 300 L7 ROBEE % BH4 5
ZLERUTHD, 2V, Knowlton HIRIZ KU, BRITZ, =7 A XF v T R
(excise tax) DEFE EFARIZEEN TV EELTEH, WHOTYH AKX Fv
JAELTH  LOVBAERTLZZENRTEDL L, BHEFTTESBUTOBNE & L TEL
EZITANDIZEASENIZETH D,

BIEONMEE L, I—oy P HRERELCERLZERT I E2EBERILE, £
D7y, BEOSREFL., MRIZERLT 2 P RBUT OHER % 5% LIAREICHIFRT 5
T THEETH -7, Knowlton HIENRZIFTANOND DT, BEFNAE
FOPIZFNHE I TV IRPEOLBEW LB L 2T TR S22 TH A D,

White ZHIE 1L, FAFERLIL. BARBAOE L-MEZNLBEFICEBT 2D TR
X, BEHDVIIMEE (descent) IZXk > THMEABIZT 2 LWV HfTAH~OFEBLTH
% E A HIEBLUIERE T D (shifted) Z &EAFHRETIXARV D, EERL L LTH
bRFNERLRVEN ) TRLRBE LY, SALOREFEEHRICL > TEESH
520 TEEEPEEEe (7 shiftability theory” )] 1%, BEOBERT L ZAHLHD
LA DETHLMIEHEIFTIZ X » TEZ T ANLB =D Lk~ 728,

(3) New York Trust Co. v. Eisner (1921) ®
HARREFEERD B DWW TREHED A2 T LF4REH & LT, New York

% 178 U.S. at 42.

Lowenstein, supra note 26, at 144.
8 1d at 145.

61 178 U.S. 78.

62 178 U.S. 81-82.

63 178 U.S. 81-82.

256 U.S. 345 (1921) .
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Trust Company v. Eisner B:23% 2%, ZOFFIL, HHERAOESTIITAN, B IH
TOEREERUIK LT, T TITMO 7N OEERR OB W 2 O > THRIFLIZFRT
b5, REOIT, EREEROEREICHNENR L-REEEN O BEC S - 72N FER &
OZERBE A E 2R U7 RE 67 7 AP EMBEEROERI R E DL L, L, &
HRRBLY L, IS b » NSRBI EMEEROEROMR LT b e L RE L
ITZNERRE UTHREF LS,

F a5 70, MRS EFEER DIERR DO R L 2 DN ENTH o 7o hd, EFRBEER D
BEMEICOVTH b T, NGRS EMEEROEROXISR L 25 0ENIT2NT
Holmes FHIE 1L, EFEEBUIPABBA CEHERHT 2 O TIRRWD BEDOZEAD,
ARE L ITEERICGEEONIMNOMERICE > T2 L 2BEND R BT LITEE
Thnd LT EY, EIEEREIL. $AERACELE TBEOBE] ICHT 58 TH
LA, NFERERLL, BERBEOZIRICHTHHEBTHY BUEEREONIBTHD,
Lo T, BINDAALIZE SO SENILEER L | EEEER & INFEREBUL. BEBLOR
WHRERRHDOTHLIN0, EHBEERO EREERDHREIZE W TN EERIIHERO X 5
LI B INEHRENES,

EAEER DS EBMEIC OV T@ B HIFTIE, #Eke Aok 2 EERL Tt < Mg
BiThdE L TEANEENROSEESL XL, RERL, BEBITMED [HiEL]
Wt 2y b A XE v 7 A THY, MEZOLDIZEERBT 5O TIEAy (L
LR D, BERPBIESN-MEOCMEICEE T2 & &, £ORMIIAHEL 2
B) Db, BHBPORASNWOIMEOBIRICER T2 08 T&5, 2075, #l
BB X o THEHERD LGRS SN DMEEL, BERL (bDOWITHEEHE) OXtRER DY
EHR LT,

Holmes #HIE 1%, Knowlton v. Moore {28 L CHIEZ T L TWVAB,

© BEMKLKOHEGBAEASINTYGNEL. ZNOOBBRE SILSANCZR IR BEE
WX LT, RIS IND ZENEBTHOINE VIR -T2, ZOX SR
EFGEELEES LEMBLE OB, 9ID0BEOFHIZE O TERD LN
(See, Nichols v. Anderson, 274 U.S. 531 (1927)) . UL2xU72H 6, HEEBHIRITIC
S>TEEEHAIFFIZ. United States v. Carlton (BN T AR FERAHEZI-IEY
NE EDBW) OBHREFERTHENWI LVERREBLZEBE L, LT, B
ROPLKRH D VITHEFREEDOHERDOP TOBMMIL, HIBREFINDI VST L
Td 5D (See, Nichols v. Anderson, 274 U.S. 531 (1927)) . Zhix, BEEBSEOHIE
BOBEORIZEHINSD (IRC§2052 (¢)) = & EXMBATHSD (McNulty, supra note
53,at 35.),
6 BROFFMICOWTIX, & - 5TEE (29) 52 HU TR,
87 Eisner, 256 U.S.at 349.
8 feil - RHETE (29) 53 H,
% See, United States v. Wells Fargo Bank, 485 U.S. 351 (1988) .
" Evgeny Magidenko, Classifying Federal Taxes for Constitutional Purposes, 90 U.
Balt. L. Rev. 57 (2015).
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Knowlton HBRASH 7= RERIZHEGERL CEERSEH) Th o725, Eisner BEHREZ o7

DIXEHEBEBRPEAINTOLTH S, Holms HHIEIX., ZD2 0DFBWIEET
RNEBZ T,

X BHIZ, 20 tHICHIEEOBHE - biX, REEROTIZBWVT, #SCEHEREDN
BADOEILEEZ21F5 L, L ABEOERTDE ZACEDHIBINEREZHS
DZRESTHERL TV L LTh, EREEFRHITIEIUCRAT 52 LItk o TH
DHORMAL o7 L DEFLH B,

Eisner ¥R D 40 £, NEBATICL 2EEMROBERIC OV TSI United
States v. Manufacturers Nat’ 1 Bank of Detroit™ZE{4:A3, Eisner H|¥Z B L C
ZOEFAMEZ T L TURE, BEROEEEICOWTERRSEITHBZ T L T2
AR

FOHT A

AEO B, KEEFEEROBREESHEZ D S HBHFI 2 BEERIET D2 LI X
D HIEESEREI LTV & S 230 EOFMBRLHIE ORI R ER Ve
BEENSRSNBREMTONT, TOREDTEERLZ LIChoT, |

KENCIT D AR & CEEROESEBOBR L BT 5 & EREERIMEA
R BLE LTREAND LR -72 1916 EN 1 2OKEREBRITH 1= LALED
Tond,

EHIZ, KETIIFER L2722, 1976 FEOHABBBERESOEALEEICE
T 5, HRBEBEBEREBOE 2 F1L, ©REOHBEBRLHE OSED Fh EE R R
EEZBLOTHDH I EEHERHLTEBMRITERLR,

BHWEO T AMEDOBEER#E I, FTWEDOHRERDIBOEREN, A by 712X
T ORI T B —IIXT HEMD, HDVERBEEEIZERT L0 E Vo SN HE
RESNRTFNEFR L2, EREEROERIL. ZOHRBORERICOVTHEERE
RSN TR EBBILCE L TH A+ v 7 RBRVBHBECRINTEEE
LR T E T,

Thebb, XKEESEERNEAINTHL, TOAREBHIC OV T CERERK
DIH[ETE T L7=Did Eisner ¥R TH 5, EHEEEHIL, EEBIIHED BE I3t
FTHRTZIHARXEZ 7 A THY), MECEERR T O TIERWEHRL, EREE
BOAEMEEZ I LT, Eisner IR, EHBERIIBEE 1L 8HIIWHI =74

T ZDRIZOVWTH, Knowlton HIRBSEEMR S E-MER THD LHRLIZZ L LEKT
»% (Knowlton, 178 U.S. at 47),
2 Lowenstein, supra note 26, at 146.
 See, 363 U.S. 194 (1960) .
144



ABE I ATHDE LT, BEEAHEZHALNILERTEERERLE TS, LL
ZOBEBMTITEEORH G 2 BEE L T SIZLEE TE %, Knowlton v. Moore 5
HHRTH, FERIX, FREIC L > THENBET S LW HITAICKHT IR THD &
R, BB THD EHRLTWD, ZNEBEET 5/ T, Eisner HIRIZEBV T Holmes
BEEX BEZBETILVITBIIH L TERTIOTHEINE, JIUTHEERT
HHDER TH D0DOFEBNTEE IV E L,

1921 FEIGEHREEBR OGBS RINTUR, ERERBILZ O RMEHER Lt
TWVWAHDR, EVWERERS ZOEXIIR-TNEEDIC, FNREBELEELYTHD Lk
DTHNRDI LI TERVWEWIEHOVEETHD, 2FV, [BELV I LODOMHE
b, BEHEEZRD SN D MRBEOBIEH - BFER - B SUER 5B & EV
PV ELS, BRHEETIC IR BIRERIC I o LIRENICE ATTIERHE A EHF SN T
WAHIZE, FRITHBCERSEAFTICELYT 52 L) PARRSEHICE N RTIITRG
RNTHAH 9,

FEfeR GEERL) OBEBBRIOERIL. VW RAIBBFRNEZEAT A2 TOE
im L EERBARE b, £ LT, HEBEORBBILCE L TiL, HHE0REE ST
L, B WO BRI R PERZAVWTEZNEL, BOBE L TWS ZERRIELTER
ELTEBEINENE I DRFICEEBD SNRTHIZR L2V, FEOEY FOER
RBEE LS L W o T BATOMRERAROERLIZEOH Y LOPRESEFRLT
WBZEEESNMIL T, BUEEROBED /N FREOBRI 2 INBERIIKE LD
EEEFEL TR R, bBEOMEGERKED FMES ., FIEES LT
LEEMEINAMERE EANICERL MBATEROBEB NG R L Wo Tt
FEOMEESE BRBICAN AR R S L INDIRETHD,

KEOEMEERZ D HBEBESHEOHTHRE bWV X 2EERHGZRBNT5Z
LY RS EDOERICEDOREEBDL I LN TERZ L2 ERL TABOR
e L7y,

{1

™ Lowenstein, supra note 26,at 124. [Rlf@3C Cld, Eisiner H[PRLAE, R EEHIFTIC
Lo TEENRE %ﬁ@ﬁ*ﬁp‘hﬁéﬂé L, fAHEEZBLTHERINEIT TS
2, 1921 FERBREFTA, £ OHRICESBIC DRk 72AR (strict
constructionist) | &b\jé}%l‘i@/%ﬁ% Bof-r LIIERH AR EALHELNTHS L
LT, ik 148 MIcFE S 15 RIENEBIEORAN b . BAMERD A EIE S Bk
TRETHD é:ﬁx\“ﬂ\éo
" R - BiEBIE (45) 628 H,
® ¥EH - mIBIE (5) 182 H,
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BTE REEFREERICKT 2 REEORL AR D HERY
&

ELIE XUHI

DREOHFRIL. R EICS ENDREECFME. ERTOED 5 MEE
EAGEE (U, TEH@EE) H5VEEC EE L0 ),) IRIRLTT> T
%, WBEICXLDFHMOESEMEIT, WBEHROAFHEZHERT L LN o722 2ITRD T
EBHIFIZ L o TROONTWA', —FH T, kA DEEIC L DML, BBEMGF
EEERIINT D & OHLHPC, BBTIC L 2BEDMHE VST B WBLE O FRIFeEMEZ
BE LEZBOREREZBR Vo -ERBEEROMESA L BRI TE T,

AEZ, PHREOHEMEORMIEMEZ O IO OREZEE 2. BRERE
BOEFIL, BRICLDIITHOBERZTEH > CTHRIN., FORRE L THERE
DOWEFIIREIND L OBREN !, KEEREERICK T 2REEDOFMOE#EL
LML, SHOOMBEOHEMEDRMIMOEY FIRB2ELZ L B L
T3, b}, XEEHEEBRICBOWTREEICSENIMED S b, REEICE
REHT, DW7RDHEMEED S & ITRMFEHATTHOIL TV D NT DWW THREEL TV
Z&izd 5,

KENZR T Z2EEFME. &V DI OFMBEAL TiX, I 0Tkt
ITHRPEBL TR EZATAH I, FEEOHMIZET 2HITRL TE N E
TN RVOREIRTH D5 RUEBIEMEOERIT, MBLE OHEFIRECKAITH D

{1}

' WREHIEFf 58 48 H 16 ABLE 133 5 462 H,

2 bAEOHFEBOMETMOREICE L Tk, T TIEEL OETHEBREFEET DD

AETITFR L, ERCHE EEgEso—@lm) N2 =FE R [1T8aED

HEOEE T#&] 492 85 (FZEHE. 2001) 2R, b, @FiXERICHE UL THRD

EETHHLOTIIRVWE LTS (BHBF 384 12 A 24 HFAH 104 2 5 381 H),

S HEHEEEL (ABRCRLE 22 50 [hEf] & FPMEE 6 HOMR (L)) BiEILH 645 10 5

71 H. (h) 64413569 H (2016), (TF) 65% 1% 169 H (2017), Kikidzs TRifEE

fHEAEE - BRI 6 ] OBADOH VG (T)) HE39% 135 14 H (1996) E13%H 5,

t BEEER [WBLE OMERIREOER] 9 B (BRICE, 1997),

SRRRHERL TEESERERSL CEERL. AR, BEB) C¥ENE (1) ~ (5)) E¥EH

SMEE 11049 B 1323 H (1993), 1081505 H, 111451 B 69 H, 4559 H. 6 & 769

H, B (72 ) 1AREEEER - BE5HUICI T 28CGHE) FBIENFE 8 5 108

H (1980) &1 H 5,

¢ FEEFHEICRE L Cid, KEOMERZRM & LIEETHERH S, B2, AL

TERBUEHEDHTIED 397 HLLT (F1Ltk, 2003) Tix, KEOMEB ORI ZEL T, #
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MBEEEROR RO OREEORHBEMIZBE T 285823, D23 E OB E DR
MEHEOMRICFEEGTHZETH D,

AREOBBIILUTOLEY THHET, KEEREEROEAEEZHBT 5, K
EEMEERIINERAEM#R (Internal Revenue Code) 2001 FLATICHEINTE
V. 2031 %A 5 2046 RIZHRBEEICETHRETH D, MEEICETIHEED I B,
2031 & (MEPEDEE) » b 20324 £ (—EOBBLOMOTEEDTME) (CERE
BWTEHET S, 2OWT, REEICE TN 2MEDCTMmICET 2 MEE SRR OEE
FHOMCT S, MBEEHA] (Treasury Regulation) X, MBEEICE E1 2MEDM
EIIAERHMECRMINS L LT, AETSMECEREZHEL., TOFISHE L
TESZZOMO B THRA SN A REEOFEMIOWVWTHEET 5, £ LT, REREE
OAETFHMEFODICRE I NE 0, Eio, FIFMAE L L TALERIT b5 20324
GLEAETIMBERAOHAEICET 2 RKEOHFR BB T 5, KEIC, KEMBEE
HEIDERAD N OV TEFOEEEZITH,

28 REEFEE OEREE

EFEEER (federal estate tax) . ARET LI EXICHMEEZBET L EVD
FEICX L CRREONAB TH D, EREERIL. HTRICKEOTE (citizens)
F-13EFEE (residents) Tho-#FBF N DEBIRIE (taxable estate) IZXFL T
- IR (I

EREERIL, FETEHCB MBI N D bOICEB S, FBLEANCFAE S TWEY
DR, FEEHBICHEFEANZ TS b OIITEB SRV, EREERIT. HHEEA
DEBERSEICF L THREEONDIBDOTHY | Fx REHEGRARZITRDMEIZS L T
BEONDbOTERND, D72 &b NERAEH 2031 *&_Eowf%&w%)&@
BB L e HEERELHET - OIHEBRAOMEOFHMIL, BF, Thoo
HMEOITEREEZEERTH LTI LN TES,

BEBEOFEIL, NERAELHR 20015 (b) HiL, #ERAORBEE I CHHELR
ANDOFREFEEH (adjusted taxable gifts) ZME LZEIC, Bk (o) HOMEKR
WCESTEHEMLRELERN L%, 1976 £ 12 A 31 BRI Thh -5 icxt L
T, ZTOEEMTbNIZ L EILASE (o) BRESSBITORENED ThH-HEIC

DEOETEEERORBIEEDOSEEZ K DBANCHEL OREINZRINTWVD, AN
5L T7 AV I OMERICE T ABERFMICOVWT) HEF61E 15 1H (1997),
" Knowlton v. Moore 178 U.S. 41 (1990) . EIREEBOMEIZH>WTiX, f#ifd (72
HEIEEROGEE—ONEOHGEBROIEY FERETT2FME LT PR 67 &
12 5 155 HLLF (2019) &M,
8 I.R.C. § §2001-2058. kEDOHED H\VIIEEE TRVWEMRFEANL. —EOEEIZSN
TEEMRSESNS (I.R.C. § §2101-2108),
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TN THASIBEROAHELEZLSIK ZLICLVEHRTZEED TS,

WA DOREBIEE L., #WEE (gross estate) M5, —EDHERR (deduction) %
ZLBWbDTH D, HHERADKREEIZIL, m@ﬁkﬁﬂmm%ﬁ%zmmﬂ_
HMEINTWAHHET, F8E. BIE. . BF. BF2MbT. T X TOMENR
EENDS, ERICOWVWTIE, NEBRAEM 2051 &5 2058 RICHESHTN5S,
HEEBIL., FHEEAPKETRXITKEREFE Cho725E6, HRAPOMELE
tr, EIEERIT, YHEBADOTEEIZE S O TIZARL, HREANTEERIZZ
DOMEICH L CGREIRARPXE N2 F o T\ I LICESKHMELHE L LTV,

WNEBALER 2036 &1, (1) #HEBASMEZEEL, (2) #EREASEBEICX L
T+%&ﬁﬁ%§ﬁ@%¢\B)%ﬁﬁA#%ﬁ@ﬁﬁ%b<iix\iti%@@
DOWRNANZRTT DHERZRIF L CWD 0, FIXMEDS L ITHMEN L DRAZFTE
b L IEEZTEDLOEREET LM (BEME L <i3hF & —HiD) 2RELTY
DBE. WHREAOKREEICEINA EHAEL TS, NERAELM 2036 £225
2038 i, TRTHMEHBRAR—EEZFAE L, ZORIEELZMETHHDIZKL
T, NERBAER 2041 50X, A OE TR AR A D4 35 TRVREE %2 #RH85:
ANDFBEIZSIEANDBDOTHY | 1> T, HHERADOKEBME" (probate
estate) [ZIXE EN/2W,

—RAIRN—L L LT, RBEICE TN AMEIL. BT HOATETRME (fair
market value) TFHMEIILD, AEMBMEIZOWTHIEELICERERE T2,
¥E B (Treasury Regulation) IZHEINTW5, MEEHEAN 20.2031—1 (b)

T, AEFBMEIZ. EELZRESH TOARVWERIAZEWFELR Y FOMT, W
ﬁ%ﬁf%%imowféﬁﬁﬁﬂ%%ﬁofmé%éﬂ&ﬁ?éﬁ%f%ékﬁ%
LT3 |

MBEERAT. BEOMELZTMMT 2 HELHMIIED TV, FlxiE, BBEER
A1 20. 2031—2 Tix. THEEDH D FMAEFFOFMHIEIZOWVT, Sl S BIEDFEY

® I.R.C. §2031.
0 Bz, R ARREEDHAEL > TV TYH, $HEEALREIE I REE
PHODRADTRTEEZTHAThHoTHE., EEHEARAY (B TERIIMMoOA
E—HEIZ) WAETIIABENGDODRNADTRTCEEZTEHIAE I o — L T&E
A, BHEBEABRTBELZHA L TW a0 L ), EORBELHHEEAORMEIZE O
% (See, Marguerite Munson Lentz, Basic Estate Tax Simplified, 27 Michigan Prob
& Est Plan J 9 (2008)) .
T RRLIE, ERALBORELZEE L, HARAOEESEEERL LB L%, #
ﬁﬁkwﬁﬁ%&ﬁﬁk®ﬁémiéﬁéﬁ(ﬁﬂ&ﬁ?%ﬁﬁ“énfwé%é)it
TBEBSEAETLHHEEAN (BHREBESEPRAINLTVRWVWES) ZEBETLIFHRETH
B, WAL, FIEFRADOBEMAREDEEID @#@%éné R DR E Tk, #UEEEA
DOEERERIL, RBETEONRLERAIEEL D BIXDINITAVERIC RS, REBMENSH
BELirbd,
2 Treas. Reg. §20.2031-1(b).
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b, BEBEEIRICRE LR BE00E GECHATOEBORSIB LT A%
DOWOEE| B OMEFH % ER) . BE L ZEIFATERWEEOERME L FREOHH
REL BHICEEL TV,

BEEBITH (executer) i, WERAEM 2032 LD T T, REE L EHEER D
FERBAD X EAHBEEITIT. REEME (alternative valuation) BRI A &M T
x5 REFMAIZ. BE. TEEND 6 AR THLMB, 206 »ARITHMENRS
Bl 7EH, Ao INzH/E. TOMEOREMBIL. TOMENRHE, ZH. Lo
ShizB L3, ZOBRIE, —ETH) ERETZENTET, ESPTENEDRH
FETZ IOV CTREFFH B ERIRT Db TERY, EEPITEIX, 6 2ALIAD
Sle. FHL. LD DEZA I TEIBRBEIE T, RBELEMEERZDLEE=
a—)LTBHIENTED,

HABTHRARD@EY, EIEERICRS T, REEOFEIIR & >REOR M
ETHMET D L e TnD, BELMIELBHFTSHET 25615, MAEE DR
FELEFCHERINCHEEZBRHT S, BEEELRFT2RICEREINDERIL.
BEANOTREEICNT IEBRERERHD, TO/BE. iz D < DHFIFRICHE
BLIZEA., ELOOEEADHNBRGLEETE I TRIRT 2 Z EBZNY,

NEBEAT (Internal Revenue Service) D#IFiE OELMEEIZEZZE 2 5 A[FEME
MHDE NI BRI AT, ERBEERSEEROARRD B #)CHEZE/NHE L
EBEITIIRNTAT 4 22T DA REERH 5, NEBRAER 6662 5%, 1989 4 12 A
31 BLBRICIEH SN EAEER L OBESROBREICER IS, ZoFaik, OF
FERL - EERREZICERINTHMEOMEN. ELW LB SN -&8D 50% LT
ThHY., OBV OESEEN 5000 KA 2B 2556, EER - BSROFMBEOK
8 72380 FH M BET BB TH D 20%iICH 450, F/-, BHEECEESE SN
ToEHEAEDS, BRI IE L\ &Il S - FEEAE D 25% LA T OBAICi, FEM4EDE
DHELRY | NFAT A RKIT2ED 40% &5,

B 3H MIEPEE (gross estate) ZH F 5 MEDEHMEZEME & B

B EREERITESPITEIC L > Thbh g il 6720 (ILR.C. §2002), EANT
fEfmEh, BREFL, BBIL TWAESHITE L ZITERADVRWES, ERTHER
ENTND TEBERTE] &) HEIR, HERADOMEL EEIHENIZHTA LT
WBLM) #EWKTS (LRC § §2203, 7701(a) (47)),
14 T.R.C. §2032.
1> Mary Ann Mancini Williams Mullen & Stefan F. Tucker, Estate Planning for Real
Estate, 51 ANN. TAX CONF. 30 (2005).
' 1.R.C. § §6662(a), (g).
7 1.R.C. §6662(h) (2) (c).
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ZHHA| (Treasury Regulations)

DRETIX, BEHEMEIIFREIC L > CTEHMET 5 LHRESN TR (FEfERiE 22
%), Bi & IR ESHOLEEM CEHLREBI M TON A BEICEERILT 5 L7
DHDONDME, TROLEBENRBRME TS S LI TV 5, KEIKBWNTH, #
BEICEENDMEOMIT, FETHIAETBMMEIC L > TEEOICEHET 2D
NEREAICH D, BHEEAHRAN20.2031 (b) 12k b &, AEFHEMEL T, TEZ2HEH S
NTWRWERHZREWFELEY FOMT, XANEET IEFECBVTEENRA
BEFOBAICHIN T AR R T, AEHSMER. Sk LEOFTMcBWOT—&Y
CAVWLN2ERIEETH Y EER., BB, Bk l. T X TOERBUT
BIOEL OMOBEBEICHA SN TWAHEEETH LY, o REflEZELTA
EFRBHEECEBZBPALNIR->TELDIT 1920 ERTHY, [BEEHLRBEVWFELRE
VFE] X [EBENRMEBER D] LV oltillA, AEMBMEICI 5 58H] 7 DR
7 EOBERER I, AETBMELZRETABRICERTREERL L THILEN

- 20

— o

WHBEAOREEICE TN HBEDOMEDOATETSMMEIT, B 2FEEMKIC X
STRESIND LD TIIRY, £, HOMEOAETHMEIL. ZOMENKH—
FRAIIZERTE SN TV AR LA O BICB T 2 RFEMBIZL - TRESNDI LDOTY
<, BBIZSCTEOMEDOFTERMEZRT D, Licho> T, #HEHEADKREREIC
BENAIMED I L, —ROAP/NERHBTAFETIHOOHE, T0L 5 RMED
AETHMEZ, TOERELIIREOEMIVNECTRTEND THAIMKETH
5, BlziE, HHEBEAOCKREEICESEINIHEE (—FOANNERECAET Y
i) OAEFHMER. RAUIIFERMEA—b—, TF/, RELEICE->THE
ER—BRONCBEAINLIMETHY ., HERADKEOBGHENHEEHEDT 1
— T I KXo THEAINAMIE TRV, FHMERICRBITAMELZRET 27D, T
RTCOBEETIEERVERIL, TRTOBRICBWTEEREINRITRIE RS20,
F72, EEYPITEDSNEBAELR 2032 FICESOTRETMA 28R LIZ5GEI. B
SITHE ST B AT & TR R A0 X 72 B R T O AERBME T H 57,

HAEHEA DS 1962 45 10 A 16 HLAME 1964 45 7 H 1 BUATIZSET L2BA O#FERA

8 Treas. Reg. §20.2031-1(b). The fair market value is the price at which the
property would change hands between a willing buyer and a willing seller,
neither being under any compulsion to buy or sell and both having reasonable
knowledge of relevant facts.
1 Jay E. Fishman, et al., STANDARDS OF VALUE THEORY AND APPLICATIONS, 2ed, 35 WILEY
(2013).
2 14 at 6.
2 1d.
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DRESIFTET DABEOMEIL, —EDOEMOT CHAERAOKREREIZE T2
VN2 MEARRE DS 1962 4B 1 A 31 BURBRICES LI KESMCFTET 2 RBIE (WHEHA
BOEESLFRIEEEE 2N EECHET 2 RBELED), O L) RTEE
DFGy. ETTEDO LD RAGEICE T 5 —BIeA X, 19624 2 A 1 HLAATIZHRHA
BAPEBELIZbD L LTHRLNDY, Fiz, KESMIFTET 5 AREEICK L T 1962
£1 A 31 BUKIZITOh 2 EANBME IR BEORHSIE. TOTFHEOMELZEL
HEBMEWAERVICBNT, 19624 1 A 31 BURICREINZABEL L THRbh
5%, BHEAE AN 20. 2031—2 2> 20. 2031 —8 |2 EARAYIZ SRER & TV W BEEE D FEAT
i, 20.2031— 1 IZED b T=—RIFANCHE > TIThbh 5%,

EEPITEPAER AL 2032 FICESAETHE A 2BIRL -GS, HHEEAD
T RICHREEIZEEN TWMEIL, REIE LTUTOWT 0 BIZEHME Sz
LT BB, (1) HHEBAORTH 6 028 (KA LS 1970 £ 12 A 31 HLLRNICE
T L7258t 1) DNICHEL, A, K, TOMOLSBITON-MEIZ. &)
2B, FEEN, R, TOMOMEONS B THoNIZA, (2) $EHEADIETHE 6
A (19704 12 A 31 BUARMIZZET L7235813 1 ) UNICHES, BHEl, L, Z O
DS MT O Do T EEIL, #FEFEADIETHE 6 A (1970 4 12 A 31 HLLFIIC
FEELESSIE1IF) RBLEE, (3) FORBIZ LY BEL T 2 MEHERNIT.
HHIBEA DL BICFHBI SN 523, REORRIBIZ X b2 WHECHER OfEIT, #RiEkE
ANDIELEH 6 0 (BEFEREA A 1970 4 12 A 31 BUBNICELE LEZBAIE 1F) BBl
2B, EEHE. FH. X, FOMOLSEToBOWTRMNREVEIZTEEL
Tl S 57,

WA REREIMEICBIT AAETSME

1 —REA—EE» oK EDOF|A (highest and best use)
ANETBMEOREICIE, FEETBICEELE 2 5%4< @ﬁ%*&gﬁ%ﬁ*ﬁfé

22 Treas. Reg. §20.2031—1(c) (1).
2 Treas. Reg. §20.2031—1(c) (2).
2 Treas. Reg. §20.2031—1(c) (3). L7z > T, MEEIZIZ. 74 RN, TH, %
B, 7oA, KB, TOMOERZ Y, WE STV RWARBIEICX T 2 KR OffifE
2, 1962 4 1 A 31 B URRICRBIEICH S W= BARBICHEDOS B OMENSEEN S
BENH D,
% Treas. Reg. §20.2031—09.
% Treas. Reg. §20.2032-1(a).
21 Treas. Reg. §20.2032-1(a) (1)-(3). [4E. #H., X#H, FOMmoLsy) Lid. ME
DRBED—EE Il DL Rb 0@ 5 FEETRT, 2, $HEEADFETEIZ
FRICH - TEBEN, 2%, #XBHOZHLWIZELNZY, £0%, BEINZDV L
B EE, (20N 1IZ5%% 35 (Treas. Reg. §20.2032-1(c)),
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VERH D=0, FEEREETIL, FMFA TS T 55MFIEA L U THEICHEA
INTWASE, EFEEEHIFTIL, 1943 FEIHES T &7z United States v.
Miller® T, JIHUKIZREDRFEEBD 2 WABEDAETSMELZRET DS &
I, BVEWERE b o NICEDHRNCT ERWE RN, ZOHRBTENT
Lk, TEIEEE LOMAEIIREBIICAER LY, TEIEEE TIX, EHELRER

(Federal Rules of Evidence) *NZESWTHEMFIEAL LTRDOLNTEY, HFF
R, BUFB LUORBORIE. BIFBIHM T EZBEEL LD, TORESH+o1IcF#
FHTHDZ EEREMITTNDEY,

EEmhOREDOF|A (the highest and best use) MHE CFEMET 2 & W9 E XX,
FEEZFET 2RO—RFAITH Y . MBEEE 20. 20324-3 O [HRE»OREOHH
WCEDSWTHRE SN AETHME TIER <] Pen) XENDL, EMEER L IAHE
DAETSHMEIERS» OREOFAMELARICL TV LWL D, FEIEDOKR
NOREBOFA L IZ, FEEOFMBFA CEBIHER SN TVWLIHABTIEIRLS, £D
RENENRRKOINESCH R EAEAHTTZODOHARICESS LD TH DY, HEAEHLR
HENICHIERERO 2 WE =FICMEN TR S N5E . WERATIXZE OB
THELZFHMT 5, LL., ZOFEHAmE BRI DR TKRICIIFE LR o7 E
PR ENTVDEE, FEAMHEIIFABEDKET A OMEZEL < RBL TUHZ2RW
FREMEDH B, WZ, TEELZEATIABBEBLELVWREATHAHEEIL, 75EM

8 Willian H. Wilson, Valuation of Real Property-Role of the Expert Witness, 44
Wash. L. REV. 687 (1969). See also, James C. Bonbright, The Valuation of Real
Estate for Tax Purposes, 34 COLUM. L. REV. 1397 (1934).
2317 U.S. 369 (1943).
% Jd at T11.
% See, FED. R. EVID. 702. #0i#. #&ifr, BB, PR, FHEHEEBECIVEMRARLLTO
RAZAETHENTI, LTOBEIC, ERREDETIHETDHZ LB TE S, () EME
DORFR), BIRE., EEFOMOEMBARREDLS, FEOHWE NN LBFETDH, £
L R o CWDEEREZRET HDIELSHE, OISR +AREEELITT —F
WZEDSNWTWEHRE, (OIEEVEETELRAEFEOEY THL5E. BLU(D)HFM
ENRZOFRIE FEEAEOERIEFETE S X HICHEA LEBE,
32 Jason S. Kirwan, Appraising a Presumption: A Modern Look at the Doctrine of
Specific Performance in Real Estate Contracts, 47 WM. & MARY L. REV. 709 (2005).
3 Treas. Reg. §20.2032 A-3. If this election is made, the property will be
valued on the basis of its value for its qualified use in farming or the trade
or business, rather than its fair market value determined on the basis of
highest and best use (irrespective of whether its highest and best use is the
use in farming or other business).
MOBRBEMICIER SN ARBELZ LTI ODa R N EEE L CRBECMESLZ FIF5 2
LITTE D, MO RRERELZZRE LCBEIL, MBLE BSHERADIET B ORF R T,
BEAOBRBEVWERAEEDOREZEREMBEE L TGRERL W Z L 2FEATE20ERY
L oX5Y (RN
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B CIXAIETHME % fEL T & R0,

EEP OREOFA LI, RO XD BHFEE L OFIRELEEREINTVWDY, T2b
b, (1) ENPOYEICARETHE 2L, 2) BUCYFR—FERTHBZ L,

(3) MEMMIICFRETH A Z &, (4) THOMEIKRIE DI L. D4 ODKHEE
B2, ZhiE, TOFRBEIZLE>TRLSI DLV, HbLFREEOEVAREZRE
T, HEIARPELSEDLVLDOTHEDICIE, A2 REEO BN ETICTHRE
ENZRFUTR b, R, Biafk, BRE. BET 2 THFTEEOMEX. BE
ENDEEDPOREOFAEZRT D72DICEHINDFREENE,
EIEEHHEFTIL, Olson v. United States™iZBWT., [RENENEILSAIEETH
D, BEMICEVFRICKHEL SD, HDEWVIINEL SNDAREENE N, RED
OEREOFALIZ, HTLLMEOREL LTTIERL, TOL I AR TSE
EDRBLN, FTHESERICEE SN TV ABOMSBMEICEEL 52 ABREICE
TERBINDIREXTHD] PLd_T, THFTEEN LMD TEEROMFEA &R R
M) & EHUAOFEMIZE DD Z & ERDY,

TEEEETIL, THEOFE, TOHBRORERE, £EPEADRMERFE
(ZOLHMEZBRET H-OIBICRONITEEED) . ZOLHABRINRAIC
BII32ZF0THORAEE R T, TOLHORENMENR LA THINERETT 5 1Z
EAEDEE, RBEOREP OEREOFAEZRET SO, LLTD 3 20—&H)
IRETEFEDONTNNERFT 22 &5,

—FERFNZFRD DN TV AEFEERE TiX, IREHE L (Sales Comparison

% EE., BIZL o THENMHENRE LS Z Lidwn, flxidd/MeENMmED 53— b
FT—ERoTHERLE, IR > THAHELZT TRBESET 508D —A2ATD
H, FCREOMENPECTICEIDEERBRLTWENE > a2 5 0ENH D
(Diana S.C. Zeydel & Norman J. Benford, Valuation Principles and Recent
Developments: Practical Guidance for the Estate Planner, 34 REAL PROP. PROB. &
TR. J. 217 (1999)) .
% Stephen Sussna, The Concept of Highest and Best Use under Takings Theory, 21
URB. LAW. 113(1989)).
57 Olson v. United States, 292 U.S. 246, 248 (1934).
% Olson v. United States, 292 U.S. 255 (1934).
% Brigid Sawyer, Whose Highest and Best? Including Economic Development and
Individual Landownership in the Highest and Best Use Standard, 70 CATH. U. L.
REV. 298 (2021). @A okEFEOFAEEIL, FBEOCEE N ORBEORFHHEMRZT
TR, BACE > TOHEREPOEEOCF AL ZR LEEREZ GO L) ICHEKRT HLELN
HD,
0 Jd at 311.
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Analysis) ., UWNZH5HE (Income Capitalization Analysis) *, =t X Mok

(Cost Analysis) ®& WO EH 3 DOFMET 7 —FRAWLND, HlZEX, BRFEH
BOMER, AUREE, ERERREIN TV ARHEICR LB L-FEEEOT
ENE DRI DM LT RFEFERICE DSV TV D™, 1390k L OEBIZHT- - T,
EROHE, BB, SUERIRERRIZIEE L T\ 5 2 Ll E OISR, BIE &I,
BRFESM, oMK, HF, MEE, LA OHIRSHXEH, EEOMARST 7
T2, FIAFRER—T 4 VT 0 —0KFIHE, TR, SWtE, KiDowEF], BE
FOHEHE, BN, BITHE., V-, ZTOMEHIIMHET 2R EOERICERL
T IUTR B0,

FEEEELIX, TSN A RBECEBEICHE LT XTO7 e —F2ERL
T, BR377o—FICL2HEELREL C. KO RMELEE TS, Lal.
EDEOIRTFu—FThoTh, RIDAT v TIELDOTREED [HRENPORED
FH) ZRETHZLETHDS,

TETIE, BREPOREOFHAOERIL, 2 2D PO RDIEREL LTEIHEZ
HDLENTERLERTDLDOLDH D, T2DH, (1) KEOBRFWMEL -5
T, AEMICFRERMECFIR L. (2) MEREEICL > TOBAMMETHLY, Z
DEHRTIE, EEPOREOFH LWV REFENEEN, MEOTHMICH N TERT
ZEMOBEREZ OO & FRRIC, FHPTIIE A RMEDEBEICFEROER 2 H 214
Tem EBTEDELEINTVS, DFD, (1) TEETOMEM. (2) FERFHNLE
ERaX b (RACHBE OEBEZRLY), 3) TEETRELLEERAE LOHKSE,
(4) FREE~DZ=—7 2RI BRI ORVEE (FEBABECERT 2 7-DIC
TyXEEof2 ) LERERL IND, BEEOBRMMLS (ESICX 86
S ORDYIZEMBEINEENOEETE 268 13, BEOBEMMLREIG TRESN
B, ZHUL, TEEMEO—ERE. FEECHERERIILCIEEH. 232D

B OBELUABEORTBRNEZFAE L., T OMMEZIRAEE L OEWIZIS U TH
BEL, REMZABELVICELDAFETHD, BF ., NEEZENE LTEAZHTY
ROARBEOEEICBWT, THHECFEREBIEL 25,
2 o7 a—FiE, REEOEBIEMEROMAIEEZ T L, BEOCEAEMRZ A
THEMEZEXHT, /-, FHEAREESCTEAREGER L, EEELH T
RoiLd,
B ax Moiid. BEFOABELZYBICEEZBRZ DT2DIZENTZITO IR SRR 5 5
PHWTD, ZOoWEER, e, oIS B TR TORBEROBRRE #5412
fliL, XEEPEIICERE SN TR -RIMENEDRELZ LI FIETHY, &
T E OGS THEIC R SR WRER 2R Stk bl LTV 5,
4 See, Rev. Proc. 79-24, 1979-1 C.B. 565.
% See, Rev. Proc. 79-24, 1979-1 C.B. 565. See also, Estate of Ratcliffe v.
Comm’ r, 63 T.C.M. (CCH) 3068 (1992).
% Jason S. Kirwan, supra note (39) at 7I1.
4 Brigid Sawyer, supra note (39) at 311.
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WHEMAGDEEb DL 2D, BT, EIF EOHEECHMEDCEEIL, BROF
M (FlziE, BB o HEMES TR —FIIBERTERY) 2, FEO
B COEHNRHREORBNRICESHNTHET 22 L8 TE S, ZhbDOH¥E
EHiZE, ThPNOBEOEBNMEZEIV U TH I ENTE, TR 2 HE
WA bivd, Zivb DEEZ, XL RHREEL —3t—T—ET A WREMHEMEW
72, FEEOCEAOLELZIMETIBOEREL RV 55, BENEBIIMZ T, =
NHOREMET, BEPOREOFADO LV EERERETRT DDILEILOIEALHCL
Ezbh T3,

2 BEBTomoFEANTHA SN REE

MNERAEHR 20324 &iZ, BEPITEN. BHENOTLODORG L LT, Fizidfh
DEZHITHAIN TV D EEAEE (qualifies real property) DOFHlIZET D
BIBIRETHIENTEALEHELTNDY, ZO&RE LI-EE. TORENE
1, BEPOREON BT AMEICE SO TRE SN AETEMEE T
<. BEX I ZOMOFETOMMRFIAICKT AMEICESHWCGHEIN D (&S
DOBREOFIANBENITOMOEELETCOFATHEH,E ) DEBERZRY) ¥,

ZOZEENHIE SN D 1976 FLIANL, EHEERZ LI ZTOFEEED Z L3
TET, BEAPFEORBB 2 FHEI22B002 LBtz BEOMEKEA
NEFEERZ FI D -OICEBHO—MELIIER 2 TRE S5 2570 < /o DMK
EROTDICHESNLY, T2OLRIKEDBHIL. Bz B B § Tl I
AT 58T 5L E 00, HROFETEMEZTIMT S EBTAETHDZ
LEFBMLIZO AT, BEREERLZ D 1201, FrEEORZICKEDRM AT
HS D UNEEZHRT 52 Lilh o7, EABROBRIE, ZOH LWIHEHEIZ X
2T, MEPOREOFRA VI HEICNET D2 BREBHRMEEEZHRT I LICHo

. 52

—~ o

® Jd at 312.
9 1.R.C. §2032A.
% Treas. Reg. §20.2032A-3(a).
51 “[in some cases the:--[fair market value] estate tax burden makes continuation
of farming---not feasible because the income potential from these activities is
insufficient to service extended tax payments or loans obtained to pay the
tax.” H.R. REP. No. 1380, 94" Cong., 2d Sess. 22 (1976), reprinted in 1976
U.S.C.C-. AN. 2897, 3356, 3376.; Ryan D. Downs, A Proposal to Amend Section 20324
to Reduce Kestrictions on Cash Leasing of Farm Property, 73 NEB. L.REV. 344
(1994).
52 Stephen F. Matthews & Randall Stock, Section 2032A: Use Valuation of Farmland
for Estate Tax Purposes, 14 Idaho L. Rev. 341 (1978); H.R. REP. No. 1380, 94
Cong., 2d Sess., 22 (1976).
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WNER AL 20324 £OREFFHERENBA I N D720, HEEABI O %

TISHERE A DOFIED— BN, BEXIITOMOFEDOEEICEEMIZSIN
(material participation) L TWARIFTIIZZR L7220, EERIZSMLTWVWAENED
T, BECESHTHEN A, DX I RBEDRILL R AFEECHMBE LD
27 OFEFRIT. FBEBROFBERES, TORBELZFAL TV AHFEXOFEICL
STERD, BERETOMOEENOORE, ok, Fifé, e, TOMDINA
EZERNCED 7T TR, EENRBINIFR+H0THY ., Fiz, BICERZRH
L2y, MBEREELHET 2T TR +5 &énfwéﬁi&mﬁk(iti%m
BADORED—E) 2, BHEXIIZTOMOFELELCERT LI, EEMITT
VE A 5 GEZ 35 BERILAE) . F i F LA T o CEAICE %k@méhfw
DL, EENRSMOERL LS, Fl2id, £2< 0REREIIFHNLIEE L)
HEE L, FEEMICEBROFEENMTIEAL, HDDIWVITE o= fThbhi<
Th, TRTORERBENETINTOIUT, EENRSIME 2 5%,

EEHREMOFELRESTHERIT 1 > TIERL, WEARESE L BE B~
OBMPERERE LTEEIND, BEOEEICEHL T, EBEABI® £/
KIED A =%, OREFICEHMICHECERE LW RIThER 6T, &
BB EHE 2T X T—ATIT I LERNL OO, Hie b O OBFHIZ#IEE AR &
O/ EEFEBRRSMLU TN RITHER B2, £72, £O L TOAEEFRE * Fik
SMEPEHOIREL, BECZOMOEEZEOEBIIh)1DIEHONE D D&y
Lowféé%%&b BRENRLTEZAIMNERD D, BHOBE., EEEHICER
OB, R, FEONRYOESEZFAECMOFRESEBEL TCNDHZ &iT, E
EMK%M®£$&LT§§Tb6L B, BT, TR— e FPOEENREEL

THROLNDIHEE. BIML TV A HEEFRASHEBEA BB NICEEEBEM A MR L
Twé_tb\i%%&%Mﬁ%Q%Tbéﬁkoﬁ&oﬁ%ﬂ%TéozT%@T
REXERE DY,

HNERAEH 20324 £ Tl SN 2 REEX, HEKAD LEEFHEEA (qualified
heir) (Z5IEMEDNLD 0, BHEABBADEKEBANOCBRET I2LERH D, HiLTE
B, BEEFATHZ L, &f. RN—FF—T v, itiﬁ%@ﬁ”%ﬁﬁ?é
& TCHBRICHIAET AL TE 5, 72770, MENIIRTET 254, #HEREAD
5%“Cﬁiéﬁ%i\Hx@%#%ﬁt?;k;MZf\%ﬁﬁAwﬁtB;#Q%

53 [d

5 Treas. Reg. §20.20324-3(e) (1).

% Treas. Reg. §20.20324-3(e) (2).

% NERAEM 20328 ECid, T L) AT, BIEE, mIE V- xEhRY

DIEBIIZZFHE, EIBRECEEZFRMOBEICOLER S, SBMRREFES L IIK

BlIEN TS, FHEFBADTKIRUND S D~DHER DZBMNRABEEFITEXCHS
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SHOFS E L TRERAER 6166 5 (b) HQ) DT X F&XIT, FETHIO 8 FHD
b b S ERICHY T 5+ M (EEFA L WL 0&F) £
1B L TW i hide b0,

WNEBAEZH 2032A% (a) HIL, FHEGEAPECRICKEOTREIZIEEE T
by, BEPTELFRFHEOBALERL, FAE () BEQICHET 26E8E 2#&H
L7=35a. TOBWEAEE (qualified real property) DOfffEIL., F& (b) 1IZ&ED
WCHERABE L L CREINTARICKT HME L ED TV DY, BEREIE LI,
AR A D> D AR ADEEFEFEA (qualified heir) ~FigdH 5 WIEB &N
KENOREET, WHEEADIET BIZBW T, HHEHEANEIIREFEAOFEIC X
S>TEFIA (qualified use) INTWALOEWHE, FEFME L I1X, YEAREE
DREEMOEZ L LTRIALTW S, BEUSAOERGIHDWIEETRHASNT
WABPOWTNEERT Y, o, BEEREALIZ. HDOWOIMEICEAL T, #HE
MADOUBMELRE L CUINEMELS|EH#WE) BHEEAORED—E%
BEW%T 5, BEAGRAPEEIBEORS 2 ZOFREO—BIZAY LIZHE. TOX
Bix. ZOR/RSICEA L THEEMEREAL L THRON LY,

PR A DFET 14, BB A DIETRIO 10 ELIPNIC, BRI B REIE D
Bowilsy Licms BRSO 2RL) . Ei3BEBER A EaR A bEE L
TOERRENEZ BEFA LR o2 BA101E, BNOEERNBRINDS,

MERAER 2032 ARICES BIRIT, 2001 I L VRSN D EFEER OB SR
WITHEET5, ZOERE, REMHAICE o THETAHETITHIBOEL, W

20, Eiz, BN £ IR A OREO— BB RBEREORAEFTA L TWiTh
X257,

5 Treas. Reg. $§20.2032A-3(b) (1).

8 Z I TERENDIAEEZN. $HEAOET BICBT 2 EEFHICE SO TSN D
MEICM S 2OREBREFOT RN TOYEERILL o THESINRITNIZR 62V, B
HEFADHE, AREICIE. MELZ B, LHE0EEFIAZ B icHIE LGS
D, NERBA 203280 % (c) BIZESEANREL~OREIRA SN TWRITHIZR
By (ILR.C. §2032A(c) (6)), MEIZHEFZROYUEE (@ERHBERALSL) OBFA.
AEEICE. BRMENORIFEICESVWTHRINIEMOEERZHBNTHZ L~DE
BEERPATILENDHY, ZOGEEIT. FEEICHEERZFESTAATOYEE LR
FTHRXTRITNIER B2 (Treas. Reg. §20.20324-8(c) (1)),

% I.R.C. §2032A(a) (1) . ZDFEOHEAIC L 5 FEEOMEORAEDOAE
57 FVEBXRWETHHIBRNRHS (1.R.C. §20324() (2)),

6 T.R.C. §2032a(b) (1) .

8 1.R.C. §2032A(b) (2) .

2 I.R.C. §20324a(e) (1) . THREo—E Lix., BACEL T, OHFZEA DML,

OYZBEA, YZEADCERBEE. TLIEHOUKBAOCBROERRE, OOICEHINE
FREBOEBEDOHEZERT S, BEADENIZET L 2oL, B EOBEADT
ELTHbNS (I.R.C. §2032a(e) (2)),

63 1.R.C. §2032A(c) (1) .

au

TR,
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ST ATONT BZERITER D ET Z R TE RN

BEETENEICREINDITIL, EOXRBEIFHEFADIET BIZEW THEEFIA S
AWTWARERH D, BEFIAINTWAEW N, BEBRMOESR L LTHIA
ENTWBRZENLODOEHR LD, B#HBA (farming purpose) &L, EHEICE
ELEZ LN TOWAIEINEIT T, FROEVIRW, &k #Ha., Sh4T. #E
EEDYE LTLASERINTWS, 2, B (farm) b, FE., AL, &, £
Y. BEEZLOBH. BLONTvI0BE, 7T —vay, BB REE. &
215 BE, TOMERECEEZOEMEE CAHA-OICEILFER I AEEOEEY.
REE., FARZE0%L LT, BEBRNLERIASEEINTVD,

NERAER 2032A% ()R (1) (W) X, BEENOEBROFMA EO—KRA % E
DTWDEY, BHEOFMSIEL, FAERADESIITERNERAER 2032A% (o)
H(7) (B) (i ) ITESWTRIDFIEERIR LA, £7- 13 EE A 20. 203204 OE
B El - TR TR ERREATHEL LELTE RS2 EBAERWT, BXE
FCHER S, NEBAER 20328 RICES GRIROXR L 72 5 RENEDMIME,

(1) R—HILOBELL L 7= FABEOEBORKEN ) H 5 EMTEH DM B L OHF O RE)
RIS Z . £ 0B L - ARBEOFER RS EER (gross cash rental) *22 5
ZLslE, (2) BoNHEREZFHOER TR T — B I ERTEHEDE
FOTHISZ LIZEVIREEND, FEHFEEOHEIL, HHERADIET HLARNIKT
L7ZEED 5 BEIZE SN TIThoh 5",

HERRTRE R AENEE L. BRI S - REE & R CHURIC AL L 22 i nid e b7
WV, ZOBEME, —RICRD DN REEFMBRRNICIE - THB S 5, HEFEER
FEEDOHBIIFERICESWTiTh, Z< OERICESHRITIUER L0,

 1.R.C. §2032A(d) (1)
6 1.R.C. §2032A(e) (5) .
8 1.R.C. §20324(e) (4) .
5 Treas. Reg. §20.20324-8(c) (1).
8 NERAEH 2032A 5 (e) H () IZE S BEMBEDOFHERICB W T, MBIRUHEHL L
L NBURFEZITt BB RIEE T, §164 TERMFEHD LN TWD b0 EET,
L., BeEEERPRE SN MBI REREEICHPNDIBEDHLEFTMAIFERTEZ &
MTED (Treas. Reg. §20.20324-4(c)),
¥ RBeEERSIZ, 1 BEORIC, FREFHMEIN D REPELE Uk H 2 EE LB
(ARHECEEOXEZFERTADIZITMoZHEDORHBEATH S, ZDEFEIT,
BERERY —ACHETAIEASCABOEICL > THAT 5 Z L1372\ (Treas. Reg.
§20. 2032A-4 (b) (1)),
0 HrHLER T HIERIT v — L DERIESESFNT. 2032A FICE SO TEME XL B R X REhE
DEET2RERAMROERB I OHBE TICHT 2B — IR SN ERFE RS
FlE. (2) CHETHHERFNEBORBIZESWTHABLIZ LD TH D (Treas. Reg.
§ 20. 2032A-4(e) (1) (2)),
™ I.R.C. §2032a(e) (7) (A). Treas. Reg. §20.2032A-4(a).
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N1 OBRRERNZZ DT TR, 20710, KN S BRITE R HH
B THORFEHEPEH ZHEIIE. BBOFMEAEI L TITHORLERHDLZ LN LIEL
EH 2, BIZIE, BHOZOMOBB I THOI T D RRIRHMA R ORBIEICR L
T, RAROBRPREEDITON TV IEEREELHET DLENDH D, BEOMIK
RTHOREENR H 5 HEITIT, FHIBOERO LB AR RBELFEMAL. TOL)
RERBEOCOEER LBEE (—RICRDONI-REEFMBBEZHEHRLT) 5L T
BRI LT uidie 57220,

BREABEOIEMIBNTELH LV DT, IFEABSHOFES (closely held
business interests) OFMETH 5, FEABMKLOFESZOMIZIBWT, FFEE (7)
(A) PEASNRVBEITIE, EETREECMEDREIZHLD . ROBRNEES
natLTnas, 32bb, OFOHIROEHEALIEM/ R F — 0 ZRWIIEERER
OTFT, TEEE, HE, TOMRKROERZEZRL T, SEILHMICHIZ>TD
OB ETIIELRSEDT-DIELN D & HIF S DU, @0) ) HLEITEARE
tHoOLHOAELEEME. OBMEFITFHFABRSHOT-DIT, EFEE /3R AEE
FE{fi¥E (a differential or use value assessment law) %%ﬁi—b’(b‘é)”f@if&
FHEEE, @QXREHERLY V' — M &+ BN 72 R — Hs O il O B E 72 1T FE AR
SO HOEIRTE T, ERBEROFERAIPRFEMEOEELER TIIR VLD,
OUERBEDRBHM E - I3RS OMEL AEICFET 2 € OMOER 2 EE
LTRHEi S D,

FH5 8 MBERAUDOERZNS

WER AL 7805 & (a) HiZ, AEBRARBROBITOIOICHERT S TORE
(rule) XUHRAI (regulation) % EW» 25—k HBIKIEHERET MEERIZ®IZA
TWa, $22bb, NEBRAICET 2EREDHEILE SN THEL ENDLTATO
HAZEA T, NERABROFITICNE L SNDTXTOHAEHET S HEREZ R
BREEILMETS, LHELTWS, 20 5REIHEHET. MEEEORROHEN
WBWTHEBRAREIZZEIN TS, 20, MBEEIL. BAICXLIBEOE

HEBITICET 5 RERBEEHEREZA LTS E VR D,
MBEHAANL. NERANEOBRICET 2AERATOMSEZ T EERMFRET

2 Treas. Reg. §20.2032A-4(d). RIE (1) — (10) IZBWT, HECRIEE/RTRENE 2 1T
TAHEDIIBRTREERBETONLTND
™ I.R.C. §2032Aa(e) (8) .
™ I.R.C. §7805(a). ¥EH - Ai#BIE (4) 315 H,
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H5, BEEHARIRKELS DT T22o00% A4 AZBEENDT, F 11X, sSEHE

(legislative regulations) TH V., NEBRAER T, ELBESIIFEOLFHEILE
W, MR BRIZ AT 5/ EDHEREMBREIZOIERATVWS, F2id, BIRHA
Bl (interpretive regulations) &MEIILBEHDTHY, T, #Lc REEITXHT
LZAEBRATORRBISENTEY . NERATOBECHBLE OBEEOREADHESH
ERBLOTHD™,

FEPGRAI & 1X, BRI OHIEFICEG L ELIEDHZ Ll BERELEZOM
DHAIDOLEDERETHAEICTHHOTHY . BURFH (policy statements) & i,
BUFHEAPREREL O L S ITET 20 &R THDOTHD, ZD200DFATD
TR EOHIR GEIERRD 13, ITBEYICHIE SNERAI S LS5 b D TH
V. SEHANIBUFSRE L ERONF 2R T 2 EIIRBEHRAET 26D TH
677O

NEBAERICESWTHBERRBITT 2R E0HANT, —BKaIIZERNIZ T
BRILTHD LBZDONTWD, EHOMRI L, BHEIER SN 2R LEEER
EEETDHE, TNOLOHANTHREICL > THIBREDMIT LD, LrL, T
SDIEHLETCHLREBATFNEZHER L-b0ICTET, AEBRATOBEICRT 5
MRS ERTIL, HAE L TUIAOER b 2WEE SN TE R,

FESREICIE, EHAD & ARIGREI GESLESRD OB IR STV,
FRFGHRANT. BUTHEFERAMRE . BEDOTEBICRENREELEZ 5720, — K
TEOKEDICEGHNREELEZ D ENEV, ZORTIE, MERAEIZEALY
Ebbipw, Ebic, AR L BORFRHIZ, BURTBICRARR LD TH D, #
RBANC L > THEREHAKICL, BRFRICE > TEZOHELRE L 2TE, &4
JFIIBhRANCEB BT TE RV, MADOEBEOHBIRIET, ITEBHSEI EEL TR
L. AR BRENEREZETTOIOEXETIEDIIMLETHDH,

EAEmBHETIL, TTBHEBOMERIZ. BRIPHEENEIIARNICE LRz
O LD, BEROKE L HAUOHIEL LARRIHLESL L, {TEHER DL 572
FRfd 2 G EAICHE Y, MOBAFTREREMHICHE S HE . BHFTILE ORBREZENR

™ Mitchell Rogovin & Donald L. Korb, 7The Four R’ s Revisited: Regulations,
Ruling, Keliance and Retroactivity in the Zlst Century:' A View from within, 87
TAX MAG. 22 (2009).
® Id 1996 FELIETIE. EENEICER LARWVED . T XToOMBEHAITHE L <h %
HOBDEINTVE,
" Michael Asimow, Public Participation in the Adoption of Interpretive Rules and
Policy Statements, 75 MICH. L. REV. 522 (1977).
™ Stanly S. Surrey, Scope and Effect of Treasury Regulations Under the Income,
Estate, and Gift Taxes, 88 U.PA. L. REV. 557 (1940).
™ Michael Asimow, supra note (77) at 529.
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HOHOHBZEDELTRZITANS] YL@V IR LR, EfREEmEHEL. R Lo
AR & St iE EOMBERBOTHTIZOWT, {TEEEORABRASEATH
BRY., FREIRLZITIIIRLRNE—EBLTHE LT3,

FEIR L 1x. B, HBE, ToMoEBEREZEETHARHOBEREARICTHIZ &0
LI A EERITEMEETH DY, MROEBERFED 1 2, — BRI EA TR R AR
FRBIZITERE N RAT 2 Z L TH D, Mk EOHRAE R EOHBOENEZEMT
BE TR0 e D, 1920 EREENLTH Y, IHOITBHEOMEE LIX, ZDE
WE BT D DIZEF Lo oTe, MELOKRR&1X, RAGEEDORFEDERLED
BECESHWTAFREINZHAITH D EEZ TV, Bz, HREICHEZNT
WABAITIE, HAITARIERTHIETHZ LN TE S L, [TRAICHE S - Ha
WHESNTVWEIBEEERE, TOXOIRITHEEFNTHILENTE D, HEDOERE
WX DHEREBICE STV RWHERNT, R LD EEZ TN,

e BRI, SERAITSEDERICL AHEREZZBIIESWTOAREHATE S
EENTEY, —RAHAIRERIZE SO THIE SN ZHANEZ., B EMICARIRER
LHIREINTWE, LaxLA H Tld, fTBHSRES —RHRIEERICE SV CrERAl
FRIRTE S Z LIE—BRAICZIT AL TN S,

FEFGRANT., BEEMRROBE L L TEOLNTWA I b, 2o X 5 RHANTE
BILEBERBREF O, BFOEREHERTI7-OOMT L LT, FFHOTBIZ X
DESORIREFATDIZ LIXE<Mon TRy, ERFRHEFBED X 5 REEREX
BT 2HRETLEGS, ITBRICK 28NIL, FIEHBMOEEREHERD, 2D
W2, BEFGRRE., MR L7-MESEOBHEIZL > T, BREOMGEITHERINDF]
BREOCHARANERBERT HIHREER-TY, o872 b, ZOHANL, —EDOEEDORN]
DERE L BB OIEROMR 2 RS A7-OICERINTEY, o T, FHEDOERD
BERbLEETL0HTH DY,

MBAHANL, REIRE%R., ENEHR (Federal Resister) IZBEH b, MBA
HANIHBEE OBIROT THLE LBV LIV THEHEIN TS L & bio, EIEER

8 Long Island Care at Home, Ltd v. Coke, 127 SCt 2339, 2345-46 (2007) (quoting
Chevron, 467 US at 843, and citing Mead, 533 US at 227). See, Mitchell Rogovin &
Donald L. Korb, supra note (75) at 22.
81 Michael Asimow, supra note (77) at 522.
8 Id at 540.
8 Id at 561.
8 Helvering v. R. J. Reynolds Tobacco Co., 306 U.S. 10, 115 (1939). i%, f@iR/EH|
X, TR ZZ T -EXRBERICL > THEHESN2DREZEF L, 20X 5 2HH
WX - T, L ENTHAIDOT T, BRIIMTHOMREZ AR L, T L > TEED
N EEZ e HRENRITUEE S0 RT3 (See, Stanley S. Surrey,
supra note (78) at 559) .
85 [d
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HErh, MBEOFRRBRAERIL. ZOMRPETENELIIRESNTRVRY,
RSN TWHEMELREDO LD TH D LA L TVDY,

MBEEHBIL., EHHAE (Code of Federal Regulations) D # A bl 26 IZ50&E,
ShTWwWbd, NEBAFL, LR_X=ma— - b—1U 7 (revenue ruling) L=
— « 7o —T%— (revenue procedures) ZFEREFEITL T3, L X=a— .71
=V r—id, NEBRATOREE L 72 2 MBLE OMF], BBIZIPDLIERICON
T, NERATEEN, MBE I LBERE 522550 F5| &L LTRIATHZ &
ZHWZAR STV S,

bRz a— - b=V 703, BB ORI T 2 NERATORFEA LOSLETT
HEDONBERATLHOTH D, Ziud, EELE LTORIRVA, FHHHFT, E
BER, MBEOEH P8, V_oa— - =V U7X, MEEAPBITT HIELEHR
RlodT, MBEERAORICERZR D TH D, VE—A—U T EFERIC, L=

— =V T bE, BB TOIHREDERITER SN S FITONTO/M
BEDREBZEATVD, FRIZ, < OFHFTIL, REOKREBSEHNZ 3030 54K
e EEOIZELUL TWARE. VA =a—  b— U U IZEFIMEEZRD T
Do Tel2L, VR_Rma—  —U U FEHILL X D LT DMBEICH LT, FELR
WAEERNCFE L TROVIRY . RIUERICITZELRVE LTS,

MBEEHANL, TOHRRPERTIIBITIBB20BERICRTH2BE62RE, —&KI9IZ
BHFTIC L > TERIND, BRICLDBEDOHERMSEICE I THRITINTHAR
X, BEM, [ESH, FREAOHICESIIKT 256 2KRE, XFshd, &2
WX DHRERIETROT TR <. NERAER 7805 & (a) BO—REIRIERICRE-
TEITSINHAZ RS 256, ERRAFTICL > THEAShDELEDL. MBEHR
B SO EBH 2 FIETESDMBTEEMT 20 E 501 ThHD,

B mBCHIFT SR BRI X T 2ATBUHER ORIRICE 25 5 LW O RRIZ 5T L
T RFEDHRE LT, Chevron, U.S.A., Inc. v. Natural Resources Defense

8 See, e. g, Batterton v. Francis, 432 U.S. 416 (1977). David A. Brennen,
Treasury Regulations and Judicial Deference in the post Chevron Era, 13 GA. St.
U. L. REV. 395 (1997).

 BREHE [7 2 U D ESBRMBOEO#EE] 76 B (GEESUbAE, 1995),

8 Marguerite Munson Lentz, supra note (10) at 7.

89 See, Treas. Reg. §601.601— (d) (2) (v) (d).

Revenue Rulings published in the Bulletin do not have the force and effect of
Treasury Department Regulations (including Treasury decisions), but are
published to provide precedents to be used in the disposition of other cases,
and may be cited and relied upon for that purpose. No unpublished ruling or
decision will be relied on, used, or cited, by any officer or employee of the
Service as a precedent in the disposition of other cases.
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Council, Inc.®& B, Chevron HHFIZEIT B I3EMBORBIEIL. EFFSLETEDH
BEEERELEDPSTLHEIC, FORAGEOERIZOWVT, TEHEE, REAET (EP
A), FIERBHFT A REA LR EEEFORENE I NI 2 ThoTe,
Chevron BHHIZRB VT, EMEFEHLFIL. (1) BEOBER T 2MEEZHEICES
fw&m%é\@)ﬁﬁ%%@%ﬁﬁ*éwﬁﬂk—ﬁbfwé%éwzo@%@h

. ITEHSEE DS EALE SRR, BRMEERL D VEESNIRETHD L

F%ﬁmto |

51 BT, TEEREE T SIS ORAMR A BEE T 2 &AL, BEL 2
STWAHBOABRICOWTHEEREEL TWENEI DRI LERDH D, BEN
TTILZOBEEZ R > TV H5E, EARHETOITE#E LBRSOBRRIZEDRITH
7225720, BEVPBBEEAREICHE > TWiRWEE ESXILERBOWTILNIC
BWT), EABRHFNIE 2 RIS, [TEHEOMRIESOTT FESND )
EIPERDZRTIERZ bR, FRINDIHEIIE. ITBHEBEORANI RS
HRETHY, %5 TRWEEIZIE., ERBHETIITBHSREOHA 2 EHIZ L2 T
X722 5 720,

Chevron HBiE, {TBHEREICR R RAERMEREL 52 TWD X HICR 2 DM, 1TBUE
BADHAICEEE D ENEEEICH T 5 EMEAFTOKENL. L TAEWH O TIER
VY, EEE, Chevron @ 2 BXRESHTOE | B Tid, BEVPBE L 2o TV HHAIORN
FICEBESL L TV ANE I D CHBTT 201X, TEME Tl CEREHFTTH S
EREENTV D, Lo T, MAEHFTIL. HEEOBRICET 5 REDSHKHER
FHE LT, BZEPHARICRALZERICR T 2HAOMREEST LTIz o 2n
92

HEAEPIFTAE 1 BT B IR 2 Z 1%, EREHFTAITEISEOBEEIZAR
ftan7=HRZ2 BRI 22 L 2 8B H?é%@fﬁﬁw CIXEBTARETHDEE B
1 By, %E%ﬁé@%ﬁ%%mﬁﬁ%ﬁwﬁ%%ﬂﬁﬁé_&%E*#é%@r
IE20, TeLA, B 1T, EMBEHET CITEHSEO UL L0 REB2DEX0E
HRERETREDIZONTIRARTNBETTH D, {TEHEEOREEZE D, EAEH
IR AFARERD O D DIEREEERET IR EZTET DL O RERETNEICRT Z &

* 467 U.S. 837 (1984). [FERFFEIL, KRKIFREZRETDDOEEICET LEMRIETH
%42 U.S.C. §7502(b) (B) TEAINTWS THEERAIR (stationary source)| &\ 9
REEZER UZREGRET (EPA) HADOFDHEIZOW TSN, See, David A
Brennen supra note (86) at 407. {E&yFREE [KEMBEFRDOENZN T KIREKHR
70 % 6 5 131 H (2020),

1 Chevron, 467 U.S. at 842-43. See, e. g, Kenneth A. Starr, Judicial Review in
the Post—Chevron Era, 3 YALE J. ON REG. 283, 287-88(1986).

%2 David A. Brennen, supra note (86) at 414.

% See, Richard J. Piece Jr., Chevron and Its Aftermath: Judicial Review of
Agency Interpretations of Statutory Provisions, 41 VAND. L. REV. 301(1988).
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i%. Chevron HIPL2EE 1 BXFET TEHAIZ ) ERFEROFEEZ RO D Z LITKT 2,
ZOXIT, BLERBIIBWTY, ERRHFTNIESOXE OB A HETT 28I,
TR R OMEIRIZHEE D = L N TE 5%, Chevron DHTDE 2 BPETH, B 1IEELVIX
HRNEFW R, EREHIEORMPBEINTWD, 52 ER T, B0RELRERN
MRVGE ., (TEBBEORABRPES DER SN 2R THIITIF ST L
BB,

SMIEOEENRER L L, H5WIEHNR SO TH LGS, FEOBERIINLARMIC
RESND, ZORBICEWNT, MBERANT [S2ER] TH2OTIERL, MER
WWEBEELFBLTNWAZ EERTIENRTERWVEDIZ, MBEERINIENZA
EHETHI L LB,

BOE T, NEBATIIREORE L & bz, BIRPOREXESER EORGICE
SNT, BICEET 2ERSD TREOMR] (best reading) ITESWTHAIZERT
DT DEECHEMEL & ORI Z2BORIRILZ E SO THRAIZERR T 5
LTV D T EREHINLTVEY, NERAIT OESFERD BRI > T
WBH—5T, ABBEHFIIREEEL MO CTE LT, IS OFHFT & FRICE
XEROBEMICH D, LiTWa., ABEHFNIL, XV IEEHRREXERITRS72HD
?®. Chevron IR ~DHEERLEEARIRAFROBE 2 £, OB & IXRR 55
WREREZEBLEL TS, ZhiE, HBEHFAME ORXEBECEMRERELZERL
TWHZEEBTRBLTWAEEEHINTWAY,

6 HET MR

FEOBHIF, RBEOFHEICHT 2REL, BHET sMBERAOERELITH =
LIk o T, KEMEABERICIT 5 RBECTHEOEMBEL A LMCT 5 2 Lic
hole, AT, &0 DI RBEFHOEOMEICESE ST, TOLEREASL

% David A. Brennen, supra note (86) at 414.
® fed - BTHTE (90) 132 H, RMEEERIL, FNEBREOEBIINET 2227 VAR LED
X O 72bDThiv, MIERRAIEERAFRZ XS 2Z enTeiud, Eo kAl
LEDNTHL BT EHET I LIREETHY ., BANRRYELLRD LHBRRTE
bivd,
% Jonathan H. Choi, An Empirical Study of Statutory Interpretation in Tax Law,
95 N.Y.U.L. REV. 363 (2020).
O Id. [REFR3CIE, BUREEREN O X HITES 2R T & Tidnd, ERCEDL I
ETEHRL TV ECEREZ Y T, MABEHET L NERAT OIESTRGIEICITER B
DREBREBVDRH D BTN DS, BENRENWE LT, ONERATIIEOERREIC
BWCHEIRRBORHIBNC S 7 P LTEY, EERETI 2302 RoTNBHZ &,
QBEDINRERBI L FABELIFT L IXE RV | TEHBIIES ZMRT A8, KEOZE
EEBICEMNESEMIZ R TNBE I L EFET TS,
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MZT B LENTE, RETHLNIR-ILIFUTOLEEY THD,

KEEIEERIL. ADRTICLIMEOBEICER L, TOKBEICH L TREN
DB THD, BBEEL, REENOL—EDOEREELSIVTHREIND, KEE
X, TEE, BhE. A%, BF. SFEMbT. TR COMENMEEZ ST L LT,
BIEEE OFHMEIE— RN AERBMEIC LS & S T3,

MBERANCE D L. FTHEOAENBMEIX. —ROICARBEORENORED
FAMETHD. EEILOEREOHA LI, TEEOFME S CERICERS T
DRBETIE R, ZORBENRROIIECHIIE 2 EHHT 72 DIERTE 5 HRIZ
EILbDTHD, FHEOREmNPOEEOFAMMEIL. (1) ERO>WERIICFEE
THBHZE, 2) BN R—PEATNDZ L, 3) MEMICTETHDLZ &,
(4) THOMERELEL LD L. 2V 4 ODBMER TS, AETSBMEIL,
EROEE DH LA R L 2 DME~OEBMER IR L, FROMFEIX
IO THAIBBEIIESHTHELZRIET 52 2RO TW5, BETIE, MENSE
FIZE > TORABMGED EEAOMEICHRE L CEETLZLICL> T, RENPOK
ZOFAMEIZL YV ZEITFHERENDZEDEZ LD D,

Ee. FEEOAERSMESEH THoNHE. TEEEELIIMEEOREIC
BERERFR-T, 2E2013, FAHEEFE LI, ERERAICE SO TEME
FEANE LTROLNTHY ., EIEMK. BUFR XORMORIE. BUFBHSIT 2 ES
EELZ L, ZOMRERTRICBRENTHLZ LEEMFTTHENLTH S,

—RERIE LT, REEOAETHMMEIL. T OREEDCKE I OHFREOH AME
THDHEEISNTVDEN, NERAENR 2032ALRUEET 2 MEEHRANIL. —E0E
Bt OO REEDOFMIZ SOV THSNRE R R T T2, FHEL, EMBEBEREX
DI ORKEB/DL Z R TES, BHOMER AN ETEER 2 X D 72D B
D—EE/ITEMERAT D 2GR LD AREMZH S 372010, BAHEEZ D &
®EZEEREMELTHEESN, AREOERZZ T 5002 DBELZ2H- L
OB ABNEIL, 75 5 FAEZBARWER T, Emr oREOHAMETIXZRZED
FEEDOEREOHAMEIC L » THEMT 52 N TE B,

UEbDEBY, REEICEENDMEOTMIZET 2 ENEEDLERELHE L
2, EETREIIMBERUOME LIER 1 TH D, NERAIER 7805 5% (a) H
&, WEBAEOHITORDIZHLERTXTOREROHAZ ED 5 —&E9 7235805
EHEREMBREIZOIER TN\ D, BHIITIENZ IR RS & SN TE BRI
EREFGHRAID 55, MIRBRANL, ERRERADOH HHEFIPEG ORI L LTEREH LN
TWDZ LD LFEFICEERERELFF O, EARHFTPERBANIC L > TRINAF
Re LT 2HRE T LSS, ITTBICE 2AERIIFIEHBOEE R 25, £
D=, FEFHANY, —BRHROKRBSICEGNLREELEZD 2 EBRE AT,
SMERAIEIEEAEEDLVWEEZ LR TV,
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AKETHOLNI R E2BE 2T, DYPEOMEMEDREEMICEA L TUT
DO EPRERTE S, DBREOMBRIEIL. MM EOCMAEIXFRFEIC L2 Z L& HE
TEOATHY, FEHOEERL L OKES OMEOTI T IEITEZITEIL L TV D,
MERHMAEARBEIL, KEMBEEHRRO S bHEIGHANCEUT b D LMBEST D Z
EMTELEBDONAN, MEEXRLRIMEE L 2LV TN TED,

KEOEFRBANL, €D XD REERPFHFTCL > TEHENTH D LERINTE
A, BEAEFHRANTENEAOEEREH & L TL VREICERENEEZF 52
Led, DV, MBEAANIMBEOBROP TLELE WLV TEHEINT
WpE L bz, ERRERHAFTG. MBEOHBRPEZENRLDTRVIRD, RS
NTWBEREL AEDbOTHD L HRLTNS,

—F T, BVEIZ, BEITERTIE 2L, BHFLMBE VRRT b0 TRV
EEBAMIZIL WS, BREESTI2E3 A 24 PHRPOBEBREHAEOMEERIL. @
ELEEESOBREEZRDO L IITERNTRONDS, Thbb, [Hr@EE-TZE
ENEZWMYVBOBREEESITEET D LD THLINED., TROLEETH D NEN
DHPTIZBNTE, £D LI RERWETNE Z & BEEER DFRRIZ L > TEMN
DPEDPBHE SN RITIZR 6, BBERRICBN TS, BEOXENLED LD
RERNELZETIPNHEE SND ZLEH 505, Zhud, BEIEBIEDIERG
S EREOWENEEBTH0L TR L, TOEENHEERESOBE BHHRIE D%
RICE > TEMNDUFZESONFILEB L TV D NENEZ T2 7-DICfEE S
NTWBNDIZTERY, TOLD REERECEEEIC, ZRBEERZ LI, %%
BENESOAFICEBELTWVAIDENERALNITAIETHD, BEOXEEZW
DICCEMRL72L LThH, ZOBENETONFICEBE LRV E2NIE, @BEOX
HERIZEST-BRTHH L ZBEE L TEORRNVEZEELRODHZ LITTER
W, & LT, BEIXERM TIERWVWND, BEOREICLIBBLSOESRIL. £
DIBEPBIEFNZCEE L TV DEDERBHET SN2 T IR bV Ll R 5T
%, BEMMBUEFICAEBE L TVANENDOERTEHREICL T, BEOERNES
TRk LBy O M 2 I & TR, BEOMERIT, BT AE SRS
NTWAIMHEZAONCT 2EERICTEYT, MBERONEREICERTL2HDOTYH
fcﬁ 11 \99o

ZOMRBERIL, ATRO FTHEEBOXKEOHMBERAD 5 b, FRHAIN TREHT

® BMSFI24E3 A 24 BHBIZ A AKX 1478 & 21 H, FEEIL. BHIREIHEREZS
D BIENDHROME ~DFEEICOX, YR ERSHEIIEHIEY L1 EH2 BIZED
HELLIRVIERDORImIZ 5725 & LTl SNBSS OB ER BNFoni=s, WbiE O
FRBEALEERBREZWEL, ZLETHRAEER TEVEINE, FFRE LT
MM E=m08R Tt BiE5L8 68 %7 5 148 H (2020), SJIFHE D) BifF 36
%2590 H (2020), RE5L MH#L) A TR EH] 62 4% 10 5 33 H (2020) E3dH 5,

9 EEATSE PHHL) Y2V 2 b 16548 B 11 H (2020),
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RVWIRD | EBREDITEIZAT, BHELRISELAD I LN TELLEDELX T LM
ATHHLOTHD,

BHLEOBEERBROFE COLH, MBEHAGENDNELH 220 THDH
5., BICARBNFERZHRT 2720 ORENNERAEROZLYHEEICES LT, W
P} LEIERBEIROEEN HITHON TV A Z &1L, BIFED Chevron BAHIRIZIUNT
bR TE D,

T OEE, M E OB E DR 23 @ EI R F T D A ORI K X R
EEZDLDOTHDH, HFEBIE 2 &0 TEl #aux [FENRHBME) & End
23, BEORHEFMA [FEABRME] (5N 2 0B 0MRILE & ORIfR TIREE
éhé«% EEBILEBRTARETHD I LA, KEOERBEER O EME O

WL VR TE I LE, KRXOBMEDBERTER ThoTm W2 5,

BET, WBREROAEHAZHKL, THIFIBEEEZM LI 2#EZHLTERY,
BRTOAMRMORRE LTEASERIZZFTANLONTND EZANDL, ZOHEE
'O b AL, KEOMEIRBA CELOMEEZF T 0a 5, LarL, KXKEORE
FIRBIASEMEHENC L > TSN LHE . MUMEIRHAIIFNERE O EE 2 fEét
RV IEREMEN L VREL 250, WBEOEREILS < £ TITENH TR & FF
B, HBEUFTLWIBE LEMICHE LRV E LT, BEOEMMENIZ—-BELTEEL
TW5, BEIZESWERBLS D EENE NFONZHEIL. £ @ESRILER
NHOBEHINDI LD THAINENEHMT A EBPHRBRERD, ZOREEHRT
B LI VEKEDEEDFEwmD1oE L,

ARE T, EFEERICIT 2 NEIESMGOEAIEE - B L, FEFHE O ERE
HEORMEASLNITHI LN TER, £72. MBEHBOENDHER LTS
Zlick Y. BROEORETEE D < ABRICARATREES I LN TR LE
B L TAZEOR TR A0,

0 IR [EMEIEY (B 3RR)] 154 HELT (2006),
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H8E XEIZKITAFLP ZFIH U EHEEREIBEITS

DA

FE1HT TUHIC

AT EE DB E Fm e LI-ER T, EENRARAEOATOMKRLER L LT
WBE OBETMEL TR LS4 E4 A 19 BRESRUBRITEER2ED L, &S
FHix, TEBREHBL L IIEBNEREZERT S Z L ITHEBRATYEROEF 2 HE
‘fé#f‘oawu'@”\%f&)é}:@@@E?yﬁ% RO TH B, L7§>b BB S RIED
FELZWIC b b T, BEMWREERECHEEZOENDITIC L 2EH58IE, Al
EEIBICR TS, AETIE., 2 OHBEMEDTME! \-—JZ%)*E@E@L LD FEDORM
BICBI L T, KEEREEMR OERHTA I T 2 EMRH 2 BB E2RA D Z L
275,

KEEFEEM (federal estate tax) (X, ABNHT LI L EICMEZBET DL
WO RIS L TRE DN DB TH 2%, EHEEM T, ETRHIKEOHR

(citizens) F7I1XEE#E (residents) THo-#MAFADREPEE (taxable
estate) (2% L CRRSN DY, #ABRA OIRBEREIX. EE (gross estate) 7H
—E DR (deduction) ZZELBIW=bDThHD, FHELAOKEEICIT. NERA
8L 2031 SR D 2046 RICHE SN TCW2HF T, FAEIE, BIE, A, B, B
BT, TRTOMENEEND, BREEDENVL DIZRD1E, EAEER -
EERELEATHIEERER THS, EROBEY, REEICIIFERAOTITO
MENREEND L INTWEHR, 20K OFHELEIZ OV T, NERAIT &g
DEITHFLONDZERH B,

ED DI, AR, FECEEICT7 7 IV -V X7y K= =7 (BLTF,

VB4 4 A 19 BEHIETY = 794 b - LEX/DB25572099, RIFRROIBEOAE 1L,
HEHEE (REHESM4E 4 A 19 BHROBMBESORIE—ABEEEE E AR EROR
EG | BB 7048 B 85 HUUT (2022) #BMBENIZV, FDIFMNOFFRE LT,
BOER TMEFMERBEERL 6 BEOEMA & PEFRRIEROBFE] HE65% 7 5 150
B (2022), M E=EAKEE PH#L) BBILH 705875 140 B (2022), ALz M)
L) BiFE65% 7 5 120 H (2022), Ll ERBLICHT 2 [EEFER] & [EERZAR
AHEOAT]) BHE65%10 52 H (2022) £283H 5,
2 Knowlton v. Moore 178 U.S. 41 (1990) .
8 I.R.C. § §2001-2058. kEDHED B\ VTFEEE TRWEBHEANIT, —EOEEIZ OV
TEEMRPEIND (ILR.C. § §2101-2108),
* I.R.C. §2031.
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[FLP] &\ 9,) ZFRIL. BEOEELZBET D Z LICL - T, FETRIZFHEES
DEASD LD IR, BEBBELEMRI TS LV ) BEBXERPNERATIZ
Lo ThrRTHLBERENTEZ, ZOFEERMKRICONTHE, BEH+HFEICHR
D %< OFHBIROEATHENEB SN TV, REEBELBEEL LTESATH
D,

BEMRERITAIL, HBENRECREREAEZEZDLDOTH Y, BR7RIERHH
BREINZVBEEICIEL, ABAFEROBEFLRANIAE T 2R 6T 2L
\Z72%, £Z T, LD & S RBERERT AT 5 K E OIERRE R & OF _Eo
HHEIZBRT A2 L2 ABOENLE T3,

BRRgICIE, 7. F 28T WT, FLP #F|A L= EES ELREOEE 2884
%, HBI3ETIE, NEBAENR 2036 0O BHRNENBELZEET 5, F4E T
B0 NERATER 2036 FOBRAEELZHHT 22 L2k v FHREDEIZIR
DR SEHERTT 5, FEIE. MABERTBE LIZEEIC L T—EDHEF
(rights) HERR (powers) ZfRFF L TW2IFER, MADELT E TEEICRLRNE D
IZBERLHHEA TWeGE W o ToAJE (lifetine) DEEZREEIZIZDDIHAET
D, FBEDERBER BRGNS R Lo - 8Hf % R4 & LT, FLP &
A U7 EEREREOFRHEIZ OV TRET 22 720, %I, RO IPEOHBEEE
BOTRFECHEMNR G267 & B 2ABEFE LOBBEIZ OV TETFELT 5,

55281 FLP ZFI M U 78 ¥ EE A [a ke D #8E°

PNERAKI 2001 4 (2) 13, KEOHRE ZIUBEE Th 5T CORARRE A E
FUBPEROBBINS Th 5 LRE LTV B2, ERICERBRERS D 2 LR 50
B PTDTH D, EAREIEER - WERE ERES 5 010, EHIBITMER
HEITH, EHEERLEMT 7DD DT 7=y 7, REBICBHEDEESY
BET D ENTLLERD, BEDF A IS IFEETH Db, MERES T

S KX TERTHLOLIAT, Mary Louise Fellows & William H. Painter, Valuing
Close Corporations for Federal Wealth Transfer Tax Rates: A Statutory Solution
to the Disappearing Wealth Syndrome, 30 Stan. L. REV. 895 (1978); Owen G. Fiore
& Paul L. Lion I1I., Using Valuation Uncertainty in FEstate Planning, 36 MAJOR TAX
PLAN. 18-1 (1984); Robert Labe, Family Limited Partnerships and Family Limited
Liability Companies, 17 MICHIGAN PROB & Est PLAN J 3 (1998); Walter D.
Schwidetzky, Last—Gasp Estate Planning: The Formation of Family Limited Entities
Shortly before Death, 21 VA. TAX REV. 1 (2001); Carla Spivack, 7he Happy
Families of Tax Law, 100 N.C. L. REV. 601 (2022),%2% %,
¢  DIToiwabik,. FFICHEEFF X722V B Y Beckett G. Cantley & Geoffrey C. Dietrich,
How Soon Is Now: Estate of Moore & the Unraveling of Deathbed Estate Planning,
34 QUINNIPIAC PROB. L.J. 141 (202D izk 3,
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TUTBRWNZE, ZOMERIENEEROERR &5 BRZERT D FEEENE <
&60L#L\T&kaﬂ%tm_+A&%Fmﬁéiffwébﬁfm&<\%
SONTBERENEZELIENLLZE, DDAVIEERFITIZE> THOMERZH
Y5,

FLP B, BERERCIBEN/S— M —L720, FKEEE (fanily
business) ZEE T HDIIRILINDN— M — v 7 Thd, FLP BEEKLFIH
Ltﬁ%LFﬁ@@Li FLP EEMBICEEZRE L T - =2 v TORTZE

S L. RUBICESOTMBEE 2EATS 2 LIk ) ETEERZERTIHOTH
Z>7o

FLP FEMKITIZ, V=X TINR—rF—¢ U ITFTy K= F—DHFEETDH, U=
RTNR— M, BEOEBHERFEOZEE nEBRICELRERFD, £/-. X
WXL CTEMEEZA S D, BAE LT — b=y 7DOFEEE (underlying
assets) [ZXITBFAHEEZ LI &idev, UITF vy K2— b F—iE, = F—
v 7O ERET IR, BEIIBESINTEY, BENLREZXETHZ LTk
W, U7y K= R —id, @%. RURFI S~ =y FITHET A L7

. FTEHEORSZE/TS, ZOBE, VITy K= F—ik, FEOC—BTH
HZEOHEFBHIITEEDOHETEZ5206NDZ LITR5,

FLP FEAEDFRIIE, AT & - THEMEER - BEBSRLUMI S, RO LD 72
BRZETHZ D855 B0, BMADRMLI-EE LS| EHIIT, BREICEKED
WCEBEEZFOV =R IAN— N —ORZZRET 52 L T EHFFICEEICKHT D
XEEEHERTH LN TE D, #HoT, BEOTRERL, %F’%#é&%&ﬁ%&
Uﬁﬁ@n-ﬁf*“®%ﬁ@ YEEDZA IV TERETDENERETDHZ LI
BHo BTIZ, AL, BEEL LT, VX INWR— b —DRHEHEESTH T 3:
/IR %5%%&#&%%L%wa< LM TELREDTHMEELFF->TVD, &
=i, BEORENEITOND, FLP BERICEELZRMET S L, 20EEITREE
@A@§§11ﬁ<@0 JFAIE UL TEADMEEE DFEROMRIITR LR, *

. EEEIL. BEORMBETHA I LMD -+ F—ThsHH &, BEELRBITTS
t@;ﬂ~k%wv/7®ﬁ\%%ﬁféioﬁﬁﬁé LIETERY, FEMIZ
BDTS = SRERERR T L T D, FLP BEELFIATH 2 & T, BAITEEL D
RECHERT LR TED L L b, HABEHBRORERNEFIAT L Z LI
Lo T, BIAIEFREOBBIZHED, TREEI S N —y TORSBBESNLD

T Id

8 Jd See, Courtney Lieb, The IRS Wages War on the Family Limited Partnership:
How to Establish a Family Limited Partnership That Will Withstand Attack, 71
UMKC L. REV. 889-890 (2003); Troy Renkemever, 7The Family Limited Partnership: An
Effective FEstate Planning Tool, 64 UMKC L. REV. 589 (1996).

170



TEERBSIELTE D, Iz, MESHELR EOHSFMRFELERET H2FEEA
NHZET, FRVFELRETHRICREL O 2HFOMRFELZRD TR L
L T&E D,

BEBIXIR & LT FLP BEEDR T, EEORMEE THLIBEABELT L5
&, YHEEOLAERHBMETIER L, BAD/— b —3y FORS OHE? K&
FELEENDZEZRATD, /= =Yy TORSIE. FHEEIS] (valuation
discounts) DA I, EELVIEKWMEE L 25780, BEREFERTHZLHMNT
&%, FLP OFF3ITIE. —RENZ 2 DOFHEES I BRSNS, B 1T, MADFS
FARShTELT, BF, BERROXIG LR D720, TEEOXI (lack of
marketability) C X BB 2ZIFHZ &il7b, 22, VITFTy RXX— | —0DF
SITBRFEN RN, MATEEZBAILZD, YRS EZERLEY, FLPE
EEROEEILT 7B AT HHERBNW L EEEBL, XEESHOXKID (lack of
control) 12X AEE] (D#HFESHE|IS] (ninority interest discount) & B ILD)
PZITBENTED, 202 o0FE|DHTRIL, FLP ORSIEIAESZ IR ETE 72
W, FOFSDOMEL FLP OZEDMEIC LD 2EE L VKRS TIETHD L
WIHEBZERMHRE LTS,

Bl ZiE, 3 AOMIBIENZENZTN 1 TFH FAYOKREZFAEL TR, Zhii
HD3IANDFHRIZBIEELZVWEEZLZTND LTS, MBE AR, TOKRXEER

FHBICEED AVITEET S, AVBESHDIWVITER LZGRIT, 1 F 7 FVERE
flXbd, #WBE BIX, FLP FEMEEZHR L, £ IR AR L, &S TFLP OFF
DEFHIZBICET, REBMNREELZFOIAMOBWFEIL, HHERKIML TWDHR
BN D72 FLP OFF S ICITMIEEMIE (net asset value) X bRW=o, HigtE
DRINT & HFFHMBISI BRI N D, MBE CId, H3N%z FLP TR L. FLPD 3 4
D1 O EFHRE-DICENTNES TS, FLPD 350D 1 OFFsyiE, FLP EEEE X
EBT%?‘NV)”&## YTHDBID, SELOBENWFRIZE o TMBEEN T35 & v ) B

. ORI X 2EIBaMx . XEADOKINZ L 5EBIBRDLND, 30D
=T, BEINHAHD, TR LOOMEIZEVIZZZV, LL, BERSCHKE
SEHOBENDIE, KEMAFEDER] (principle of horizontal equity) IZX L

O ¥z, FLP FEKOREKNX (XN N— =y T7ORSTHIITY R
N= "=y 7OFHTH) 2BFTFHRICEE LT, BCEROREEZ/NSLSTHI L
HET&ED, VITy R RN=b =270 OREWEET IHE, MAITEFXEOXE
MEMERF LA L, EABERAEL T LN TE D,
10 Notes, Importing a Trade or Business Limitation into Sec. 2036: Toward a
Regulatory Solution to FLP-Driven [ransfer Tax Avoidance, 126 HARV. L. REV. 1330
(2013). FLP @FEM A EIZ2W i, D. John Thorton & Gregory A. Byron, Valuation
of Family Limited PartnershipInterests, 32 IDAHO L. REV. 345 (1996)ZH8,
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T, @ ERIHNEZITDHZ LITRRBY,

T, b2 LR EELRBEBIGHIE (federal transfer tax system) 2BV T,
FLP D5y DEBI ZFBOTNDDIEA S, EAMIZ, FLP EHEAEZFA L EERE
B, NEBRATRORHEET S E DR 2 REIM-CIEREIME 2 & &3 RN TOREIZ
EONWT, BEOMELZRET DL WVWIEELFAL TWD, #AAY7Z FLP BRI,
MADBEFERICEEL FLP IR L, ZTOXMEE LT 9% DY 27 v K (SEZHIRFE)
BozBREL. BVD1%DT =T GHRIE) FozBH L EOFKETHEIL
T, —ABXEELFEOZLENRVEICTILDOTH D, ZhIZED, REEDDH
BZEER, D LB E, WEMEDRWI IT Y RR— b=y FPOES LT
BT EMTE DY, FLP BEMRKIC L 2 EMMBEEBOERE L MR T 5 —D>DHFIEIX. FHE
HB 2RI EILETAZETHE N, 2oL ) RBEMRMERL, F/hbEOL—F—
IZIERAFIZB FTREER H 5, 28R 61IE, FlxiE, #xrT2#EERERICL-T
BENOERBINTZDEIROBREEIL, BECEUNLE VB, SHEOBRELTE
BTH2Lb, BOorRATHIE b TERVWED, FoOMELE 2 iZm-SnTn
<o TOXIRRIT T, PEHMREORSDLEEMEREICLEDZEEGICRE ST
ERHZPOXDITEBT D Z &1k, AT LTS VENY,

1 John F. Coverdale, Of Red Bags and Family Limited Partnerships: Reforming the
Estate and Gift Tax Valuation Rules to Achieve Horizontal Equity, 51 U.
Louisville L. REV. 240 (2013). —J5, FLP E¥A &2 EERRICFM L2HEOK LA
ERT AV v M, BEOREE DRI, FLP NOBEDOEBNR AT v T v 7 L7
W2 ETHD, I.RC §1014 Tid, BSIZ L DA% (testamentary disposition) DfE
B MANLFOMEZRBTI2EOFELICHDMEOCEME (basis) X, WADIKETH
B LI MEOAETBRMKEE TAT v 77T o THLENTWS, FORKE, EiES
NT-MEDEZ AL, BHROUSDOBRIC, BERINMENL ZUEEL L OF)E 2785
L72NWZ Lt/ d, AT, FLP FEAROEEORBIERIL, BEICL L0 TiER0nb,
ZOEEITILRC SI04ICESSEBORT v FT7 v P52 T AN TERY, #o
T, 23— b —it, FLP BEEOEEDOFHAE IS NHE L DFFEDOTRCERH T
HVENHD (ILR.C §1014),

2 Notes, supra note (10), at 1330.

B 1993 FELENL. BEENT-FONFENICE EIEE. DEBESEBINTRENE S
IOV TR Tlo 1o, £ DIRAUT, BUHR 100KOHRERAT 588, SRHLH
DRI ERDICHA_NTEVWVIEZFE 2 L idkn, S0 LD ThHho7208, NER
AT, 20 L) BRI THAOERRERF ARBO b5 & #FE L2 (Renkeneyer, supra
note (8) at 601. Rev. Rul. 81-253, 1981-2 C.B. 187. Rev. Rul. 93-12, 1993-1

C.B. 202.)

" Notes, supra note (10), at 1331. FLP HEEZFR I THMBEICL - T, BIAHERE

USDBHINEETH B2y, LL, FIPEERBRETIEED 45D

3IABA, AMiEH. ABETHY., EBINEHTE LI LERITIE, BF. AMiEE%r

FLP FHEEICBIRTAEAITIZE A LR\, FLP BEKICEELZBET I L. &
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HEESIOKRE ST, BESKT-EEOREE, BEIRFOMHORI, MABZITE
DRy, = M=y TR AMEBREOHIRZR E, W OPDERIZ X
TREIND, THEOXRIMIZL AEIBiX, FLP D% @Amﬁ%ﬁﬁ®w~m%
k5, XEHOKRMIZ iéﬂﬁi\%%wwn—%%—v/fﬁ > DABED 25%~
55% Th D, &L LT, N— b=y 7ORSICHmE S 2@AT I itk o
T\&A@%E@“%T%Oh%@@ﬁﬁ%%N%%ﬂ%?ﬁé_&#fﬁéo:h
IZE - T, RIERBAHEDOBDIZORNB D,

55 3Hi FLP Z R L 72 EFRE EE R A0, (64~ 2 YRR il

1 HEBRARER 2036 £OEEE

NERATIE, 20 &5 REERERIC N LNERA LR 2036 £4EH LT,

N —2y TORG TR MEORAETBMELREEICED L L OMLL TE
72o WNEBAEH 2036 & (a) THIX, BADPBER LIZMEICK LT TOWTInE R
BELTWEEA., TOMEOMEEZMAOKREEIZIED S LHAELTWVS, Thb
H, MABRBELICMEICH LT, (1) TEHIWVIEERE, Q) FTAELIIEETD
R, 713 0Q) HPFTAEEEIEZTINERET AR OWTIERE LT
7-BE. FOMEDMEIZHADKREEICE ENLEY,
HNERATEE 2036 5k (a) THIZ, BMADPFIHAHELZRAE L TOWOIMES, BELZIZY
DO THADFIECEDMOFRZELEREZH L TV AIMEL, MADEER
BIIEDLILTHHbDOTHD, NWERAEIH 2036 5§ (a) H (1) X, BARZDMED)
LB EBTVWRWESTH-oTh, MADEEICHELZS I XEIBX%T 5, FLP
BERIGBEINE D, MARZOMESCHMEOESEIZ L CRIER & A UBER
Zh D56, BHFTIINERAER 2036 & (@) HEZBEA L. TOEELMBLE OHRE

EXNBEOMECEELEZRVWOT, 5| 2RESELIRETIERY, LORMLH
% (Coverdale, supra note (11), at 241),
15 82036. Transfers with retained life estate

(a) General rule
The value of the gross estate shall include the value of all property to the
extent of any interest therein of which the decedent has at any time made a
transfer (except in case of a bona fide sale for an adequate and full
consideration in money or money s worth), by trust or otherwise, under which he
has retained for his life or for any period not ascertainable without reference
to his death or for any period which does not in fact end before his death-
(1) the possession or enjoyment of, or the right to the income from, the
property, or
(2) the right, either alone or in conjunction with any person, to designate the
persons who shall possess or enjoy the property or the income therefrom.
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BEIZEHDHI EMA[RETH B,

HNERAER 2036 5 (a) H () IR 2MBERANI. RENBVOERHIN ST
WTOREHERLTWS, Thbb, RHEEDH LT, MELZBELTH, B&AXE
DMEZFMA L VB EHRLY T2 TR EZIIBTRNIC RETL2E
B, FOREOSMELBERBICESDRITNERLR2WETARY, £i2, MED [F]
A, TR, BB R, ZOMOER) 13, T b6 ORE SN T-RFFIZED
(B DENBETEORIT, T2IXZFOMOE8FIEOHIZ) BHATE 2EBNT
HANCL > TRBESNIZERREND ELTNDY,

MNEREAER 2036 £ (a) TH (2) 1X, BMADOKRBEIZIT. BMANIROMEOZTHRE L
BETOHHEANEZRE L TCVWOIMENESEND LEDTVWDY, Z 2Tk, BADBERIC
BELMEL, TOEERE=FLEFATHRAEINTNIHAETH, Bk LOBEE
LEENDZERDHDEEDT NS,

T, NEBAE 2036 5 () THQ) IZESE, MELZRE L, THM T
DANEERLT), TMEXIZONGEHFAEXIERZTLIELZHEET D] HRZRE
TOMBAE L. £ OMEOCEMEZBERRICEDRITIER 2, NERAT
X, NERAER 2036 % (a) IR Q) OIAWEHEZ BT L. ZOREITRAEITRAL
HE L THOADBITETE ZHERIZEARRSBETHZ L EHRLTNEY,

Z LT, NERAEI 2036 & (@ BIZIXEERANERH D, AR [&8F7-134&
EOMEIC L Ao+ o7t L 2EIERIG| ) THELZBE LGS, BMA
DE DMEEICKT L THERAIEHR 2036 5 (a) (1) £721L Q) OHEFIZREAE L TV TH,
T OMEITHMADOBEREIZE ENRV, ZOFIMNMI, MADOMEMELBD 72
WEGIE, BADETHRZRRHR TE 2 L O MEMELZERICRFET 570, BEHL
BEBIZIIEELRVW AL TH DY, E/o, NWERAER 2036 FOGISNREEHZT
TeOITiE, BERPIMEILITOIL, £ OME S EEMEICHE CX 2@W» >+ 7%t
lTRIFER BN EEDTNEE
BIERZRAE WD FISAEMHEX, —EOEBHEHZSRVRYER IV, Zofl
SAEMFIZE, TEERREG OflEE . [+5 725l ORIEE VS 2 SORIED &
D, DFEY ., BHETIL, FLP BEEARD A & bEOHICIIHABIEREE LIS O BB TR

8 Kevin A. Lucid, It’s a Tax Thing: The Misnamed Heightened Scrutiny Standard
for Evaluating Family Limited Partnerships, 26 QUINNIPIAC PROB. L.J. 411 (2013).
17 See, Treas. Reg. §20.2036-1(c)(1) (i).
18 See, Treas. Reg. §20.2036-1(b) (ii).
19 See, Treas.Reg. §20.2036-1(b) (3).
20 Notes, supra note (10), at 1332.
2L Id, at 1333.
2 See, Treas. Reg. §20-2043-1. F7=. FRBNI. MBENZEEIOFEY TR -725
A REEORIET S (3247 55l HiFA) MPEMEHEANS TR - - % LE-
T2y DHH, BERBEOREHICEEND LEEDTND,
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MENTWS ZEZERTLEMAH 5%,

2 WHEBRARER 2036 £ORE

FLP FEAZFIA U EER BRI LTk, FHMEEI5I2%2ICBEIETAZ & TiX
72, EURBELIMEBI 2 ERTHZEOREBRIE L2 FLP BEEKOBRLEH
BT D72, NEBRAER 2036 £OBAICL > THLAR BN TV DX,

1916 FIZHIE SN TP OEFEFERLIE (federal estate tax law) id, V< DDD
N CERIZHIE SN TV - BFeRLEE (inheritance tax statutes) ZET/LE LTV
2, MEHIFTIL, EFBIEL. MAPEERE L TWEMEICKH LTHRBLTED & —
XA FEIR L T 72,

UL, ERHEEEHAFTIL, May v. Heiner FHIZHBWT, MANMEZZEEL T
b, TOMELEEROBRAMREETICEAEMELZRAECEHL LT, B20EE
VDA THDE L, BHFTL, NERATOEREL BT, BADETIZ LY MERN
BERL-OTE <, AEMENHER (ceased) L= ITTHDE Lz, TORER,
MEITBMADREEICTENRWEHET LT,

¥ 72, Byrum R CIX, MBEMNIEABRSH (closely held corporation) DRI
., FTHEZEOZDIZEUETRREEFIICE Lz, ML, BoEb2BEMAL LTHEE
L. ZUT L > THRADOBRIHELREA Lz, NERATIL, Z0BRECEREINE
MRAIEE 2036 Db & THEMEICH-2 L ER L, BHETL, ARSI LZEHE
LTWek LTh, ZFEORBICLY, AREBFADPKENOFEEEBLZ LT
T, o TEEMELEBRTI2LDOTIIRNWEHE Lz, ZOHMEET I, NER
AVEBL 2036 45 (b) HBHIE I, BAPZIEE THLIEHICHEADBREIN TN D
By MADOKREBEIZZEND L 5ITRo7%,

HERR AL 2036 57225 2038 foid. AERICITEZIZL DD ELEDLLRVAED
BEABREEIISOLHETH D, TNULDOHETEIL, AR, BELEZMEICK LT
—E DR (rights) CHER (powers) ZRA L Tz A0, BMADIFELTE TELRITR

3 Lucid, supra note (16), at 414.
2 Notes, supra note (10), at 1331,
% Paul R. McDaniel et a/, FEDERAL WEALTH TRANSFER TAXATION, 7" ed 5 (WEST 2015).
% Lee W. Borden, The Anti-Byrum Amendment-Estate Taxation of Corporate Control,
1978 U. ILL. L.F. 418 (1978).
77 281 U.S. 238. [RIFEMHKUNILR C. §2036 DINFEIZOWTIE, HEHHE REICRIT S
B OB (B3tt. 2016) 77 HELUTBH,
% 408 U.S. 125. fEd - A E&E 86 HLLT,
% Renkemeyer, supra note (8), at 609,
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BRVEIICHBA TR E Vo AEHE (lifetime estate) PEER LB
ERBEIZED D,

INDLOHEL. ROE D BREZITESHTNDY, 1213, b LEBEEIMEND
DOREFHFNRZRF L EE THONIL, EFEFOMEOREIITBERSRIND
EThD, BEEDN, RELEMEORAE XIEZZRHTETHRE L TVDIHER,
FELL TN (controlled corporation) MDEEIEMEZRA L TV AHEE®ITIX, &
EFIIREAFIBZEZHREL NS RSN, 2 2BIZ, TOBENAENES
LD bDTHIHEITIT., EFPIRE LCMEICITEER PR INDRETH
5, BEEOHRLPBEZAOHAED DWVIIEZORMRREHETHIHED. TOREEX
AEHICESICLDbDTH DY, 3 0B, BEEN, LOMEOTAEDH DWVITER
TRA TEELRHMER (significant powers) ZBRT D (reserves) J/E b, LFF
DMEDEEIITEERIRINDIANE TH D, BXANL. BEABECTLET,
BEINTCMEZBHIIASHDVREZT BRI R2NVGE. EERERITIERS
NTWNBEPEF 5,

NERAEE 2036 £3KT D LRI, MBEIL. EE (asset) OFIH (use) R
BT A (possession) . E/-IIFTHEHEIZFE Y T 5 XBL (ownership-equivalent control) %
MREL-FE, £RNCEESZBER TS Z L CENEER 2B L TV, NERAE
312036 OBEIL. [MENPLOEECEZZHRE T, HERANLLREI N &
5 ARIOEA| (inter vivos transactions) Z#EHTHZ L2k o CEMEERD
[E]#¥ (circumvention) #B51ET %) *Z Lichd v x2 b, REBATIX, BEREEIZ
BELCMEOMBELHEANOKREBEIZSIERT 2O, AFE@EAL TEk,

FAE FLP ZF B L 7= E B EERL B2 59 5 5] _Eo#rl

O AT EAE IREEBE LB (Fi) ) E¥wmE 164 5 (2009) 172 H, AEMELIT. &
7, REZELIHEFTHY, GROEBNESZERENEENDS (AKHRX - [
H),
81 McDaniel et al, supra note (25), at 247.
2 1.R.C. §2036(a) (1).
% 1.R.C. §2036(b).
M 1.R.C. § §2036(a) (2), 2037, 2038.
% I.R.C. § §2036(a) (2), 2038.
% Notes, supra note (10), at 1332. RIEICLAHELEHITHILOLH D, T772b
B, BPEEVE (property law) O{EFEiE(trusts law) DEARBLRE 2 & LT, 8AIT4ART
TR EL BT AR 2o T\ 5, Z DA HE (right of disposition)
&, MEMAEICEIERO—D2TH D, RFOMEIL, BANECHEEIIBEEZTT OB
12, RIEDBPHMECUGHELRETHIZEILHHND, BEEEWHIERIEREINDIN, B
SN MEDME L B ADOKREEIZT ERT (back into) Z & T, HBIDOFFHIZHE
PEETLHLEORML DD (Cantley&Dietrich, supra note (6), at 161) .
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BEHEITDZY ., HBHFTE, FLP ZEEZFIALEECHREOEEBERIZL D
EERER LT 572, NER AL 2036 5 () HOBERAEHEIZ OV T—EDH
T LTE, & 0bif, 2003 Eh 5 2005 FEITHT T, Ll 72 2 EE/R PN
HENTWD, RETTIXET, NERAEIR 2036 & () EHOBEMAZ D S DEHI6] %
BHTDH, TL T, EOEHFZRME LT, FEOFINEHZUMEDOHMTELEIC
DUVWTHRETT %,

1 WERAER 2036 & (a) DEMA % O < A GO

WNERATIL, FLP ZEADIRIIMALERS| (sham transaction) DE#HTH D L
L CHERAER 2036 £ EAT 5607 H5Y, NEBATHRIOEEEL T HHA
ROZ2IRILIE, BANDFHN, AR > TFLP BEAKEFRITHIHETH D, Tt

YTy RN— M=y T OGRS BB AR E ERLEIEE D 72 O DAIETH 2 3 E A3
&l LipoT-EH & LT, Estate of Thompson v. Commissioner 84 T.C.M. (CCH)
374;Estate of Harper v.Commissioner 83 T.C.M (CCH) 1641 2335, See, Kara E.
Major, The Sibling Riviary: The Successful Use of Family Limited Partnerships
for Wealth Transfers in Estate of Stone v. Commissioner, 57 TAX LAW. 956

(2004) ; Notes, supra note (10), at 1332. WNEREAJT FLP XA 2FH LTI 8ER
SRDAIMEEZRETDIOICHNS S 5 —DOFMIT, AN FLP FEEDRILITEEL
TEBRICIIRBIRIR & fﬁéﬁmﬁ%ﬁo e TDbDTHD, ZORBXHRE fﬁéﬁm'é-bi
BADPRE LIZMEL I EMANIZIT R 72— b —2 v FICEE SN - MEDAER
BAED D — b — y TORSORETHMEZZLSIWEEBICELWEEILNR
bo ZOFRIZ, N— M=y FORSITE Y, BT, BAD FLP FEEICEE LT
MEOMEL Y LIRS MM NN~ N~V v TOREDEZITRAZLIZRD NI b
DThHDH, ZOMEOHAIL, THEORIMSLIDEREHEIBNZEIZ2bDTHD, Lizdio
T, #AZ, EI5ICERT AMEDOEICHYE T IR ER &R DIBE L2 MDD/ — T —IZ
1To7=Z L2725 (Lieb, supra note (8), at 896).

NEBATICE > TRHWLNET Pr—F& LT, BXHESH (gift-on-formation
theory) &M#EHIEEER (indirect-gift theory) @ 223352, FHNHIHEEH Tid
FLP BEEAITRME L MEDMEIL, "B TRITMo72Y 37 v F23— FF—0DFFICH
TET 2813 & [AEIED L TEY ., ZORDENESHOBRNRERD LT D, Fiz
X, HBMBIE S FLP FHEIZ 1000 5 RLEZHEL, FORERY L LT, XEBEHDOK
in, TGt i@KﬁD\ FOMOEIZIZ X T, FlZIX 700 F R X 0 HEOEWES 25T
o 7z354, 300 5 RVOBEREE L LRSI, BB ESHICESTIE, #FX
NBDZ &iZ72% Mitchell M. Gans & Jonathan G. Blattmachr, Family Limited
Partnership Formation- Dueling Dicta, 35 CAP. U. L. REV. 5 (2006)). Shepherd Z{f
TiX, BB FLP ICRHEE L EEOE SR FHECEARE N EIZIR VAN Z LoV
T, NWEBATIZ, MBEAHR25.2511-1(0) (1) 2510 L., FHEb0ERENEIZERY
ANENTZEERX, BrOF~DORBHRESTHD L FEELE, 2%, FHANCEST
I, BRIl FEHZBCERBESZTo-b0 L LTHRKbI., BERELE, N—FF—v vy 7O
FHEEEELZZ &5, ABRRHFTIIZOEREZZITAN, § 11 KEEFZIIZNH
EXFFL72(Id, at 6). L L, ZOERIX, MWREBFOEABEICASIND L O2
N =y TF~DHEIX, EOBHBEZ 6720 EWVWHIERA T, RilD Strangi F4
R0, kil Thompson FHTHEEINTE 7= (Id, at 5).
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Hidn— =Yy 7REE L, BAFNN— =Yy FICBER LM EOEER
REREOT X CEREET S, BHE. FLP FEMIT, BMADOFETHMITICER LIS H
b, NEBRATIE. Zhbomslt, B ESEO T CHELZ TSI TEo7
ANERUCACHMEZBLZICGEE T, Zno0BREIL, BIZBAREZEDT 57O
ITONT=LDOTH D EEET DS,

(1) Estate of Strangi v. Commissioner®

Strangi F4 TiX. Strangi KOREAIZ L - T, Strangi Family Limited
Partnership (LAF. TSFLPJ) &9, )DSERIL &7z, SFLP (ZiX, Strangi KOEED
98% (W#ffi 9, 932, 967 R/L) 23FRIE 4L, Strangi KiZ 99% DV I 7 v F/— hF—
DFsEEFE LTz, £/, Stranco fAFRIZ L, Strangi ROEE 49, 350 F/L% RE
LT AT%DEEFERNEEE L, &Y O 53%DE@EA %, Strangi KD 4 ADOFE
3 55,650 KA THATESLLOBIEL (4 NDFHDZNENDOFFIL 13%), &
#1Z. Stranco X SFLP D 1% DY = R T )L 3— M F— DS IZkT 5/MMNFEEZRKITL

- 40

- o

THIZ LY, SFLP & Strangi KAGEE L7249 1000 5 RAVOEEXTERET 53 &
BEDEZEEPHM I I, Strangi ik, SFLP D 99%DFE32RE LT3, U
X7y = F—Tholelrd, ERXLXEMHELE L T 2oz, Lol SFLP
D/3— hF =y TEEITIE, Stranco #7258 SFLP D 1% DY = K 7 /Lr3— b F —DFF
53%FTA L. SFLP OEBHITOEREZME T2 Z L BHE I N TV,

WNERAITIX. Strangi KO SFLP (IZx§ 2F0i%, HEI 726,560,730 FA-Tid
72< . 10,947,343 R, Thbh, BELIZMEOATETHSME CTH D LK LT,
200 5 FVLL EOEMBEBROR R ZRE L2 NERATRE DFERERIT,
(1)SFLP IZRFHIEE L BEXBMNE R EOEREINDZIRETHSE, (D —FF—
y TERNIREEORAE L IIERICKT 2HIBRTHY . FHEO T TIXERINEH
EThHD, LWVWI2HTHDY,

55 5 WEI K EFIEFEAFTIX, NERALHR 2036 & (@) HO BRI, MAPBEL
TN EREICDE > TEZTHIEEFRRICLT, EXEENFERTIZ &%
B5IEF 572D THHI L &R LI, £LT, [EHRTEHNE I DL RWEEN 28
FEFILE] LITHRENC, MEND [EENLRBEORENFIE] 2RFT 256
(Byrum #HE 2B 8) . 0, BEAVPMEOCHE XIIEZZRET D LV ) RIER

% Lieb, supra note (8), at 894.
% Estate of Strangi v. Commissioner 417 F.3d 468.
© 1d, at 473.
% Id, at 473.
2 Jd, at 474.
B 1d at 475.
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O THRNEFIIERN] AERDIHEIC, NEBRAEHR 2036 &()EQ) 0EH#%
Wl R LY E7e, 1976 FICETERD, MADOKEE, A EEERICE
WO EHBET LI L 2BR L) BELBEBIRMEICED S LWV I NERAE
DHEZHIFRL TS Z b, Zhid, REO#EAICBWT IE8LEgIcESR
ENDEELOHEEZHRT S L) *Tholm IR L,

%9, Strangi KARE LRI E LT, OStrangi KO LTRNIITOILIZELIRY 22
X, QFBE LROMEHNRER., OFkc REBFCEAORCHOIIWE LT
TEREEREL., IhbiX TR /213 B iz, BALC THE
) 0 [BTE) ObDThD LHW L-, WIZ, Strangi KIZTEMED 98%LL L%
SFLP IZFEE L TRV . 20k, MERREEIL 762 NV LMRE LTV T,
Strangi KGI&, SFLP OFXIFFIC, RE. BHE. AF. HEEA. ek loXHn
PERINBLVERELT, BEZRA LTV L2/ 5 LR, Strangi KiX
SFLP 0»b A ZROXILNWEZITH L )l oTz, T ORI G, Strangl K&
#OF X, Strangl KBPLEIGE U TEEZEA LTS LW IHIBROTHENR D
D, #E-THED THIEXIRES] 2HEFLTWD LW IO BBEHFTOHBNIIER Y IX
RN E LT,

KIT, AERRAER 2036 & (a) HOFISMEE L LT, @& FIXE&EOMED H
ZEED O+l L AEERRS]) THOIMEOREEZEDTVDD, Ui
BPINBEHOFEEICOWTKROBEY HR L, ZOBISMREDOHMEEL LT, (1)
MEEID D+ ikt B (LT, THaft@Ez ] Lvd,) &2 [BEERR
511 B (LLF, TEERBEIEMR) v, o2 sMBEEM L e T HIAES) &

" Id, at 476.
% Id, at 479.
% Id, at 477. FBIEHIFTIX, Strangi oo SFLP ~M3EHE X I.R. C. §2036(a) (1) & (2) D
MHICEEYUTH L L, Strangi RISEREEEOFBIRIOMENOE TEBERBEICE HRIT
T2 B0 E Il Uz, #HIFTIL, Strangi K2S SFLP O ¥ = R T 3— hF—DA %
BIHMEDFFS (minority voting interest) ZREF L THBY . MhoOBHIELEFEOFIE & It
[FT SFLP IZBECVE B2 SH A D DOBRMHELITHE CTE L L, SFLP ~DEEDHEEIT
FIEE Q) SEA IS EHW Lz, JFEIE, Byrum OREFRERY, SHOSELOER
BT ABUHED, thOEBR DB EICRTAZHEOETICL - TH I TS
BE. COMHEMRIIFE Q) ZREIERNE LTWD EER LA, HHFTIE, SFLP O
DOFTEEPERR 2 E T3/ <, Strangi KOFHETH 7= LIZEE L, SFLP DFERHE
DELOEBIZL > THRNZZ T 5 L0 o FUEDEEEZIRIT /- (Estate of Strangi v.
Commissioner 85 T.C.M (CCH) 1130-1134;Notes, supra note 8, at 1333). Z D &RIZD
W TCHEFERRECHIATIE, THex 13, BESNEEL. .. 2036 (a) () IZEDWTHERBRIEIC
BWENZEFEND EEZDDT, Strangi KAMELZFTAEE-IIEZTHIELIRET D
MEFIZRAE LTI, LERST-2036(a) QIZESWTEENDIEWVHIREDRIOE
RIZITfiL 72 L LT, FE (2) IZ2WTERL TV /aL (Strangi, at 478 ; Lucid,
supra note (16), at 413).

179



W) BRI T IRR bl O EE R R LY,

Sy IR RHBERIZ DOV T, Kimbell ¥HR™EE2 BB L C, BEMEOEI B, 21
WCRAE ST @FECTHEEXHEMITIBELETONTVD] FHICORH-IN
HelLlz, KETIE, BEBPNN— M F—Vy TOFSEOKZBTHEINLTEY, +
IR RHBEITH = ST D L HIE LT,
BEARBRBIEMHICOWTIL, TEIE] (bona fide) &9 AZEIX. XFE@EY ITHERT

L. T3kEEIZ) (in good faith) F721d [FEEKAD D72V (without fraud or
deceit) EWHEKRTHD L LT, £ LT, NERKAEHR 2036 FOREDRELHF
Z. BEOBRICBWTL, FEREBICEAIN2EELOHBEZHR L RITH
i biank Lz, fE-oTC, BHFTE. EELESIEHEREENICHBI &L L
52T, ZOHGIC TEEMRFEBND D VITEOMOIBRBLS OB HFFEE
THHEE. EERERSIEF2M-T L 0EREERLEY, ML, EHFRALL TR
S7z SFLP BRI D 5 DD B Z W TV B ERAE T, SFLP ORI %, ERLEEIIIT
DPNTWR o7 Z EEZREL T, BEERRGIEFZH L TWeho7- LT L7

51
[

(2) Estate of Stone v. Commissioner®

Stone FFIZIVNT, Chiechi FFEIX, WERAEH 2036 & (a) HIZESWT, L
To2 oOMEEIERERY EiF-, T7hbb, (1) A 2MEORENH > T-H
Eob, 2) boltBZa, FINEGEEZRMI-THE I N 2B LT, Stone REIZE
% FLP BERAE~DOMEDEEIL, FINE42m§ Ll L7,

(1) &2V T, Stone KMDEFEIX, Stone K, BHFDOWHTCHIZFIAELTW=Vx
RINNR—=FF—BIRI ITFy RR— F—DFG L5 &# 2z, 5 D0 FLP £
EOENENICEEDREL ERIITo2Z L EBEL., —F, Stone RALH, BH
DECHICHFAELTWEZY I Ty K= —0DRS L5 EMIIGEEZ T2 &
EIROTND, fE-> T, MEBEHFTIX, Stone KERADHED, NERAER 2036
%@EOENT DL ZADMEDEEZIT 1= ERE LY,

47 Strangi, at 478.

8 See, infra, (57).

Strangi, at 479.

% Jd, at 479.

1 Id, at 48l. EEZRBGIEMIZOWT, HBEHFTILX, MADBELBEZATH DL/ —
b —v o FORS E ORI, B b EEOEEE (circuitous recycllng of
value) THY, H LEERESE LTRD bE, THEBAER 2036 &ix. —FHH
72 (unilateral) #& EDES[IZ L > TEE ﬁﬁﬁéﬂé BEEHRL) LR j’fl_o

% Estate of Stone v. Commissioner, 86 T.C.M. (CCH) 551.

53 74

% Major, supra note (37), at 954.

49
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WIT, Chiechi FHIEIL, BIABEMHICZHONT, BAR TEOMS YEEFBEICEB
THo7estlioFEE2Z T 721 “BEICROND L OEEER L, ZOLT, FLPE
ZERDFERIL, [Stone REDARB LM FOROFNFTNOEEDCEBRICEAT HHRE
BLOEELEOBEDN (FRALOMOFROMR L & HIiZ) BEE oTWz) ¥Z
LERELE, &b, @ FLP FEEDOE/S— MF—id, 73— M —2PEEEKIIRE
LI EEOAEHSMEICHE L-HsE2RE L, © &/ —08E LI&E
i3, ENENOBAREICEDICE EE, 2 LTOERERD/ = b — v T
BT MRS 5 L. A NP —RENThOBEME L AEORNEOH 2% 5
TERTEDLIERS>TWEZEEREL T, HIAEHEFTRT D EHRLEY,
FBEHIFTIX, Stone REMN, BELHMEICKTIH (k) LOZBECRER
EEEELEU LD L2 BRI T L MEELTWA E LT, 500/8— hF—
VyTNRENELEHEDL, BEFENOKREE L L TEE S, THELPEORF
wh (ZLTEDED), 20O/~ M —¥ vy FOENZTNOEEDEE L %R |1 EE
NI LT Z 2807, NERAITIL, Stone RENERRICHHIBL S S 72/ —
= 7POEGEZTRoTcE LTS, BENAA— M=y TORRERIZR o7
B S CHRERRICEIB AT o, RERBEINEEICK L CED»>+527%
SHEZEZITER S TWRNWZ EEZRLTNWD EFEELEZ, L L, BEBEAFIL. &
— M=y IRFEEOEFN BROOKLRIEE L LTAIR., &8, RESh Ty
TFEVWHIEEPERL TV EEHL THAERATOIEEZRDRN ST,

(3) Kimbell v. United States

Kimbell - TII, #AD 9% DEH 2 RE T H4ARNMESE (Living Trust) &,
50% DEEDERA T HABEESANOEELZIRME L CFLP BEAE LRI L,
Living Trust IX 9% DERZWH LV 27 v F3— b F—Th Y, AREMLSIHIZT
1%DEREZRHE L7ZD =X TN — R —Thotz, ZHIZID, MADY IT v KR
2= NP —DEER ML 9. 5% THoTz, MADKTE, FETHHETFD
David iZ, ADY 17 v K= M —DOFSOMEZ 125 5 7000 K& L THREE
ICERE L2, NERRATTIE 246 5 3000 KL LERE Lz, #AIE 1998 4 3 2T
L7z23, FLP BEEBHRI ENTZDIERE 1 A Th-o72%,

EAHGEHRHAFTOE., MAIC L EEOBRENFINEFLZ TR LRV EHB L., £

% Stone, at 578.
% 74 at 580.
Major, supra note (37), at 954-955.
% Stone, at 580.
% George Steven Swan, The Family Limited Partnership in the Fifth Circuit:
Kimbell v. United States, 4 APPALACHIAN J.L. 51 (2005).
8 Kimbell v. United States, 244 F. Supp. 2d 700.
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P BEARRS & iE, M YEEMEEI ThorENTHD E LT, AT, M
MYUEEMBENIBT 52 A\OUEEF/HETIHILIXTET, LT, EER
BBNCEDMS L REEIToT2 2 NERETHZ LIXTERWVWE L, N— kT —
Ty TOFTEWEIL. 9%BERNEFE MARZEEICEHH)., 1% FRELESHE (Bt
B B50%FTH) ThY., BMAIEBS|IOFAEIZNL > TWEEIT TR, HbpdEML
HAY (all intents and purposes) D% & TEOEAIEIZVZ & L7z

F 43R RHBBEMIZ OV TIE, AR Y = X T /3= hF—2i2 Bl BEIFBRICAE
FHESE L AREASHOMFEZER L W), EEDBEEICLY THEb-oT
WieWE ISR x5 EHBTESh, REIX. MAPREIOb & THoRIMEE B/
LENIET A I ENTE ) o72%,

EBiT, Bfcksé, PRI~ N —IIFLP EEEOFEE HELT D THE
—DEE] CEEZLTEBY. &5I12, [P2Xx I = F—%24 T RN ZRE
THZELITEY, AT FLP FBEEOFRSE LEARICFHIFE LB 4R, 721X FLP
BEKOFB/P OB N EEL T HEREZRELTEY .. NERAEHR 2036
Z@EQ) QOAFIEMT A LTk “LEKRL T3,

—7. &5 KEIRKEMPEFEHFCCIL. +oRMMEEGFOERIL, OF/S— T —
AT 5 SRR, FKr8— b — 23 FLP EERIZIRE L - EEOAETBMEIC L
Bl LTV DEDS, @B/ 3— M —H FLP FEEITREE L BENE — N F—D&
AEEICHETNF ESNTWENED, @/ 3— b —vy FRTERE (F72I3ARHERD .
K= M —IZENENDOEARRE L RO DENR G 2 b DENCBINRITI
RN DEERTR L, #L T, TRUOTRTEREL T, +oRHMEESE
7= 9 & Hr L 7=,

F7z, NEBAEHR 2036 5125 @S>+ 7ext i) X, EEAEER - BE5H

8 74, at 703 (citing Harper v. Commr. of Internal Revenue, 2002 WL 992347,
T.C.M. (RIA) 2002-121, (U.S. Tax Ct. 2002)).
8 Id at 704 (citing Harper v. Commr. of Internal Revenue, 2002); Swan, supra
note (89), at 53.
8 Kimbell, 244 F. Supp. 2d 705.
 Id at 705. Z DHIMNI, PR TFNA— b F—DOXEIT, FRAMK, BEZESLRC
§2036(a) ICBHET DINAEITHEFIZRE L TWD Z LEZAATLILDOTHD &, RE
BINZARE LTS LFESNTWD, BADY X7 v K3— M —OR SO E AT
BZEIZED, AR =X TNR— =L LTOXEHEREL, BAWVEIV =T
N— " =2 RRIEHHEREZITHETA2HEEFN2TE, BARREZEOL & TXEHZE
EZLTNWAERRENDE VIR E LT Kimbel 1l HRIZBIAINES LT 2
(Swan, supra note (59), at 54) .
8 Kimbell v. United States 371 F3d 257.
8 Jd, at 266. Swan, supra note (59), at 60.
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KAWL AAETBMESL ABTIIRWVEERBHL VAT, +42bh, BERIBROH
BVITy K= =V P LBEECETDOMOEELRZBTHENI EIRRA LD
WETE, BAERTCIZTD, FIECBRELEZY Ty K= =y TFORS%E
1 FL100 B P CRATED L WIORANUANDOBERFERSEND, ZD LD RRFF
SEBETOIRERIT, REOHEMEHE. EEOREM LRE, EABIM,. EAERE
DEBEE WS TFIREERT LI EHFL NS, 8- T, BEZVBFESEMIL
TG CHA MM EBTCRS LE—F T, ZOLIICLTERE LZEEOTREDRA
ETHME, TROLARFATREER, Xiho7- ML LD b KIBIENT & %258
HZLiX, YEEPMBERICHDELTHLFETDHLOTEARNWSE, YIHF I M
RIZHDEE . BRERBEENMTON 2 TR 0N, B eEEIX, BEWRE
IERRARE L B TRV EZHALNT LTV DS,

EERIZERRECHIFTIE,. Kimbell R VX, FLP EEAEDHMNZ 45 5 NAVLLEEBARNRE
BEELTHRALTWZZ EIZMA, FLP FEEKRDOBR IO BNEZ, FEROBEELTZ
L. FEREOTA LEARE L L. REUSOEFBELFHIRT 52 &, BR
WBETAEEEARFICL, BARHETAZ L, V3T y RX—FF—L LT, {8
FEIX, FLP EEAEPIK T T2 E T, BBTIHEMNL, HESDRREZZITHENLE
LW olZ L EBELES,

EEH T EEFTE, PR TN = FF—DES 1% 2 HREELENTE TS Z
LIZE VAU FLP BEEOEEICK T HMENRES 250 1 8T, Kimbell R
AD 50%DESFICHRT LT, PERRALEM 2036 & (a) Ba@A Lz, UL, HEFHHE
Frix, MRIZ, ZOBENED I S+oRAME L2/ 57O DEIEREG| Thrhofcl L
Tb, Kimbell RAIE, NERRALER 2036 5 (a) HONE L 25 L 5 REREESH
WCREEISNEEICT 2+ 2XE/1E2/RAE L TWebid TidZzvy, Kimbell A
DOAEBEERHITH T DREZIL50%CIBE T, BEFITERELSMLICHT HHE— DR
EHEERFo T e, 65T, Kimbell RAITARBEESEOEELEZ T HHEFMDL,
HEREZTEINEEETIEMNORE LTV AN, & LT, NERAER 2036
Z@HE (1) (2) OVWTHICHEY LRV EHBFLEY,

E 77, Davis ¥IEX, FISEMEOFYMEICHOUVNT, FLP HEEKIZBIT 2 FENOREI

 Id FoOFREEEZ, ECERETHY., SMBOAR TR, FERKEDRE|ITRE
INBHDIE, FLP OFF Tid7Ze <. JBEE (underlying assets) TH D, ZHHOEBEHN
5, FLPICEAT 2854, T(EEERYEEM D) BRI S EERREIZAMEE L
TONETBMEE W O BERE, MO THEBER ] THDHEE %5 (Coverdale, supra
note (11) at 241) .

68 Kimbell, 371 F.3d at 266.

69 ]d
™ Swan, supra note (59), at 56.
" Id at 61.
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2B, EERICEERES Thozon, Zhb b, RELTPBEINITATH
TODEHTRETHD E LD FEBOBSIE, ZRBRAENT TRV & 2/
BT LD, LVBLWEEOENAT bNEM, FERCTERSINTONIZE LT
by BBINEETHD I L ZIAT -0 0OMBEMNREMETRVS, 2. LMK
ICOWTRER TR TONR»ro7-L LTH, BEIREETHENE ) NI
DURBADHIERLITR LR, T i, RBMENEBRRFEICL > TR
EENTVBBAICHICYTIEDZ™ W R5EE L. BECTOANE, EERE
5le/en, bHic, BAHERRE V) BRIZ, TOBEIBMORENRLOTHD L
FEA NG E. BEIBEETHDIZ L2HRTHLIITERNVWILERLES, &
NHDZ D, Kimbell 32 A28 FLP IZEEIE L 7= EEEICNER AL 2036 2@ AT
NRE TRV EHIBT LT,

(4) Estate of Bongard v. Commissioner’

2005 D Strangi HIRHE OFBIFHIFTIL. NERAEH 2036 5 (a) HOFISHE %
e TIRERICARIRT 5 Z Lk 0, AR FLP BBIZHITT 2 FE L LTD
Strangi HPRDOMEZ EEENCHER L7 EFF SN TWD®, Z D &L ) 2fERIL, Estate
of Bongard v. Commissioner CHEE V. MBLEHIFTIZ. FLP BRILICHBLAHEERB LD

[SERNOEEZIERF O BR] (legitimate and significant nontax purpose)
PEET DR, MADEEL FLP #FHOZMIIEERREG & L THEETH D LHR

"2 Kimbell, 371 F.3d at 262—263.
S Jd, at 263. (citing Wheeler, 116 F.3d at 764).
74 ]0'
" Id at 265.
" Lucid, supra note (16), at 418.
" Estate of Bongard v. Commissioner, 124 T.C. 95.
™ Notes, supra note (10), at 1335. FLP K ZRIL L7 BRID—2, [REEDEE
EHIBT DL THLERESNTRY, EEEOFNLEELFHDICRIINZE
UTEHEZRRS I EGEHT & LR G H D, FLP FEEICHRK 2R L 72 A D FLP
BRI OBEMIT, REFOBE VP EEFEEREEINEETHEREFOZLEHC T
L Tholled, BEERFBHBEMHIIFH I TW2D LHW L~ (Black v. Comm’ r, 133
T.C. 340 (2009)) . 7o, [FHRTIE, FRIEAD FLP FREEZ R T LB TEREKRD
BHAEBOTIEEZERL TV LThH, ZANEEAD FLP RO FEERBR TR
BY ., BEIEZEGIEHZHI-ZTIENTESL L LTS, EHEPIZOVWT Lucid, supra
note (16), at 421 ix, RIHROEEREDO—oi%, MABEHIFT, FLP FEAEANTES
T2 B TRILINFZDOTERLS TYH, BEERRSIEHZH-TZ &R TE D LRI
LIS L TWD, £/, (CERD) REBIKIZHE > TRIEOEEE R Lkt
HEVIBHIDGL & FLPEERZRY L-Z &0, BEIEREGIESN Mz S5 &Rk
L7035 (Estate of Miller v. Comm'r, 97 T.C.M. (CCH) 1602 (2009)) .
™ Estate of Bongard v. Commissioner, 124 T.C. 95.
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L7z%, Bongard HI¥i%, FLP FEMENZ DY & b EBMREEERZ1To T\
X, ZFOLO R BMREETIAEMERSS L L, £, [§EMREE. LIFLIE
BEEOEMEEBIEAE S TWD] ZEEEALR,

Bongard FEHTid, # A Empak, Inc. (LAF. [Empak] &9, )ZERILL, #A
i% Empak @ CE0 L ME—DBREERED A L NA—%HEDT, AL, MADOFHDZDIT
BRI N BEARRERRSUEME{ESE (Irrevocable Stock Accumulation Trust, EATF,
MTSA{EEE] L\ 5.) IX. Empak DE&HREFA LW, WBHA—NLT 4 T A
X, 1996 1 A 30 B, £tOHERILES (a corporate liquidity events) IZ{@
Z T, FHED Enpak \oX 4 2FTHEHEEL 7 — T AT DI SN AREBEESLTH
b, 19964 12 F 28 B, #A L ISAEFEIX. WB A —NLT A VT ADT TAABIWV
75 ABDAEWEE B X ZIZ, Enpak OERRAE WCB R—LTF 4 v 7 RITHFfT LTz,
FH. B AL ISA{EEEIX. Bongard Family Limited Partnership (BAF. [BFLP] &\
90) BERI LTz, BFLP ® 99% DY I 7 v F/8— M —DFfsr L5 R, #AIX
WCB R—/VT 4 T AD Y 5 A B D% B4 42 TBFLP ICFRE L7z, ISA{EFEIL, WCB
R—NT 4 TADYI T ABDXEHED—HEZ BFLP ITFEE L7, 1%DY =X T
NR= N —DFRHEZITR T, TD%, MAPECTTHE T, HAILE~D BFLP
DIT.72%DY T v R3— M —RHnDlEEE2ETr, 5L HEN TNz, 1998 F
11 A 16 BIZE AT LY,

FABLECHIRTIZ, NERAIER 2036 £i%, RO 3 O%fm/ LIZBEICEA SR D L H
Rz, Thbb, 812, BABMEDAERGREE (inter vivos transfer) 1T
TeHaE. F212, BMAL L DMEORENFINEH LRI RVEE, £33, NE
REAESL 2036 5 (2)TH (1), ) HB WO ITFIHESN TV AR EZITENZRE L
TWABRICERIND & L%

B 1IZOWT, ABEHFTE. 8] (transfer) IAROABETHY ., HANH
BHNCEEOERGREZTo7cZ &b, MADEEORMEIIVTIL S AERAER
2036 §RicV D (3B THHELHBT Lz, F2122oWWT, Kimbell ¥R & FERIZ, +
SIeHBEMS L BEEREG I BEHICEHE T ONEN T ALERH D E LT, £D
9 2 C, MBEHENL, EELRBBIEHICOWTIE, FLP FEEORMYD [RERN
DEELIERBOBA)] (legitimate and significant nontax reason) MNEEAIFERL
WX o TRENEE, H4o7RMEEHEIC OV T, SR (38 L7ZMEDMEIC
e Lie/i— M —DF5y ] 2Z 0 Bolcma, HIMEELR- T2 L L5 LHR
L7=%,

80 [a/

81 1d, at 97-99.

8 1d at 113.

8 Cantley&Dietrich, supra note (6), at 151.
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FABEHIFTIX, B & ISAEFEIC & B Empak D 7 —Vid, BEMLRRER 5| E
DT SORDEEDEDOERETET DLWV GHENTEELRIERBMOBNTH
DML, #AIZ XD Empak BRRXD WCB v —/LF 4 T A~DEEIIEE /G| E
a3 & Lz, DT, AL ISAEFEN TN EIERE L 2RI L 72 WCB
F—VT 4 T AORBREZITROTWBEZEND, +oRMEEMIHZ ST
BHEHW Lz, o T, BAIZ L % Empak BRD WCB h—/VT 4 ¥ 7 A~DEEIL,
BISNEHZREZ L TEY . MAPAERAEHR 2036 & (a) HDWIiX () ORSEZRE L
TVWBEE D DR 2 LBV EHET LT 2%,

—F. MABWCB HR—IVT 4 VT ADI 7 ABLEM% BFLP [ZEE L Z LiX,
BELRIFRBOBMICIIH -6, BEERISIEFZTH SR L HIET LT,
BFLP 28, MIAD 2 FZERBDE L DFEBEROEBERZICTHDIRILEINTZE VW I E
REBEL T, WBAR—NLT 4 7 ABBRIZEN O D BB AT LTWD & HHl L
7eo SDIT, BFLP IZZITH - EEOEEBRELZ R LT 56T, EEMNZREB| BT
STWRW=®, B AIXBFLP IZEE L-MED [lEE U ¥ 7 /4] (recycled the
value) LTEY, MABTo7DIX, BRELLHMEOCHERNEZRET S EEROEE)
(change the form) 7217 THD, > T, #AIZL D BFLP ~D WCB F"—/NT 1 7
ADY T ABRBHEOHEEIL, FINEGER-SRNE LY,
B H%IZ, B BFLP (Zxf L CAER AL 2036 & () HOFSEZRE L TWD L H|
Wrl7c, MBLEHPTIX. RBEORA T, FREZIXERA (express or implied)
2, ZORGETIIEFDPRIZEZOND EWVWHIBRERDT-HBE]. TOEMIIRE
SNTW LR TWD, BANRSEMEL LW Empak OMROBELZRETE A &
Mo, MABWB R —NT 4 VT ADREEEXET HHEFEREL TS LWV
HBEEROERD TN D -7z LR 7, 8D BFLP I[ZRE SN MEDES
(enjoyment) ZHEA LTV LHEIL T, WBAHR—ILT 4L T ADI T ABELEBHED
MBI E A ERR AT 2036 5% (a) HIZ L VA DMEEICE 15 LEROITZYS,

2 Estate of Moore v. Commissioner

Moore Ffi%, BANFECRINTIC FLP FEAEZRY L CHEDREZITV. NER
AEH 2036 RIC L > TEHERB SN FIEDEH TH DY, Moore Kik, 20044 12 A 20
HiZ, 5 DDIEFE L FLP 2RI L7-, 5 DDIEED 5 LD AERHEEE~. Moore B %5
LT _XTORECEILEELX LT-, Moore Kid4ART., £FIEFXOH LD HEEIC

8 Id at 151—152.

8 Jd at 152.

86 [al

87 Estate of Moore, 119 T.C.M. 2020-40.
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XD EHELRA LT,

5 DOfEFEL R BIZERIM SN 72 FLP FEMEITIE, V=X TN — T —RWY 1T
v RAR—= =z LT, N—=+F—2EDRENRWVWRY, BHo5EH, #EiE,
REREZ DM 5T HZ ENTERLVEDFIRBMFHENTWe, E/o, /=T
—ZBMNOD0EMMILDIRENRRVIRD | = NF—RBESORSOBEZANERLT
BZEEFIBLTCWE, UITFy F2—MF—2id, BRESOEESIZSMT HHERITR
VY, Moore RDFH/Z HIZENEFN FLP BEKIZSML, IR LOHMEZRDLZ L
. TRHDHIREZTXTEZIF AN, HBIE, FLP ZBHOEHLNS—FF—y
TOEIGIZONWTRET 5 Z LR no7®,

Moore FiZ. 2004 £ 9 A 2> 5 Moore BB DAY FEHIAZ 2 BRtE L7-, Moore KK
25 Living Trust IZ Moore B A FRIE L TH>H 5 HLINIZ Melon KK & 16,512, 000 RV
TEHL, TORFLPEERIZBED S0 4 #3E LT, 200642 8 4 B, FH%Z
5ET L7z, FLP EEMKIIBHD 5 57D 4 DHEFIEZRAE L TW=n, EHIE S, Moore K
BB E AR T 72,

Moore B35 DA EIIERIEFE & FLP FEMEITFIL/Z72D, Moore KiX, FLP FH¥
B OAERMBFE~200 7 FLEB L, LTHFERNORACRGTRANIME S FTERIZET
2o EBIT, FLP BEEDBEEZB /-0, 180 F N OUHHREHE CTHIZICAKEE
BAEX L7z, L L, BREFHMEICIIFLP EXEL OEFRAE L LTEHINLTWD
N, EBRIZZ0OEE&ITAREEIOHZ b OTH Y, DEICERICEHEILTWD
BELARBIETH 72, ZHiL, FLP BERRLFIEFEOELZHE > TREL T
L EBEHRTHY, HAEM%., ARETEIXFLP BEEOLRSE 50 F FLOBHE L
480 F R/VOFER CTEIERRERFEICEE Lz, FLPEEMKD ) I7 v K= M —0FF
oy OAEIL. FLP F2AEOHMEEME 1150 7 K25 53%OFHmEI5| 2 @A L~ &%
ELRER, K530 5 Kk ipoiz®,

WNERATIZ. ZOMERFORESBAERAIER 2036 FO T THAETERWVE
FELE, NERATOEZEDEFIILUTOLERY THD, (1) MATAERNIER
FLOBR) (legitimate nontax reason) MD/KZNL 7z FLP BEME AR LIZ720, B
D550 4 ZEHBEL THRNERAER 2036 4 (o) HOEIERRSIEMHFIZEL LRV,
(2) BMANIRABRGEBHOFNA LEXTOHENEZRERAE L TN EER LY,
FRBHFTIIAERATOEREZRD, BHOL D 4 % FLP EEFICEEL/LZ L
FEEZRRGIEHEEZEZET, MAITAERAER 2036 5(a) (1) Db & T Moore

8 Jd at *9,

8 Jd at *17.

N 7d at *18.

U Id at *22.

2 Jd at *22, footnote 9.

% Cantley&Dietrich, supra note (6), at 158.

187



BHEOFAEHDVNIESZ T HHEFZEE LW LB Uiz, MBS, RO X
SRBHTIOKRICEL, T2bb, OMAPEREZRAL-&IL, FLP EEE
WRENERETS TEE) (business) IITFE Lo, @ FLP TEMKIL, EEE
MODERB D> T2BEDTDICZEDERERE LTz, @ MANMERE 2R
DieDiX, BEPERREEREICER L-®RE o7z, OB NIMER 2 EELZF
ELio, MERFZELUT HER FLVOBEEER] LIEWEE L, OBADIT
;L. RORESEOMEEZBAL TV * REOBBTHD, DT &L, FLPF
%ﬁ#A&%ﬁ%%ﬁ®E%T%*éhﬂ®Ti&< EIEEN - 5B A BT
BIeHDRBD—IMTho7cZ LR BEMITDODTHLPL Lz, FLP FHEKDR
SEREEAINOEERIERBO BRI holoiz, BB o et imE
HEREHET. NERAE 2036 & (a) (1) O & #Ka L7z%,
FBEHPTIL, Strangi HIRZZBR L, BMANTIBSEBELEL [EENREE
DORFERIFZE) (substantial present economic benefit) Z{RF L TS &HIBT L
Teo FOEHRELTIL, F—IT, #HEEANL ECTHIETRARERLEL O ICES
WES, BRERE LT W2 L Thd, FEIT, Strangl FHFEIFE LD, ¥
MNIEFET LD ZREELHRAE LTV, ZNESIEHT I L Lo,
ZDRDY, FLP FEEOEEZBANROIHNRLEEIZFETTNEZ L TH D,
BEIZ, AL, XENRFESERAL TR0 E2rb 56T, BREZERL, B
WZXP D XEL S BT Lti) . —HRRBBREEZIT > Tz, MEBIEHETE
NHDEEIL, Moore K& ZDFHIZEDORIZ, 152 FLP EEAORE L& FIA
THLEDOREROTHEIGY ., BEEELOBRIT IEETIIRL., BRXZElL
=] (changed formally, not practically) & L7=Y, - C. FEHEHFTIX. BED
NIETTHMES N ERALELR 2036 5 (@) H()ICESE, REBEEICEINIRETHD

* Moore RDMEFHEIL, 72 & AFENOEREI THoTH, BB EFESIZIKIZEENED
ThollIni, RBLRITL, BRI 2 bbb, mme&i JF#9IZ FLP
FEERERILLTEY, ZYEOFTOHINBELE — ABEY EiF7-, FH=bidd#Ed.
FDOERHIZONWTENRBEZRDTZD, BOOKOEIS _owT*ﬁLthézkm
otz T Bk, mMe&_;bntw6HP$¥w WZBEMLI-DThH-oT, B
7B DEE THEM LT D Tidievy, Moore KO—HFHRBEEREIL., EEERZBEITHD &
WO EREFET S LR EINT (Moore, at *34) .
% Cantley&Dietrich, supra note (6), at 158.
96 ]d
% Moore FGId, FLP FEMKDEESL . ERNEFHE~D 200 7 NAOSEUCFERA L, —#IiZ
HEOEAPREBICKEY Lz, £z, FLPEERKOEES, &£ TFHIZ50 F RvE bz, Ea“
PERTEI O - DFE LR O—EIC A Y Lz, MBEHFNL. b 0EANREDOXH
WK@%®§%TM&<HP?%W@%E%@%LK:&#%\mme&ﬁﬁ%kﬁﬁﬂ
FLP FEKOBEDAEDHT A LFAEZEZTHL LN TEDLEVIMROTHERH -
LEzZ B E LT (Moore, at #40),
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EHIR LTS,

FBEHIFTIE, Bongard HRIZBWTRENTZ 3 2D FT & MZOWT, NERAE
#2036 &5 (a) THIL, FISMEMHZFRE ., MAPETRNIEE L2 T X COMELREE
WCEDL—RRAITH D LI L TWD%, 2L T, BIAEHFIZONT, BEADR TE
DT L FEEHES | CTHoRxHEOFE 2521772 MEOREILREIND & Lk,
MBEHPTE., D72 &b FLP FEKR DS, FLP FEEKRORM L ZNICHT HEE
DFREIZOVWT, FENPOEERIFRBO BHOFEI R SNEHEIZOHR, B
SHIEETHD LHMTL TS, £ LT, [BBRIERL, FERBLO BRI/ \— T
—Vy TRINOE L o T EERERN Th oI EEMAELRITNIER bRV &
L7,

Moore FG/S FLP HEAZFHRI L, BEOESZEE L EREHIT, FRE2ED,
HOR L CEEL2EHTIFEZZHEEE-0THY ., [FETEELLERRE LV
EWVWHBADEZEL, BERTHAERAER 2036 5 @EOBM E, +a7IERBO
B 725 "L FRLT,

LU, MBEAFTIL, FER (active) RBREZERLTCUTORZER/ L.
b, Moore KiX, BFED 550 4 % FLP FEEIZEE L2025 BRIZES
ZEAILTVDZE, Lib, BHPETTH1VARNC, BHTDHZLEZHELT
WieZ b Thb, 2FEV, BEMBEE LT, Moore ROFHZHLREFRTRETSHE
BIIFEL 2D o7, Moore KDFHL= H RN EHY 5 72 91T FLP FEMKIE S -
—OEEFRBPIRLOTHY, HOIXENEZERICEETLZ L0 o7, FLP
BEEORISFBISNC, FRIEDIIBREOREEZ LIV RE LY T5720Ic—F

Lo TRV, FHIE, BET RS F—ZZNEERETE Y, FLP BEK LS
HEEDET Y ThomERELEY,

WIRLE X, FLP FHEMEIIEEENOOREL L THHBAET 2 L HR L, MR
HIFTIZ, BEEEDLDLORBITEETIIRWE Loob, FLP BEAELZRITHEIEN
RIEBBOBEMEEZ OIS E L2 D 2T, Moore KE I OF 7= BV
DEEENPOOFERICEESEZF o TV LW HEETE A LIITFE LRV E Lz,
b EHEMBE LT, Moore K FLP A DRILITITAER 2 IERBLO BB /20>
o 7= LHlT L 721

3 BUSEMRL L DR A RE OB R

% Cantley&Dietrich, supra note (6), at 159.
9% Moore, at *30.
100 74 at *32.
00 79 at *33.
102 ]‘d
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FLP HEEZFIA LA M OEEBERIC L 2 EMEERERHCLTHZ L&
AL L=NERAEH 2036 52 () HOBAOR T 2D S HHHFI 2B L T/,
LUF Tk, REOFSNRECERAFEICER TS TT, RHFLEET D,

F9°, Strangi HFIZEWNT, W@ﬁl&ﬂ%%%@ﬂ@ﬁMﬁ%érﬁﬁit
IXEEOMEDH D@L >+ o I L ABEERRE]) ICESTHI2E. +4
SHEEM & BERIGIEHEEZHZIRITIER6RWnWE Lz, Zhb 2 0(7)1&@75:6
HIBT 2 &) BT, BOBEBFIZEBWNTHEASNLTWD,

F LT, +5fHMlEMIZ DWTIHE, Kinmbell HHEOEEREHFTHRLIEZL O
@A_FT_VV7®ﬁ%WHP$¥Wu%&btéﬁwAEW%ﬁﬁu%mLTV
727>, QFLP HEMRITHRAL L2 BENE S~ M —OEARYEICEICH ESh T
DB, @/3— bF—v v FEERZ, £3— N —ILENEFNOEABE & R4

%mﬁﬁzenéwkwo3o@gﬁéﬁw5:efmﬁboo@5;o_Mbn
5,

— 5., BEERBGIOBERIZOVWTENZENOHREHRTH D &, Strangi HERIZ
[EERREERAND DWVITZEOMOIEREBLO BEY). Stone HPk (KT Kimbell Hiigk
HR) X TEOMSI Y HEEREG]) THY ., FLP HEEDOKIY RFEHNEEL] &F
FT5bDE L7, Kimbell BHOEMIEFHAIRIL, [RENTOBEINTZ BEIT
22N &, % LT Bongard ¥IRTiE, [RERNPOEERERROEN] 2HTHH0
T%ébbfwéo%%_\MMwWﬁirE@@ﬁ%%ﬁﬁﬁ%Jﬁ%U\Zhﬁ
[EERNOBEERERBOBERN] 2FTHHETHDLILHWL TS, ZNEFND
HRIZBWT, EROXICKRBIIRZRDBOD, TONEL LTFLP EEED R
EOEL) CHAEERUAD TBH) 2RODTND LN EATIE, KE<ERD T
Eidunv e B 5,

Strangi HIBRIE, WERAEHR 2036 FOBEDRMELEE 2, REOBEAICEWT
. [EELREICELE SN A EELOHBEHR L 2TIEIR 620 L LT, &
BRI L ARETHHZ &L, £ LT, Kimbell EOEALEFRE
RS, TFREORBIE, TRBEEDT TRV L 2HERTAZHI, LoELY
BEODENAITONDG] L Loob, FLP FEED 4 #%M%kowfﬁﬁﬁfy
B ToNRN-o72E LTH, BEIBREETHINE I DICETIRENDOH HER
eiﬁ6&wjmkbfwé-%UtFmﬁﬁ%ﬁ&waﬁ%m ZDEB| HBMLDOE
ERR LD THD EERINTZSEE. BEINEETHDIZ L 2HRTHZEIXTER
W ELTWA,

108 = @&, Moore ¥[iRi%, Moore KDOFHKEANDEANZRBWT, Fit7-H L ORI THRHEFIZS
WTORBHITONT, FHAELIENRBIEZRD D Z &b, FLP FEKOHIRE
Y Moore K— ADEBBIREIZL > TEY EIFbnTBY, EERRSITHD LWV ) iR
CIWEFETAHLERELTWVWSD (Moore, at *37),
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EFEERELRO B B HIRICRITTEEIZ OV T, Bongard HiRIZ, FLP BRILIZHL
EHEEBLIMNCEIEN N O EERIERBO BN FET BBV . SADEEL FLP #F
DORXMITIEEREE| & LTEKETHD LR L, —7F . Moore H|iRkIL, Bongard ]
RESBLOOG, WERAELEH 2036 5 () HiX, [ZODHIAERE ., BANELTT
HENCEE L -2 COMEL5| K7 (brings back) —#xAIRRBIZEVHT] &L
729 2 C, RERRFELIT., FERBLOBHR/N— M — v TR OB E R o7 E
BRERCTHoIZ L ZIMFELRITRIER O] LRRTWD, ZOHENL, THA
HOEE (reduction) BELZ2HBTHIL, HOWIBEDOF v I AT T/ =0T
B EDFIRENT2 D D E2/RNEN ) —MKEY7R =2 1 — (general purpose
common law) ZHEHENKRL TWDORESEZFELTVS] MEFIATWD, £
LT, ZOLdRERiX, BERTEICDD, #HZ L OFBHROREBENEEL

(economic substance) IZBIT AHEDOFKERTHY . REDEEDOEEREZNERAE
#1 2036 5 (a) HOBA DA TICH HIAL R E TIIARWE T2 RMELH D',

CUEo@Y | FLP ZF| A U7 B E R ELEE OHf] EOFERIZ oW T, AERAE
B4 2036 &k (a) DBIS B2 PR - B EIT o, FIAERHED S B+t
BEEDUMIZOWTI, HIBEERES Loob b X 5 ICBbhd i, EERES
FEHIZOWTIEL, BT DHEATINTWA L Y ICEBbN D, Strangi HRZ L
U & LITEROEFAFNT, BFHAREFEICE SO THE & LTER, &k
OFEHFITIE, BBHEREIPIEELENTHDL LV Z EBBEINIUL, Z0fmD
FERBLO BRDILEERHEEIZ 2 0 20H D Z LB HERTE T,

.
[5]

p=1110)

FOHT A

ARED B, KEBERERT A5 5K E OIERHS K UG EOFH %1%
oz lizhorz, NERAITIZ. BAPFRTHEUIIC FLP IZEELZREL T3—F
FT=Ty TORHEREL, FMEFEIZEATLZ LI o TEREEROREZHE
L EEBHFTAEICT LT, NERAEHR 2036 & () BEEA L CEEDOAEHGMEE
RBEIZEDD L) ERLTE Iz, NERAER 2036 i3, KERIZITESIZL DD
ELEDLRWAERIDRELZREEICZOIHETH D,

FHFTIZ. NERAER 2036 £OFINEH 2 BIEREG | EH &+ Rl E O
EDHET 5 & OEMELER L, FLP BRIICBAHEBERLNO [SERNNOEERIE
BBIOHERM] (legitimate and significant nontax purpose) FEFETIUIE. BAD
BEL FLP O DORBIIRERIGI EREIND E LTWD, HHFZEHD L, EE
BROBHEZEBLIZWEEBEZ SMREOCTEMNENEZ EOREER T NENS Z L

104 Cantley&Dietrich, supra note (6), at 164.
105 ]'ar
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b, NERAE#R 2036 (@) BOBEAOERICEELEZA TWVWHDO TRV L ED
na, Thbb, BAEBREZW—OBEME LIETACERT 32T < BAH
DBEBBREERBN ThHoBEICLRAFKEEATLIZ LiIck ., zoBEAGEEA
T5Z &M T&ED, Strangi FHOEFEAIRIL, 1976 FOWED [FEEAREHEIC
EREEINADEELOHWEHRT 22 L] Tholzd LT, EERBGIEHIIEEHL
WCHIBT SN A RETHY, ZOBSICEENLREEBMND DV IIZTOMOIEREB LS
DEMHBFET 256, BEERBBIEGE T OEMELR L, —F T, Moore
HIRIZ, R E L TEEBMREME—DBEM L LT ThbN I ERE SN OREN
WASNA, FBEFTNL. TAERAER 2036 & (a) HB, o064 %ZRE, #HE
AT T HRNCEBE L -2 TCOMELFIZET (brings back) —MREVRIREAIZ{E
D] EBNTEY., 20X 5 2R PIT FLP ORILEEDBEDEME L /2o 128
BHEBPUNOERE+SIEEAT L L R2EH L LTWA EHEHIN TN,
FBIFCTHRNZEY, REHST4E 4L A 19 BHFIE, RIT100HFAIZE Y RE)
EREAT L LV —EDITAN, MBAHEOEEEZBENE L TThNZbDTH D
o, EENZABRABBRATIIKL, BEICLLRVIHERFEIND ELTND
B, ZOLHIREBFEVAENEAL L TELYHEZETINCOVWTIRERLED S, [
L, ITERE-HBAREETH S & L CERETIMMEL EEICL VTR @ED
fiffv Awﬂiéﬂﬁw‘iﬁ)b»%mm YR L LS, WEIC L A ERFE
X, ERERAEICLI2EROFEHFAETHMBIEEERICKT S L, KEIZEBW
'UiFWE%W%%%Lt@%EEH@&mwﬁ%uoPTW@ﬁkﬁﬁ%%%®
FRIR Z LT HIBNC X > TEARERBRLS o0 b 508, MBE O FBRER D
EOBREHRICEELZEZ DNCHOVTIIVWELRETH D, KEICBIT 5 EEMRE
BMODROEROERIL., MBEOTBENEROBNEEZD T, OB EOHEFHE®E
DERBOFEORBEEZHLMNITE I A TRERRIBEEZX D AEHEHLT, AED
0NN A & AN

08 Jd KBTI TE R o720, FiEHPEAB CTRA SN TV 2 RFHEE DR
2 EEREMOT R~ LA L, MBE OMBIEROBRX A EE LB THIIETT T
DOEERXRICL PBENTRINDIARELSH D LEHTHILOLH D (Elaine
Hightower Gagliardi, Fconomic Substance in the Context of Federal Estate and
Gift Tax: The Internal Revenue Service flas It Wrong, 64 MONT. L. REV. 391
(2003)) .
07 JRIEIZ K B MR & ABERHT A ORROMBEIZOWT, HHEEH [MEEEE (B
3R (BRSTEE, 2006) 149 HLATHMHE,
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BE FOITRaT

WX DOBRIL. BAEOHEGREROTROFIEL LTES Lz, MEFMEER
BECLLIERFEL., HBEORERFRRORANORE - FHMET 2 &iho
Tz, BHEFHMAAEEIC L 5ERFIEL. FREEREROTRFEL L THAES
NENERE BT EZEEBHE L,

ABREOEMITAREROERICH S, MBERIT, ARERETEER CABATER
DEFEDVALE - R - EBHOT N TOBRBTEMEINDZ LICLVEREIND, Fn

T, MEAFRBOBEZZHRE L, MEOHMRLERBOMELZ IMEAELHEME LT
LT L, BEAEORLE T 2MERRAIL, ARWTHORERIICHRETSZ
ER FHICHERET A Z LRD LD,

L2sL, MBEDNER CHREABREICBWNT, MECHEETIEEND S, M
BEAEERT. ABERLZ BN THELRXSICEVEDD Z L E2RDENB, R
WCBHEED D EEENREBNION U ZBBICEAEZ L0 THBERDH D, ZDOX
BEMICE T AMEARROMEIL, MRICL-TEBEBEZHLNICTE LN TED
EWVWIOIERHEDOLE, FHEEBMESEERAWENEEZFRT A EICIVRAERK LT
B, FRIRE BB CIE, BiE 2 SCEARIC L » THBIEREIEOBETH I MBiED
TRIFTREM: L R EMPHAR SN D, —F T, EENREBNICE R ﬁ@%&
Tix. HEDBE - BHZER LIZARPE EEREIN D, HBEMRERE

%—&%mﬂﬁ&%ﬁﬁ#&wimmﬁfbéma\ﬂﬁ&ﬁf%@gﬁ %&
EEERNIZDIT, TEERIC L DB R EFRI RO NS, BEOHRE - BM%
ERLBRPIFREIND &, BIRTABIOHDOKRE SI2L D ZOEBROESRD
bbZ iz, BENRREBLZHTIHELAD, BREMERAHIET 272018
BUEOMRR - B SEEMRIC L2 NE Z EREFHFSND,

TOZEEEMHREE LT, B 1 TIIERSE QMR EROGEE & M EARFR O A
DOIRFEL T2,

F1EI ANEBMOERZHEREL., ZNECTHERBINTE ZHERBEREDO SR FIE
EFEBELE, INE CEMRIROZRNER 2RO D EE LRI L 2ERm-ORELD
EREERIC L 25 E . EROERRELLEL T 5 & ONENI L TE D,
HBEREROD & TiE, ABERIIERNTRAEICL > TEREINDIRETHSZ
EERER LT EWVR D,

B2ETII, B1EOEELLFE 2T, BTOEMNGRAEOMBEAZMBIEEE

VIAHER [V —Hr~A 2 FABIE (B5R)) 58 B (BCE, 2019),
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BOBRELLHALNI LTz, ERERAEICIE. TOXFICFHMEET 2 HONE
EHEZ2ELb0RH D, MEEBIZBW T, FEEHSEZRAWVWA Z SICEEMENR
HED2 61, EHEROBEB TEOXEITHSET D LTHEINLIEEXA LTSN
TWRITHIERLBRWIET Th 5, EFRIC L > TEEPARICEH SNRWVWEET
b, TS OMRICERTOERBEEN £, BEMRBENTON DA
REMNRELD, TLTIHUL, BRE L TEMRILOWEREZRB O HZ LIZHoRR
HZlEERL,

3 EL, H-RAMBEROTREEE LT, BECHEWDITIC X AMEFEOR
RICEA L AR L, BEUSOFMETOL6MAE L LTHET D
W EE R AR AR 6 THIZ, BEIIAE & AEEMAADOREL A LB EbEE
DEFBOFEL L THRELTVWAIERICHD, RAI6EZBILE LT, ZOHEHAEHF
ICIBE OB AEE B E AL TRZBICL D RWVEHMAZRO 5 Z L1k, WkiE
OFRFEEMELZEET 22 L1220 BBTICL RENFER~DORNDZEEHL
Mz L7,

FA4EL, BIETORZSE AT, BEOHEWSITIZL 2MBEFHHRERO LR LR
DIEFHOHPE LT, HEm&ESM4E 4 A 19 BHBREZHHOICHRET Lz, REIED
BALORITHLDBAIUIEFEABE V) BB EEEN b T ¢ 2 FEL
7225, BCHPTIE, ARAHEEEAHE L CERENEZLOLREL TS, Z0L)
REEIC L A ABERTEOTRE b ) NEREAI 6 HOBAOBKIL, MBlEEE
BORENOLEBTERVEETHD Z L E2EFOHFIORFNT L kD THERL
770

PAEEE 1 30IE, s EOFERRLEDE DGR 2 HBE D EAFA OB R HREF L.,
MEREHALMC Lz, ZOBRFICE > T, BEBEROTROFEIZBVT, MBA
FEROEFNER SN, HBEREEPEHEL TV D L ORMBELEE LT,

B 2T, HEBYEHEOT T a—Fin b, EREERELEE~OEAES & HF E
DOFEFIERIFTHZEICEY, FB1IHTHOMCLEHERICER R TREEGLZ &
EELT,

FS5ETIE, KEICRITHHBERTAOTRFEELHE L, FEHREABLD
SETCHBIZE > TREBL CE-EREEIT, EEER. TEANOEE, EHBTG
DEBRERH B0, BIEIIRBEOEEOEENELL TRV, 2010 FIZAERALE
#7701 & (o) HE L TRk, REIL, BEI0FSMRBENER & HAHEE
BUANDEELBRD 2 > OBMEEZFRTDHZLICLY, BEIBRENEERH S &
Wranhs o b &Lz,

%6 EL, KEEFEEROBEEAML O < DEHIF 2 BHERFE LTz, HLBUEH
ZORMEL LT, MBEOHER L KEOEERIT. ZORBFRNLEL STV
72, KEEMEBEBROBEABENRER L SR @B T LICLY, &
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EROBRPRRILSLEEAMEE S 2 B E 2 - BEENER 2 EE L, bREOMEH

KEOFAMED., HEESF LTV LERCN2MERL EEMICEERL, MBAT
EROWEBIITIE CI3R B & Vo 7o BERMERES % b HRBICAN - AR EER 372
SNBERXTHHI LEEWTE,

B 1ETIE, KEESEEREDOD & TREEICE EN D RFEDOTHEI VT,
ZFOHEEBEERLNCTAHZEEERME LT,

FIETHRLEZEY ., DPEOMHEGERIEIL. HEMEOMBEIIREICLIsZ L%
HETEOATHY ., BEOERE J KIS OB E QM T EILEEIERIL L T
%, ODREOBEIX, MBEBOAFEEZHE L, TRIFGEEL R LS 5HEEH
LTRY, BERTOAMRBBOFRRE LTALERIZZTANLLN TS EZAD
b, ZOHREEED LA, KEOMBRHBRI LBLUOMEEZFE T EVWAD, Lin
L. XEOMERBRIISEITELHIFNC L - CRFEINLBE, YHAETRAIIFRERI
DOEBERIESH LRV IERHEMEN L VRE L 258, BAEO@EEXD < T TITENT
THERAZED, FHFTLHBRE LEMICRIE LW E LT, BEOENRERDZ—
BELTHEELTWS,

MBEEFRIIMBEEOBROF THLRLE WLV THESN TS & & bIT,
%%E&ﬂ%%\%%é@%ﬁ@ﬁﬁ%@%@f&wﬁD\%ﬁéﬂfbéﬁ%&&
FIZEDLDTHHERBRLTNWDB I EXZHALNCTE R,

%8BT, EERERTS I A KEDERRE & OHIF_EofH 2 B5d 25 2
EEBMELE, 773V =0Ty FX— =Ty FEFIR U EEREREET
WNERAER 2036 2 EH LT, = FF—v v 7O TM&<§%®AE$%W
EEHEEICED D Z EICL OV ABK 5N TNS,

AL, AEOFINEGEEERREIEM L 4kt BEHFOmE? HHBTT 5
EDOREEEZRL, 77 IV =V ITFT vy = =2y FORMICBABHEER LN O
[EERD D EERIEREROBH) BEFEETIUL, MADEEL 7 7IV—V Ty
Ro8= b=y TORSOZTHIIEERRBI EREIND L LTWVD, RFEOMR
FHLICHIBNC X > CEAEZESHEL S o205 50, MBEOEEBNERE L0
BREBRTIVPHRIZE > TARZETH Y, ZORICBWTEIE L FRORMEZ
R TELL VWA,

AL DT, MBREROTROBEICB VT, MBEEERLARATEEED

as7§>§?§ién5 ZEIZEY, MBERBVBEHRINDIEWVWIBDTHoTe, ZNET
DORFOBRICEIIEL, ZOMHRNST D &, PREORBIEROFTROBVRIZR

LT ﬁﬁ&ﬁiﬁ%%@f@ B RETHDL EVDEBEEBR,

e 5( MBEOEBICH > TL, BREFFEORENLETHD, BEHE
EOREIWZBWTIL, BRTIHRL EEIZE > THI A R SR Tid 2 by, M
ﬁ@ﬁ DERIE, MBEOBR LEEBRITEDITHKILL TS Z L ERiEE LD

195



S, BBELITEEOERRICSIEE LT B L) B8ieT52 LICKERD
%, EEFEHOBAARATESZEOEF2BFRTIEERATHI ), [EFEED
RECMLBERERBHRICOV TV RIE, RANICEET S L ) ICR X HEERBRICAN
LTTRL, BERIIFETZHEEBRICAL CTEFSEORENRENIR&ELE
EHETHICIEEY, BECHFET HHERBFRI LTI T, TOREHDR R BH
WAL CEREEHOFETZ BT 5] 22 SITFR SN B & TR,

FRGERA FE O RFMATMR ORREIL, FHMBRNEECERIC L 2EEOFHMEOMEL L 5
XBIEPRTED, Thbb, BEFHOMBEIEEREORMEL bWV 252, bi
EOMBEROGROBERKIT, MBLE OB AEBEREMNAERT S ZLICE->T, @
BTG RHEIC L D HBERE ORI ALY L WBAIC, ERZOLDOTIIR EER
FBEWVIFEICLY, ENEHREMATICL 2MBERITADTRER—DOBREEDLH
BEBHCHLOTHY, MBITHITIC L 2EAIELZEETHHELHAL ENGHRBE
IEENLIFEEMSOBROBRULICEZE Anthbh T, BEOEV S ITIZL2HR
DHBUEBEOTREFIEL L THAEINNIE, BABEEERIEELLSE, BRLER
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